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CMIG

A Melhor Energia do Brasil.

BALANCE SHEETS
AT MARCH 31, 2011 AND DECEMBER 31, 2010
ASSETS
(R$ 6000)

Consolidated Holding company
Notes IFRS BRGAAP

03/31/2011 12/31/2010 03/31/2011 12/31/2010

CURRET

Cash and cash equivalents 4 2,733,242 2,979,693 289,104 302,741
Securities; cash investments 5 849,931 321,858 1,055 55
Consumers and Traders 6 2,405,981 2,262,585 - -
Concession holderstransport of energy 411,761 400,556 = =
FinancialAssets of the Concession 11 786,080 625,332 - -

Taxes offsetable 7 361,591 374,430 5,237 5,233

Income tax and Social Contribution tax recoverable 7 586,675 489,813 - -

Dividends receivable - - 226,436 230,405
Inventories 42 577 41,080 16 16

Other cedits 604,027 590,229 12,910 13,889 2
TOTAL, CURRENT 8,781,865 8,085,576 534,758 552,339
NONCURRENT

Accounts receivable from Minas Gerais state governmer 10 1,791,993 1,837,088 - -

Credit Receivables Insenent Fund 10 - - 961,070 946,571

Deferred income tax and Social Contribution tax 8a 1,804,924 1,800,567 348,335 345,472

Taxes offsetable 7 143,262 139,883 426 426

Income tax and Social Contribution tax recoverable 7 72,802 83,438 68,981 80,117

Depasits linked to legal actions 9 1,136,885 1,027,206 202,725 195,517
Consumers and Traders 6 94,018 95,707 - =

Other credits 116,395 114,207 75,139 31,737

Financial Assets tiie Concession 11 7,439,158 7,315,756 - - 0
Investments 12 22,885 24,206 11,801,544 11,313,969 S
Fixed assets 13 8,296,909 8,228,513 2,055 2,066 L
Intangible 14 4,607,98¢ 4,803,687 795 838 O
TOTAL, NORURRENT 25,527,220 25,470,258 13,461,070 12,916,713

TOTAL ASSETS 34,309,085 33,555,834 13,995,828 13,469,052

The Explanatory Notes are an integral part of the Quarterly Information.



CMIG

A Melhor Energia do Brasil.

BALANCE SHEETS
AT MARCH 31, 2011 AND DECEMBER 31, 2010

LIABILITIES

(R$ 6000)

Consolidated Holding company
Notes IFRS BRGAAP

03/31/2011 12/31/2010 03/31/2011 12/31/2010

CURRENT

Suppliers 15 1,104,910 1,121,009 5,186 1,687
Regulatory charges 18 392,717 384,415 - =

Profit shares 31,900 116,183 1,443 5,129
Taxes, charges and contributions 16a 421,177 403,533 20,660 32,836
Income tax ad Social Contribution tax 16b 280,092 137,035 - -

Interest on Equity and dividends payable 1,153,895 1,153,895 1,153,895 1,153,895
Loans and financings 17 1,666,534 1,573,885 385,213 373,599
Debentures 17 2,092,755 628,681 - -

Salaries and mandatgrcharges on payroll 202,674 243,258 8,186 12,478
Postemployment obligations 19 100,354 99,220 3,677 3,703
Provision for losses on financial instruments 78,511 69,271 - -

Debt to related parties - - 8,059 6,687
Other obligations 384,032 472,973 12,599 14,655
TOTAL, CURRENT 7,909,551 6,403,358 1,598,918 1,604,669
NONCURRENT

Regulatory charges 18 172,898 142,481 - -

Loans and financings 17 6,077,555 6,244,475 36,794 36,794
Debentures 17 3,480,570 4,779,449 - -

Taxes, charges and contributions 16a 761,091 692,803 = =

Income tax and Social Contribution tax 16b 1,062,771 1,065,399 - -

Provisions 20 405,305 370,907 193,075 187,553
Concessions payable 123,914 117,8@ - -

Postemployment obligations 19 2,077,728 2,061,608 93,539 92,349
Other obligations 234,595 201,419 70,395 71,554
TOTAL, NOBRURRENT 14,396,427 15,676,343 393,803 388,250
{¢h/ Yl h[ 59 w{RBUIED TO CONTRGLLING

STOCKHOLDERS 21

Registered capital 3,412,073 3,412,073 3,412,073 3,412,073
Capital reserves 3,953,850 3,953,850 3,953,850 3,953,850
Profit reserves 2,873,253 2,873,253 2,873,253 2,873,253
Adjustments to Stockholders' ety 1,164,586 1,210,605 1,164,586 1,210,605
Accumulated Conversion Adjustment (801) (772) (801) (772)
Funds allocated to increase of capital 27,124 27,124 27,124 27,124
Retained earnings 573,022 - 573,022 -

¢che! [ {e¢eh/ YI h[59w{Q 9v | LC, 12,003,107 11,476,133 12,003,107 11,476,133
¢che! [ [LY.L[LeLO9{ !'b5 {¢h/ 34,309,085 33,555,834 13,995,828 13,469,052

The Explanatory Notes are an integral part of the Quarterly Information.
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A Melhor Energia do Brasil.

INCOME STATEMENTS

FOR THE QUARTERS ENDED ON MARCH 2011 AND 2010

(R$ 6000, except net profit per share)

Consolidated Holding company
Notes IFRS BRGAAP

03/31/2011 | 03/31/2010 | 03/31/2011 | 03/31/2010

REVENUES 22 3,386,587 2,877,653
OPERATIONAL COSTS 23
COST OF ELECTRICITY AND GAS
Electricity bought for resale 23c (1,075,760) (717941) = =
Charges for the use of the basic transmission grid (189614) (186921) - -
Gas purchased for resale (62,366) (49,480) - -
(1,327,740) (954342) - B
COST OF OPERATION
Personnel and managers 23a (228814) (237,476) - -
9YLX 28884Q YR YIylF3aSNaQ (23022) (36,130) - .
Postemployment obligations (30,888) - - -
Materials (11,659) (27,881) - =
Outsourced services 23b (164411) (141,677) - -
Depreciation and amortization (2262217) (210685) = =
Operational provisions 23d (31,052) 7,996 - -
Royalties for use of water resources (37,993) (41,505) = =
Other 23e (815) (45,234) - -
(754871) (732592) - -
CONSTRUCTI@OSTS (49,163) (56,793) - =
TOTAL COST (2131774)  (1,743727) - -
GROSS PROFIT 1,254,813 1,133926 103 74
OPERATIONAL EXPENSES 23
Selling expenses (10,016) (41,917) - -
General and administrative expenses (140221) (113337) (19,706) (10,875)
Other operational expenses (45114) (28354) (9,695) (4,852)
(195351) (183608) (29,401) (15,727)
Operational profit/loss before Equity gain/loss and Financ
revenue/expenses 1,059,462 950,318 (29,298) (15,653)
Equity gain (loss) on subsidiaries 12 - 556,552 519319
Financial revenues 24 203777 235642 24,164 35,294
Financial expenses 24 (486596) (365088) (28130) (12,876)
Profit before taxes 776,643 820872 523288 526,084
Income tax and Sali Contribution tax 8b (231,091) (206101) - (5,296)
Deferred income tax and Social Contribution tax 8b (19,401) (94,705) 2,863 (722)
profit for the period 526151 520,066 526151 520,066
t N2PFAG FOGGNROGdzil 6t S G2 BK. 526,151 520,066 526,151 520,066
Basic profit per preferred and common share 0.77 0.84 0.77 0.84
Diluted profit per preferred and common share 0.77 0.84 0.77 0.84

The Explanatory Notes are an integral part of the Quarterly Information.
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COMPREHENSIVE PROFIT & LOSS ACCOUNT

FOR THE QUARTERS ENDED ON MARCH 2011 AND 2010

(R$ 6000)

- [owmmou ] owwawn

PROFIT FOR THE PERIOD 526,151 520,066

OTHER COMPONENTS OF COMPREHENSIVE INCOME

Foreign exchnge conversion differences on transactions outside Brazil (29) 174
Cash flow hedge instruments 852 1,220
COMPREHENSIVE PROFIT (LOSS) FOR THE PERIOD 526,974 521,46C
Comprehensive Profit attributable to the controlling stockholders 526,974 521,460

The Explanatory Notes are an integral part of the Quarterly Information.
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{¢1¢9a9b¢{ hC /1! bD9{ L KHCONSOLIDXTIED ANDHBYDING TONIPANY

FOR THE QUARTERS ENDED ON MARCH 31, 2011 AND 2010

(R$ 6000)

Adjustments A ltics Funds {de (.?1 K2
Registered Capital Profit to ceumufate Retained allocated to equity
. ) Conversion . . attributed to
capital Re®rves reserves Stockholders Adjustment earnings increase of P
equity capital
stockholders

BALANCES AT DECEMBER 31, 2009 3,101,884 3,969,099 3,177,248 1,343,383 150 (453,387) 27,124 11,165,501
Profit for the period - - - - - 520,066 = 520,066
Other components of comprehensive income: 6
Foreign exchange conversion differences on transactions outside
Brazil - - - - 174 - - 174
Cas flow hedge instruments - - - 1,220 - - - 1,220
Total comprehensive profit (loss) for the period - - - 1,220 174 520,066 - 521,460
Realization of reserves
Il RedzadyYSyida (2 ¢oddtioitedioR@Nasets - - - (33,543) - 33543 - -
BALANCES ON MARCH 31, 2010 3,101,884 3,969,099 3,177,248 1,311,060 324 100,222 27,124 11,686,961
BALANCES AT DECEMBER 31, 2010 3,412,073 3,953,850 2,873,253 1,210,605 (772) - 27,124 11,476,133
Profit for the period - - - - - 526,151 - 526,151
Other components of comprehensive income:
Foreign exchange conversion differences on transactions outside
Brazil - - - - (29) - (29)
Cash flow hedge instruments - 852 - - - 852 o
Total comprehensive profit (loss) for the period - - - 852 (29) 526,151 - 526,974 §
Realization of reserves W
Il R2edzadyYSyida (2 ¢oddtioitedioR@Nsets - - - (46,871) - 46,871 - - @)
BALANCES ON MARCH 31, 2011 3,412,073 3,953,850 2,873,253 1,164,586 (801) 573,022 27,124 12,003,D7

The Explanatory Notes are an integral part of the Quarterly Information.
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A Melhor Energia do Brasil.

STATEMENTS OF CASH FLOWS
FOR THE QUARTERS ENDED MARCH 31, 2011 AND 2010

(R$ 6000)
Consolidated Holding company
IFRS BRGAAP

03/31/2011 03/31/2010 03/31/2011 03/31/2010

CASH FLOW FROM OPERATIONS

Profit (loss) for the year 526,151 520,066 526,151 520,066
Expenses (revenues) not affecting cash and cash equivalents
Income tax and Social Contribution tax 19,401 94,705 (2,863) 722
Depreciation and amortization 232,79 213,904 89 45
Net write-offs of fixed and intangible assets 2,733 - - -
Equity gain (loss) on subsidiaries - - (556,552) (519,319)
Interest and Monetary updating 37,456 16,620 (14,499) (4,672)
Provisions for operational losses 34,398 (4,284) 5,522 -
Postemployment obligations 63,225 58,263 3,700 3,136
Other 61,057 (10,803, 1,569 8,196
977,218 888,471 (36,883) 8,174
(Increase) / reduction of assets
Consumers and Traders (143,396) 55,445 - -
Amortization of accounts receivable from the Min@erais State
Government 67,399 76,876 - -
Tax credits - (185,510) z 2,374
Taxes offsetable (76,766) 163,788 11,132 10,989
Concession holdexstransport of energy (11,205) (10,804) - -
Deposits linked to legal actions (109,679) (23,166) (7,208) (1)
Financial assets (284,150) (298,794) -
Dividends received from subsidiaries - - 66,895 504,556
Other (15,794, (151,328 (37,941, 12,903
(573,591) (373,493) 32,878 530,821
Increase (reduction) of liabilities
Suppliers (16,099) 72,266 3,499 873
Taxes, charges and contributions 202,603 127,698 (12,176) (9,383)
Salaries and mandatory charges on payroll (40,584) (19,437) (4,292) (844)
Regulatory charges 8,302 39,572 - -
Loans, financings and debentures 55,414 390,377 11,614 1,926
Postemploymentobligations (45,971) 68,991 (2,536) (2,407)
Other (93,457, (38,163, (5,486) (47,605,
70,208 641,304 (9,377) (57,440)

NET CASH FROM OPERATIONAL ACTIVITIES 473,835 1,156,282 (13,382) 481,555




CASH FLOWS FROM INVESTMENT ACTIVITIES
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Consolidated Holding company
IFRS BRGAAP
03/31/2011 03/31/2010 03/31/2011 03/31/2010

Investments - - - (715,397
In securities; cash investments (528,073) - (2,000) -
In financial assets - - - -
In fixed assets (167,964) (68,008) (78) (325)
Inintangible assets - (1,107,160 -
NET CASH FROM (USED IN) INVESTMENT ACTIVITIES (696,037) (1,175,168) (1,078) (715,722,
CASH FLOSVWWRONFINANCING ACTIVITIES
Financings and debentures obtained 325,061 3,196,654 - -
Payments of loans and financings (349,310) (3,111,775) - -
Injection of cash into FIDC Fund - - -
Interest on Equity, and dividends - | (3,749) 823 (3,749)
NET CASH FROM (USED IN) FINANCING ACTIVITIES (24,249) 81,130 823 (3,749)
NET CHANGE IN CASH AND CASH EQUIVALENTS (246,451) 62,244 (13,637) (237,916,
STATEMENT OF CHANGES IN CASH AND CASH EQUIVALENT
At start of period 2,979,693 4,424,959 302,741 656,704
At end of period 2,733,242 4,487,203 289,104 418,788
(246451) 62,244 (13637) (237,916)

The Explanatory Net are an integral part of the Quarterly Information.
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A Melhor Energia do Brasil.

STATEMENTS OF ADDED VALUE
FOR THE QUARTERS ENDED ON MARCH 31, 2011 AND 2010
(R$ 6000)

Consolidated Holding company
IFRS BRGAAP

33120114 ] 3m1/2010 ] ] 3s312011] ] 3312010 ]

REVENUES

Sales of electricity, gas and services 5,034,237 4,270,789 103 74

Provision for doubtful receivables (27,281) (20,797) - -

INPUTS ACQUIRED FROM THIRD PARTIES

Electricity bought for resale (1,075,760) (717,941) - -

Charges for the use of the basic transmission gr ~ (189,614) (186,921) - -

Outsourced services (214,649) (178,221) (960) (1,310)

Gas purchased for resale (62,366) (49,480) z z

Materials (18,340) (28,251) (55) (46)

Other operationatosts (94,368) (108,589) (14,658) (2,573)

GROSS VALUE ADDED 3,351,859 2,980,589 (15,570) (3,855)

RETENTIONS

Depreciation and amortization (232,797) (213,904) (89) (45)

NET ADDED VALUE PRODUCED BY THE COI 3,119,062 2,766,685 (15,659) (3,900)

ADDED VALUE RECEIVED BY TRANSFER

Equity gain (loss) on subsidiaries - - 556,552 519,319

Financial revenues 203,788 235,642 24,163 35,294

ADDED VALUE TO BE DISTRIBUTED 3,322,860 3,002,327 565,056 550,713

DISTRIBUTION OF ADDED VALUE % % % %

Employees 295,644 8.90 291,696 10.63 10,953 1.95 11,526 1.96
Direct remuneration 192,863 5.80 214,219 7.45 3,657 0.65 4,368 0.79
Benefits 80,527 2.42 51,047 2.26 3,993 0.71 5,968 1.08
FGTS 15,308 0.46 15,297 0.53 803 0.14 819 0.15
Other 6,946 0.22 11,133 0.39 2,500 0.45 371 0.07

Taxes, charges and contributions 1,994,407 60.02 1,814,987 62.11 (375) (0.07) 6,073 1.91
Federal 1,138,187 34.25 1,090,184 36.89 (433) (0.08) 6,018 1.09
State 853,203 25.68 721,504 25.11 5 - 5 =
Municipal 3,016 0.09 3,299 0.11 52 0.01 50 0.01

Remuneration of third party capital 506,648 15.25 375,578  12.67 28,327 5.01 13,048 2.37
Interest 486,596 14.65 365,088 12.30 28,130 4.98 12,876 2.34
Rentals 20,052 0.60 10,490 0.37 197 0.03 172 0.03

Remuneration of own capital 526,151 15.83 520,066  14.59 526,151 93.11 520,066 94.44
Retained earnings 526,151 15.83 520,066 14.59 526,158 93.11 520,066 94,44

3,322,850 100  3,002327 100 565,056 100 550,713 100

See Explanatory Note 28 for more information on the Statement of Added Value.
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A Melhor Energia do Brasil.

EXPLANATORY NOTES TO THE QUARTERLY INFORMATION (ITR)
AT MARCH 31, 2011

(Figures i nce®W%heleotoddwise edicated)

1. OPERATIONAL CONTEXT

[ 2YLI YKALF 9YSNHSGAOF RS aAyla iDSeeda o6a/ S
corporation registered in the Brazilian Registry of Corporate Taxpayers (CNPJ) under
number 17.155.730/00064, with sharestradedonthe. ag C . 2@Salltat 6 a. 2 @Sz
Corporate Governance Level 1, ADRs tradechemNew York Stock Exchanged b ,,{ 9 € 0
and shares traded on the Latibex System of the Mh@tock exchangdt operates
exclusively as a holding company, with stockhmddi in companies controlled
individually or jointly, the principal objectives of which are the construction and
operation of systems for generation, transformation, transmission, distribution and
sale of electricity, and also activities in the variousdfedf energy, for the purpose of
commercial operation.

It is an entity domiciled in Brazil, with head office at Avenida Barbacena 1200, Belo
Horizonte,in the Brazilian State oMinas Gerais.

CEMIG has stockholdings in the following companies that wpeeational on March
31, 2011.

A CEMIG GERACAO E TRANSMISSA® @ttig D ¢ €subsidiary, 100.00% stake
registered for listing with the CVM (Securities Commission): Generation and
transmission of electricity, through 48 power plants, 43 being hydroetgetrwind
power plants and one thermal plant, and their transmission lines, most of them
belonging to the Brazilian national generation and transmission grid syslemig
GT has stockholdings in the following subsidiari@sd jointly-controlled
subsidiares

-l ARNBt SGNAOIF /I OK2SANKAZ2 { ! & 64/ OK2SA
and sale of electricity as an independent power producer, through the
Cachoeiradydroelectric power plant located at Pocrane, in the State of Minas
Gerais.The plant bega operating in 2009

- Central Edlica Praias de Parajuru H5AG t | NJ j8irdtiNdaatwlledoc
Production and sale of electricity through tRarajuruwind farmin the county
of Beberibe,n the State ofCearaThe plant began operating in August 2009
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stage:

-, F3dzk NAR 9y SNHAIF {d! & oO6da. | Idzr NA 9y SNHAL
operation, maintenance and commercial operation of Be&guariHydroelectric

Plant, through participation in th&JHE BaguarConsortium Baguari Energia

49.00%, Neoenergia 51.00%), located on the Doce River in Governador
Valadares, Minas Gerais StafEhe plant began operation of its units from
September 2009 to May 2010.

-¢CN>yavYAaazNI L f AL Yol TdesE 0FYy SINBAIA 2 84 $ & NIy
Terna Participagbes S. Ajoiritly controlled): Construction operation and
maintenanceof the transmission facilities ihl States of BrazilTaesahas the

following subsidiarieEETAUEmpresa de Transmisséao do Alto Uruguai S.A.) and
Brasnorte(Brasnorte Transmissora de Energii.B.

-/ Sy 4N f 9s5f A0F tNIAF R2 a2NHIFIR2 {o! o
Production and sale of electricityy the Morgado Wind Farm in the county of

Aracajuin the State of Ceard, Northern BraZihe plant began operating in

April 2010.

-Central9 s £t AOIF +2f Gl R2 wiA2z2 {dl d o0ax2f Gl R?2
and sale of electricitypy theVolta do RidVind Farm in the County @racajuin

the State of Ceard, Northern BraZilhe plant began operating in September

2010.

- Hidrelétrica R LJ2 O} {d! @ 04t ALROIFIEO oO22Ayaf e
production of electricity, through construction and commercial operation of the
PipocaSmall Hydro Plant, located on the Manhuagu River, in the Municipalities

of Caratinga and Ipanema, in the State Minas Gerais. The plant began

commercial operation in October 2010.

Subsidiaries and jointgontrolled subsidiaries of Cemig GT at-pperational

-Ddzt yYKAS& 9YSNAHAI { ol @ 6aDdz yKnSa 9y SNH)
and sale of elecicity through building and commercial operation of the

following Small Hydro Plants in Minas Gerais state: Dores de Guanhaes,
Senhora do Porto and Jacaré, in the municipality of Dores de Guanhées; and

Fortuna Il, in the municipality of VirginopoliEheseplants are scheduled to

start operation in August 2011.

-/ SYA3 . F3dzr NAR 9YySNHEBAIF { ! & 64/ SYAT . I Fdz
of electricity as an independent power producer, in future projects.
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-al RSANI 9YSNHAI { ! obtrollédf arhpR@entstior 0 022 A
construction, operation and commerciaperation, through the subsidiary

Santo Antonio Energia S.Aof the Santo Antoniohydroelectric power gant

located in the basin of theMadeira River, in the State of Rondobnia, with

commaecial startup scheduled for December 2011.

-49. ¢9¢ O9YLINBAI . NFaAf SANI -dErolleiNI yaYAa
subsidiary): Holder of a public electricity transmission concession, operating
transmission lines in the state of Mato GrossoOperatonal startup is

scheduled for May 2011.

[ AGKGISNIgENE » da&d MmyakKiie O2yiNRffSROY LYR.
through building and commercial operation of the hydroelectric potential

referred to as theParacambiSmall Hydro Plant, on theibeirdodas Lagesiver

in the county of Paracambi, in the State of Rio de Jandine first rotor is

scheduled to start operation in October 2011.

A CEMIG DISTRIBUICAO®S.A0 &/ SY A 3 5régisteréddodistiagwRiitheNE 0
CVM Brazilian Securities Commigm): Distribution of electricity through
distribution networks and lines in approximatedjt of the Brazilian state of Minas
Gerais.

A LIGHT S.A& & [ A 3 K G-éontrolléd® Bsiolyjeitt @re to hold stock or unit shares
in other companies, and directrandirect operation ofelectricity generation,
transmission, sales, distribution and related sersickight has the following
subsidiaries and jointkgontrolled subsidiaries:

-[ A3KG { SNBDA®23a RS 9f Ssubsilia@yfk Rhe Rrhgal @! @
activity of this listed company is distribution of electricity, operating in various
municipalities of the State of Rio de Janeiro

-[ A3AKG 9YSNHAL { @ubsidaryd: PiintighKactivitks/ & B A | £ 0
unlisted company aréo study, planbuild, and commercially operateystems

of generation, transmission and sale of electricity and related servidght
Energiaholds interests irCentral Edlica Sdo Judas Tadeu btdCentral Eolica
Fontainha Ltda;

- Light Esco Prestacédo de Servicadald ¢ [ A 3 K {subSidary):2Psincipal
activity is purchase, sale, importation, exportation, and provision of consultancy
services in the energy sector

-LGF20FNY 9YSNABALF [ (stbbidary):AapreiopetatidhaNI 9y S N
phase principal atvity is to plan, build, install and commercially operate
electricity generation plants.
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- Lightger S.A0 & [ g6 Bl pre-operational stage, formed to participate in
auctions of concessions, authorizations and permissions in new plémts.
December 2, 2008, Lightger obtained the installation license authorizing the
start of works on theParacambiSmall Hydro Plantlointly controlled by Light
S.A (51%) and Cemig GT (49%)

- Light Soluges em Eletricidade Ltdgormerly namd LightHidro[ G Rl @ 6 a[ A 3
HA R NBnél benamed by new articles of association dated Jan@@r2011,

GKA&a O2YLI yeQa YIFAyYy I OdA @ivbliage glignts LINR G A &
including assembly, refurbishment and maintenance of facilities.

- Instituto Light para o DesenvélWy Sy G2 ! Nbly2 S {20AlIf oai
(subsidary): Participation in social and cultural projects, and interest in
economic and social development of cities

-[AAKGO2Y [/ 2YSNOALFEAT I R2NI (sBSidaryd:y SNHA |
Purchase, sale, mportation and exportation of electricity and general
consultancy in the Free and Regulated Markets for electricity.

-1 EEA2Y {2f dzeep S& ¢ S Oyj@ntlyscanirdded subsididry):® o6 a! EE
Unlisted company providing technological solutions andesys for operational

management of public service concessions, including electricity, gas, water and
sewerage companies and other utilitiedointly controlled by Light S.A (51%)

and Cemig (49%).

At /1 NDItK2 { @ubsidg)sProduction adEate bifelactridity, as a
public electricity service concession holder, through 8& Carvalhdwydroelectric
power plant

A'aiylr ¢SNYAOF L LI @ubsidary): Prpdbdtich and csalel dasian v 3+ € 0
Independent Power Producer, of thermally gertexh electricity, through the
Ipatinga thermal plant, located on the premises tfsiminas(Usinas Siderargicas
de Minas Gerais S.A.)

A Companhia de Ga&s de Minas GergiDl aYA3 &6aDlFaYAIEL o022AY
Acquisition, transport and distribution of comabtible gas or suiproducts and
derivatives, througha concession for distribution of gas in the State of Minas
Gerais



CIMIG

A Melhor Energia do Brasil.

A Cemig Telecomunicacdes S@Cemig¢ St $02Y 06/ § Ypledously St SO2 Yé
named Empresa de Infovias S(gubsidary): Provision andcommercial operation
of specialized telecommunications services, through an integrated system
consisting of fiber optic cables, coaxial cables, and electronic and associated
equipment (multiservice network)K 2 f Ra ndiz 2F | (A@ES 51 4
(jointly-controlled subsidiary), the principal activity of which is provision of services
to supply IT and communications infrastructure, comprising hosting and related
services for mediursized and large corporations

A9TTAOAS YGaAl { ©! dary)o ®roid@sA ekt efficiégndy armla dzo a A R
optimization services and energy solutions through studies and execution of
projects, as well as providing services of operation and maintenance in energy
supply facilities

Al 2NAT 2yid8a 9y SNHA I(subsididry)d Produitior? didd Ts@le/ GfS & € 0
electricity, as arindependent Power Producethrough theMachado Mineircand
Salto do Paraopebhydroelectric power plants, in the State of Minas Gerais, and
the Salto do Voltdand Salto do Passo Vellmower plantsin the State of Santa
Catarina

A/SyiaNIt ¢SNYSEtSGNROI RS / 238N} en2 { !
sale of electricity produced by thermal generation as an independent progircer
future projects

Awz2alrf 9ySNEALF { ! ®rodaction 2uid Isdletab eledticitzoas & R A
public electricity service concession holder, through Rwsalhydroelectric power
plant located on the border between the States of Rio de Janeiro and Espirito
Santo, Brazil

A Central Hidrelétrica Pai JoaquimMl 8P o0t F A W2l ljdZAYE 0O O0&adz aiR)
sale of electricity as an independent produgerfuture projects

A/ SYA3a t/cemigf Pl Y00 Edz0 AARAI NBOY t N2 RdzOGA2Y
Independent Power Producethrough the Pai Joaquim hyaklectric power plant

A Cemig Capim Branco Energia SIA1 / | LIA Y (subbéidighy): ZPéoduction and
sale of electricity as an independent power producer, throughAhsador Aguiar |
and Amador Aguiaill hydroelectric power plants, built through a conam with
private-sector partners
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A'¢9 _INNBANR {d!' ® 6d. F NNBANREOG 0O0adzoaiRAL
generated electricity, as dmdependent Power Producgthrough the construction
and operation of theUTE Barreirahermal generation plant located on the
premises oVallourec & Mannesmann Tuhes the State of Minas Gerais

A/SYAT ¢NIRAYy3I {dld 066/ SYAT ¢N}YRAYIEOD oO04&d
business transactions related to energy

A Companhia Transleste de Transmisédo ¢ Niga D Sac2Aayite O2ydNRE
of a transmission line connecting the substation locatedMontes Clarogo the
substation of thdrapéhydroelectric power plant

A/ 2YLIE YKAL ¢Nl yadzRSaiS RS ¢NlyavAaAaanz2 0a:
Constructiam, operation and maintenance tiie ItutingagJuiz de For&ransmission
line, and itdacilities partof the Brazilian national grid

A/ 2YLIF YKAL ¢CNIYAANI LIS RS ¢NlyavYAaaan? K
Construction, operation and maintenance of thhiapécAracuaitransmission lineg
also part of the national grid

A EPTE (Empresa Paraense de Transmissdo de Energigjdtsly) controlled):
Holder of a public service electricity transmission concessioa ti@nsmission line
in the State of Par&&TEMas formed the subsidiary ESDE (Empresa Santos Dumont
de Energia S.A.), of which it owns 100%

A ENTE (Empresa Norte de Transmisséo de Energi§&mily controlled): Holder of
a public service electricity transmission concession, for two transmigdisies in
the States of Para and Maranh&o

A ERTE (Empresa Regional de Transmissao de Energigjdifly) controlled g
35.78% stake): Holder of a public service electricity transmission concession, for a
230kV transmission line in the State of Para

AEmpSal 'YIT2ySyad RS ¢NIyaviaan2 RE 9y SNHA
holder of the public service electricity transmission concession, for the
transmission lines between the sectionalizing SubstationsTwéurui, Maraba,

Imperatriz, Presidente Dwrand Acailandia EATE has holdings in the following
transmission companies: Empresa Brasileira de Transmissdo de Energia S.A.

6a9. ¢9¢é0 o022Ayife O2yGNRBff SROTcO{GM&V EYW R
(subsidary) and Lumitrans Companhia Transmissde Energia Elétrica S.A.

6 & [ dzY A (BuNdidghg. € 0
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A ECTE (Empresa Catarinense de Transmissdo de EnergigoBity)controlled):
Holder of a public electricity transmission service conces&ptransmission lines
in the State of Santa Catarina

AV EEA2Y [ 2fdzoep $a ¢ SOy 2jbirhyTanddlied subsitiarg: 0 ¢! EE .
Unlisted company providing technological solutions and systems for operational
management of public service concessions, including electricity, gas, water and
sewerage compans and other utilitiesJointly controlled by Light S.A (51%) and
Cemig (49%).

A Transchile CharrGa Transmision S.A. 0 G ¢ NI ya OKAf S¢ 0 622Ay it
Implementation, operation and maintenance of the Chagitlaeva Temuco
transmission line and two seohs of transmission line at th€harrdaand Nueva
Temucosubstations, in the central region of Chilthe head office of Transchile is
in Santiago, Chil@he transmission line began operating in January 2010

A Companhia de Transmissdo Centroeste de Minasi/ Sy i N2 Sa iS¢ 0
controlled): Construction, operation and maintenance of thEurnagPimenta
transmission lingpart of the national gridThe transmission line began operating
in April 2010.

Cemig also has stockholdings in the companies listéolhhavhich on March 31, 2011
were at preoperational stage:

A/SYA3 {SNBAe2a {d!' ® 64/ SYAT { SNBA®2aé0
planning, construction, operation and maintenance of electricity generation,
transmission and distribution syems, and provision of administrative, commercial
and engineering services in the various fields of energy, from any source.

At N GA {d! tFNIAOALI epSa SY ! GA@2a RS
49% stake): holdings of stock or unit sésrin other Brazilian or neBrazilian
companies, operating iany activity.

2 KSNB /SYA3d SESNDAaASE 22AyiG O2yiaNRf Al R2S:
the other stockholders of the investee company.
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2. BASIS OF PREPARATION

2.1)¢ Presentaton of the Quarterly Information

The individual interim accounting information has been prepared in compliance with
Technical Pronouncement CPC 21linterim Statements and with International
Standard IAS 34 Interim Financial Reportingssued by the lernational Accounting
Standards Board IASBand also in accordance with the requirement to present this
information in a manner compliant with theules issued by the Brazilian Securities
Commission (CVM; Comissdo de Valores Mobilianospplicable to Quarterly
Information (ITR).

This Quarterly Information (ITR) has been prepared according to principles, practices
and criteria consistent with those adopted in the preparation of the annual accounting
statements at December 31, 2016lence this Quartdy Information should be read in
conjunction with those annual accounting statemenigiich were approved by the
Executive Board on Mard®6, 2011and filed with theCVMon March29, 2011.

2.2 Representationof the Quarterly Information

As a functioa of the adoption of the new accounting rules issued by the CPC, and the
international accounting rules (IFRS), in the findnsiatements of December 31, 2010,
the Company has rstated the quarterly information for the first quartef 201Q

The effets on the Income statementfor the first quarter of 2010 arising from the
adoption of the new accounting rules are as shown beldke effects of the adjustments,

in each quarter of the business year 2010, can be seen in the Financial Statements at
Decembe 31, 2010

| istquarter20D

Profit previously presented for the quarter 419,223
{G201K2t RSNEQ 9ljdAade @ f dZCRAEndR7R 2 dza | (33,478)
Assets of Gas concessiankCPC 01 and ICPC 05 3,299
Assets of Wind Generation concessigi€PC 01 and OCPC 05 (394)
Assets of new Transmission concessiphSPC 01 and OCPC 05 101,823
Reversal of Administration Cost allocatip@PC 27 and ICPC 01 (122)
Concession contractsGranted for paymeng OCPC 05 (2,096)
Charges capitalizegf CPC 20 2,122
Postemployment obligations (10,860)
Reversal of Regulatory Assets and Liabilgi€snceptual Fraework 40,549
Effect of adoption of the new accounting practices 100,843
Adjusted profit for the quarter (as represented) 520,066

3. PRINCIPLES OF CONSOLIDATION

The financial statements of the subsidiaries andntjgicontrolled subsidiaries
mentioned in Explanatory Note 1 have besynsolidaed.
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The Company uses the full and proportional consolidation criteria, as shown in the
following table.The proportion of holding indicated is of the subsidf@nptal captal:

3/31/2011 12/31/2010

Subsidiaries angbintly-controlled subsidiaries For_ Of. Direct stake Indirect Direct stake Indirect
consolidation
(%) stake (%) (%) stake (%)

Subsidiaries and jointlgontrolled companies

Cemig GT Ful 100 - 100 -
Cemig Baguari Energia Full - 100 - 100
Hidrelétrica Cachoeirdo Proportional - 49 - 49
Guanhaes Energia S.A. Proportional - 49 - 49
Madeira Energia Proportional - 10 - 10
Hidrelétrica Pipoca Proportional - 49 - 49
Baguari Energia Proportonal - 69.39 - 69.39
Empresa Brasileira de Transmissdo de Energia[SBAE ~ Proportional - 49 - 49
Central Edlica Praias de Parajuru Proportional 49 49
Central Eolica Volta do Rio Proportional - 49 - 49
Central Eélica Praias de Morgado Proportioral - 49 - 49
TAESA Proportional - 56.69 - 56.69
Transmissora Alterosa de Energia Proportional - - - -
Lightger Proportional - 49 - 49
Cemig Distribui¢éao Full 100 - 100 -
Cemig Telecom Full 100 - 100 -
Ativas Data Center Proportional - 49 - 49
RosaEnergia Full 100 - 100 -
Sé Carvalho Full 100 - 100 -
Horizontes Energia Full 100 - 100 -
Usina Térmica Ipatinga Full 100 - 100 -
Cemig PCH Full 100 - 100 -
Cemig Capim Branco Energia Full 100 - 100 -
Cemig Trading Full 100 - 100 -
Efficientia Full 100 - 100 -
Central Termelétrica de Cogeragao Full 100 - 100 -
UTE Barreiro Full 100 - 100 -
Central Hidrelétrica Pai Joaquim Full 100 - 100 -
Cemig Servigos Full 100 - 100 -
Gasmig Proportional 55.19 - 55.19 -
Companhia Transleste de Transmissao Proportional 25 - 25 -
Companhia Transleste de Transmissao Proportional 24 - 24 -
Companhia Transleste de Transmissédo Proportional 24.5 - 24.5 -
Light S.A. Proportional 26.06 - 26.06 -
Light Sesa Full - 26.06 - 26.06
Light Energia Full - 26.06 - 26.06
Light Esco Full - 26.06 - 26.06
Light Ger Full - 13.29 - 13.29
Light Solugbes em Eletricidade Full - 26.06 - 26.06
Light Institute Full - 26.06 - 26.06
Itacoara Energia Full - 26.06 - 26.06
Lightcom Full - 26.06 - 26.06
Axxiom Proportional - 13.29 - 13.29
Transchile Proportional 49 - 49 -
Companhia de Transmissdo Centroeste de Minas Proportional 51 - 51 -
EATE (Empresa Amazonense de Transmisséo de Enert Proportional 38.53 - 38.53 -
S.A)

Sistema de Transmissao CatarineQ&TC Full - 30.82 - 30.82
Lumitrans Cia. Transmissora de Energia Elétrica Full - 30.82 - 30.82
Empresa Brasileira de Transmissdo de Energie[SRAE ~ Proportional - 19.65 - 19.65
Empresa Paraense de Transmisséo de EnefgiRl E Proportional 41.96 - 41.96 -
Empresa Sans Dumont Energiq@ ESDE Full - 41.96 - 41.96
Empresa Norte de Transmisséo de Enet@&TE Proportional 49.99 - 49.99 -
Empresa Regional de Transmissdo de EnefgRTE Proportional 49.99 - 49.99 -
Empresa Catarinense de Transmisséo de EnefgGrE Proportional 19.09 - 19.09 -

Axxiom Proportional 49 - 49 -
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4. CASH AND CASH EQUIVALENTS

Consolidated Holding company
IFRS BRGAAP

3/31/2011 12/31/2010 31/3/2011 12/31/2010

Bank accounts 95,889 94,605 4,027 10,164

Cash investments

Bank deposit certificates (CDBs) 2,127,385 2,516,342 283,243 289,642

Treasury Financial Notes (LFTs) 166,854 121,586 518 566

National Treasury Notes (LTNSs) 114,230 - - -

Other 228,884 247,160 1,316 2,369
2,637,353 2,885,088 285,077 292577
2,733242 2,979,693 289,104 302741

Cash investments are transactions contracted with Brazilian institutions, and
international financial institutions with branch offices in Brazil, at normal market prices
and on normal market conditionsAll the transactions @ highly liquid; they are
promptly convertible into a known amount of cash; and they are subject to
insignificant risk of change in valugank Certificates of Deposit (CBDs), with fixed or
floating rates, and Time Deposits with Special Guarantee (DR@&E®munerated at a
percentage (which varies from 100% to 110%) of the CDI rate, which is published by
Cetip (the Custody and Settlement Chamber).

¢KS /2YLIyeQa SELRad2NBE (2 AyidSNBaid NI
assets and liabtles are given in Explanatory Note n°26.

5. SECURITE

Securities refers to transactions contracted with Brazilian institutions, and
international financial institutions with branch offices in Brazil, at normal market prices
and on normal market conditionwith redemption periods of more than 90 days

Consolidated Holding company
IFRS BRGAAP
3/31/2011 12/31/2010 3/31/2011 12/31/2010
Cash investments

Bank deposit certificates (CDBs) 849,931 321,858 1,055 55
849931 321,858 1,055 55

(0p))

N
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6. CONSUMERS AND TRADERS

Consolidaed Holding company
3/31/2011 12/31/2010 3/31/2011 12/31/2010

Retail supply invoiced 2,115,052 1,996,853 26,091 26,173
Retail supply not invoiced 879,030 856,222 - -
Wholesale supply to other concession holders 83131 66,134 - -
(-) Provision for doubtful receivables (577,214) (560,917) (26,091) (26,173)

2,499,499 2,358,292 - -

CURRENT ASSETS 2,405,981 2,262,585 - -
NONCURRENT ASSETS 94,018 95,707 - -

The Company makes provisions for doubtful recemalihrough individual analysis of
Of ASyGaQ 2dziadl yRAY3 dhe tefayltdiStaryg negotialiohsyi@d A y (i 2
progress and the existence of any real guarantees.

A 7

¢CKS /2YLI yeQa SELRA&AINBE (2 ONBRAG NANdtR NXB
26.

7. TAXES OFFSETABLE AND INCOME TAX AND SOCIAL CONTRIBUTION
RECOVERABLE

Consolidated Holding company
a) TAXES OFFSETABLE IFRS BRGAAP

3/31/2011 12/31/2010 3/31/2011 12/31/2010

Current

ICMS tax recoverable 236,782 223,395 3,843 3,843
PISand Pasep taxes 19,163 26,730 2 =
Cofins tax 95,133 116,723 8 -
Other 10,513 7,582 1,384 1,390
361,591 374,430 5,237 5,233
Non-current
ICMS tax recoverable 87,314 84,746 426 426
PIS, Pasep and @uf taxes 55,948 55,137 - =
143262 139,883 426 426
504,853 514313 5,663 5,659

The credits for Pasep and Cofins taxes arise from payments made in excess by the
Company as a result of adoption of the rommulative regime for reenues of the
transmission companies whose electricity supply contracts were prior to October 31,
2003, and for which subsequent regulation by the Brazilian tax authority allowed
review and inclusion in the cumulative regimi&s a consequence of this rewige
restitution of excess tax paid in prior periods was allowed.

The balances of income tax and Social Contribution tax refer to tax credits in corporate
income tax returns of previous years, and advance payments made in 2011, which will
be offset againstederal taxes payablealculated during the business yeg@osted in
Taxes and contributions.
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The credits of ICMS tax recoverable, posted Non-current assets, arise from

acquisitions of fixed assets, and can be offset in 48 months. transfer to Cuant
assets was made in accordangél (1 K al yIF 3SYSyidQa SadAiAyldsSa 21
be realized up to the end of Mar@012.

Consolidated Holding company
b) INCOME TAX AND SAICCONTRIBUTION TAX RECOVERABL IFRS BRGAAP
3/31/2011 12/31/2010 3/31/2011 12/31/2010

Current
Income tax 420,770 353,196 - -
Social Contribution tax 165,905 136,617 = =
586,675 489,813 - -
Non-current
Income tax 52,373 66,439 49,564 63,120
Social Contribution tax 20,429 16,999 19417 16,997
72,802 83,438 68,981 80,117
659477 573251 68,981 80,117

8. INCOME TAX AND SOCIAL CONTRIBUTION TAX

a) Deferred income tax and Social Contribution tax:

Cemig, its subsidiarieand joinfy-controlled subsidiariehave income tax credits,
constituted at the rate of 25.00%, and Social Contribution tax credits, at the rate of
9.00%, as follows:

Consolidated Holding company
IFRS BRGAAP
3/31/2011 12/31/2010 3/31/2011 12/31/2010

Tax credi:

Tax loss carryforwards / Negative taxable balances 556,334 570,611 262,434 260,966
Provisions 131,241 125,412 58,205 56,354
Postemployment obligations 355,173 349,989 18,526 18,105
Provision for doubtful receivables 197,710 191,866 8,871 8,89
Goodwill on absorption of subsidiary 81,350 84,166 - -
Financial Instruments 33,043 33,043 = =
FX variation 125,224 124,957 - -
Taxes with demandability suspended 158,194 143,109 - =
Other 166,655 177,414 299 1,148

1,804,924 1,800567 348335 345472

At its meeting on March 28, 2011, the Board of Directors approved the technical study
preparedby SYA3I Q& / KAST CAYylIyOS |yR Ly@dtBaa 2N wS
forecasts for future profitabity adjusted to present value, which show capacity for

realization of the deferred tax asset in a maximum period of 10 years, as defined in

CVM Instruction 371.
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In accordance with the individual estimates of Cemig, its subsidiames ts jointly
controlled subsidiariesfuture taxable profits enable the deferred tax asset existing on
March 31, 2011 to be realized according to the following estimate:

Consolidated | Holding company
IFRS BRGAAP

2011 472113 60,027
2012 296,239 49,220
2013 276518 34,079
2014 277,996 35,557
2015up t02016 301,045 58,605
2017up t02018 85,029 49,946
2019and 2020 95,984 60,901

1,804,924 348335

On March 31, 2011 the Holding Company has tax credits not recognized in itgdinan
statements in the amount of R$100,839 (R$100,839 on December 31, 2010), which
relate, basically, to the effective loss, due to the assignment of the credits in Accounts
Receivable from the Government of the State to the Credit Rights Fund, in the firs
quarter of 2006, as per Explanatory Note. s a result of this assignment the
provision for losses on recovery of the amounts constituted in previous years became )
deductible for the purposes of income tax and Social Contribution.

Deductible temporarygifferences and accumulated tax losses do not expire, under the
tax legislation currently in forceDeferred tax assets have not been recognized in
relation to these items, because it is not probable that future taxable profits will be
available for the Qmpany to be able to use the benefits of these

b) Reonciliation of the expense on income tax and the Social Contribution tax:
This table shows the reconciliation of the nominal expense on income tax (rate 25%)

and Social Contribution tax (rate 9%) witle actual expenseshown in the Income
statement:

Consolidated Holding company
IFRS BRGAAP
3/31/2011 3/31/2010 3/31/2011 3/31/2010

CEMIG

Profit before income tax and Social Contribution tax 776,642 820,872 523,288 526,084
Income tax and Social Coibintion ¢ nominal expense (264,056, (279,096) (177,918 (178,869)
Tax effects applicable to:

Subsidiaries: Equity gain (loss) +Interest on Equity received - - 187,189 176,568
Nonrdeductible contributions and donations (628) (758) ) (82)
Tax incatives 1,514 9,564 - 50
Tax credits not recognized (2,798) 589 (2,996) 30
Amortization of goodwill (2,988) (2,787) (3,267) (2,787)
Adjustment in income tax and Social Contributiondgprior year 1,104 - - -
Recognition of credits on Tax loss carryfards / Negative taxable

amounts - - - -
Other 17,360 (28,318) (143) (928)
Income tax and Social Contributiqreffective gain (expense) (250,492) (300,806) 2,863 (6,018)

Effective rate 32.25% 36.64% -0.55% 1.14%
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9. DEPOSITS LINKED TO LEGAL ACTIONS

Deposits linked to legal actions are mainly related to contingencies for employment
law litigation and tax obligations.

The main payments into court in relation to tax obligations relate to income tax
withheld at source on Interest on Equity, and to ti@MS tax relating to its exclusion
from the amount taxable by PIS and Cofins tax.

Consolidated Holding company
IFRS BRGAAP
3/31/2011 12/31/2010 3/31/2011 12/31/2010

Employment law cases 213,400 212,142 46,265 46,142

Tax obligations

Income tax on Interest on Equity 13,714 13,714 - -

Pasep and Cofins tax cases 690,138 550,944 61,686 61,592

Other 11,446 57,289 - -

Other 208,187 193,117 94,774 87,783
1,136,885 1,027,206 202725 195517

The balances of depiis paid into court in relation to the Pasep and Cofins taxes have
a corresponding provision recorded in Taxes, Charges and Contribuonsnore
details, please see Explanatory Note 16.

10. ACCOUNTS RECEIVABLE FROM THE GOVERDIMHNE STATE OF
MINAS GRAIS AND CREDIT RECEIVABLES INVESTMENT FUND

The outstanding credit balance receivable on the CRC (Results Compensation) Account

was transferred to the State of Minas Gerais in 1995, under an Agreement to assign

GKFEG | 002dzy i 6aiGKS dance with BaWSBR2W/ Ry farémorghly Ay | O C
amortization over 17 years starting on June 1, 1998, with annual interest of 6% plus
monetary updating by the Ufir index.

a) Fourth Amendment to the CRC Agreement

As a result of default in receipt of the credits sified in the Second and Third
Amendments, the Fourth Amendment was signed, with the aim of making possible full
receipt of the CRC balance through retention of dividends becoming payable to State
Government.This agreement was approved by the Extraordin@ggneral Meeting of
Stockholders completed on January 12, 2006.

The Fourth Amendment to the CRC contract had backdated effect on the outstanding
balance existing on December 31, 2004, and consolidated the amounts receivable
under the Second and Third Am@ments, corresponding to R$5,200,43'8 March 31,
2011(R$5,070,376 on December 31, 2Q10)
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The government of the state will amortize the debit in 61 consecutive-yesfly
installments, becoming due by June 30 and December 31 of each year, overithee pe
from June 2005 to June 2035 inclusiV@e amounts of the portions for amortization
of the principal, updated by the IG@M index, increase over the period, from R$28,828
for the 1st,to R$102,733 for the 61gtexpressed in currency of March 31, 2011

The debt is being amortized, as priority, by retention of 65% of the minimum
obligatory dividends payable to the State Governméhthe amount is not enough to
amortize the portion becoming due, the retention may be of up to 65% of all and any
amount of extraordinary dividends or extraordinary Interest on Equithe dividends
retained are to be used for amortization of the agreement in the following or@gr:
settlement of past due installments; (ii) settlement of an installment for the current
half-year; (iii) anticipated settlement of up to 2 installments; and, (iv) amortization of
the debtor balance.

On March 31, 2011 the installments of the contract becoming due on June 30 and
December31,2011had already been amortized.

The Fourth Amendmento the agreementprovides that, so as to ensure complete
receipt of the credits, the provisions of the Bylaws must be obeydbey define
certain targets to be met annually in conformity with the Strategic Plan, as follows:

Index required
Debt / Bbitda Less than 2

658000 k 65800 Lfdza {G20 40% or les§’
Capital expenditure and acquisition of assets 40%, or less, of Ebitda

Ebitda = Earnings before interest, taxes on profit, depreciation and amortization.
(1) Lessthan 2.5 in cwin situations specified in the Bylaws.
(2) 50% or less, in certain situations also specified in the Bylaws.

00 ¢NIYyYyaFSNI 2F GKS /w/ ONBRAGA G2 | w

On January 27, 2006 Cemig transferred the CRC credits into a Recemwatdtsnént

Cdzy R ¢ @He larBourt af the FIDC was established by the administrator based on
longterm financial projections for Cemig, with estimation of the dividends that will be
retained for amortization of the outstanding debtor balance on the CR@efwent.

Based on these projections, the FIDC was valued at a total of R$1,659,125, of which
R$900,000 in senior units and R$759,125 in subordinated units.

The senior units were subscribed and acquired by financial institutions and will be
amortized in ® haltyearly installments, from June 2006, updated by the variation of
the CDI plus interest of 1.7% of interest per year, guaranteed by Cemig.

The subordinated units were subscribed by Cemig and correspond to the difference
between the total value of tt FIDC and the value of the senior units.
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The updating of the subordinated units corresponds to the difference between the
valuation of the FIDC using a rate of 10.00% per year, and the increase in value of the
senior units by the variation of the CDuglinterest of 1.70% per year.

The composition of the FIDC is as follows

3/31/2011 12/31/2010

- Senior units held by third parties 830,923 890,517
- Subordinated units owned by Cemig 953,452 938,704
Dividends retained by the Fund 7,618 7,867
961,070 946,571

Total 1,791,993 1,837,088

Movement in the FIDC in 1Q11 was as follows:

Consolidaed
and Holding
company

Balance at December 31, 2010 1,837,088
Monetary updating 6the senior units 7,804
Monetary updating 6the subordinated units 14,500
Amortization of the senior units (67,399)
Balance at March 31, 2011 1,791,993

Cemig paid dividends on Decemi#r, 2010, R$67,399 being used for amortization of
part of the senior unitsAdditionally, the Company injestl R$18,835 into the fund to
complete the amount necessary for redemption of the senior units and other
operational expenses of the FIDC.
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c) Criterion of consolidation for the FIDC

Due to the guarantee offered by Cemig of settlement of the senior pmtghe event

that the dividends due to the state government are not sufficient for amortization of
the installments, the consolidated Quarterly Information presents the balance of the
FIDC registered in full in Cemig, and the senior units are presesteddebt under
Loans and financings in Current and Momrent liabilities. Similarly, in the
consolidation, the monetary updating of the FIDC has been recognized in full as a
financial revenue, and in counterpart, the amount of the monetary updating ef th
senior units is recorded as a cost of debt.

11. FINANCIAL ASSETS OF THE CONCESSION

¢ KS / 2 Ydahcessian Zontracts fodistribution, transmis®n, gas and wind
power generationare within the criteria for application of Technical Interpretation

ICP®1, which deals with the accounting of concessions. 26

The balances of the financial assets are as fotlows

Consolidated 3/31/2011 12/31/2010

Distribution concessions 2,514,897 2,509,339
Gas concessions 535,743 287,425
New transmission concessions 4,432,836 4,399,627
Old transmission concessions 741,962 744,697
Total 8,225,238 7,941,088
Current assets 786,080 625,332
Noncurrent assets 7,439,158 7,315,756

For new transmission concessions, the rate used for remuneration of financial assets
varies betveen 7.8% and 14.48%, in accordance with the specified characteristics of
each concession and their investment dates

CEMIG
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12. CAPITAL EXPENDITURE

The table below presents a summary of the financial information in subsidiaries,
affiliated companiesand jointly-controlled enterprises. The information presented
belowis adjustedfor the percentage of the stake held by the Company.

Holding company
BRGAAP
3/31/2011 12/31/2010

In subsidiaries and jointly controlled companies

Cemig GT 5,297,872 5,050,645
Cemig Distribuigdo 2,520,498 2,376,898
Light 911,267 867,918
Cemig Telecom 291,637 287,718
Gasmig 464,579 444,043
Rosal Energia 141,492 137,543
Sé& Carvalho 127,972 121,843
Horizontes Energia 73,550 70,017
Usina Térmica Ipatinga 39,564 36,865
CemigPCH 96,656 93,145
Cemig Capim Branco Energia 43,768 34,797
Companhia Transleste de Transmissdo 25,235 24,040
UTE Barreiro 15,409 7,695
Companhia Transudeste de Transmiss&o 13,737 12,937
Usina Hidrelétrica Pai Joaquim 83,129 108,291
Companhia Transipé de Transmiss&o 11,036 10,602
Transchile 29,318 28,908
Efficientia 9,910 8,944
Central Termelétrica de Cogeragdo 6,470 6,281
Companhia de Transmiss&o Centroeste de Minas 19,086 17,953
Cemig Trading 16,751 7,416
Empresa Paraense de Transmissdomn iaETEP 68,731 63,950
Empresa Norte de Transmissdo de EneENTE 169,599 168,069
Empresa Regional de Transmiss&o de En&BigE 33,256 29,914
Empresa Amazonense de Transmiss&o de ERERJTE 306,363 303,575
Empresa Catarinense de Transmissa&dergiaECTE 23,834 24,353
Axxiom Solucdes Tecnoldgicas 3,340 2,970
Cemig Servigos 5,117 45
10,849,176 10,347,375
Goodwill on acquisition of stake in Rosal Energia 20,721 22,103
Goodwill on acquisition of stake iTEP 59,552 60,292
Goodwill m acquisition of stake in ENTE 130,345 131,853
Goodwill on acquisition of stake in ERTE 33,625 34,014
Goodwill on acquisition of stake in EATE 348,610 352,942
Goodwill on acquisition of stake in ECTE 22,128 22,412
Goodwill on acquisition of stake irght 337,387 342,978
953,368 966,594

11,801,544 11,313969
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a) The following is the principal information on the subsidiaries and joirtigntrolled

subsidiaries
January to March 2011
Subsidiary Number of Cemig stake| Registered G i
% capital equity (Loss)
Cemig Geragao e Transmissado 2,896,785358 100.00 3,296,785 5,297,872 - 246,375
Cemig Distribuicéo 2,261,997,787 10000 2,261,998 2,520498 - 143599
Light 203934,060 26.06 2,225822 3,496469 - 166525
Cemig Telecom 381,023385 100.00 225082 295,659 - 6,881
Rosal Energia 46,944,467 10000 46,944 141,492 1,787 5,737
Sa Carvalho 361,200,000 10000 36,833 127,972 - 6,129
GASMIG 409255483 5519 643780 841,742 - 37,209
Horizontes Energia 64,257,563 10000 64,258 73,550 - BI583]
Usina Térmica Ipatinga 29,174,281 100.00 29,174 39,564 - 2,699
Cemig PCH 30,952,000 10000 30,952 96,656 939 4,450
Cemig Capim Branco Energia 5,528,000 10000 5,528 43,768 - 8,971
Compathia Transleste de Transmissédo 49,569,000 25.00 49,569 100264 1,392 5,494
UTE Barreiro 23,328,000 10000 30,902 15,409 - (140)
Companhia Transudeste de Transmissao 30,000,000 24.00 30,000 57,236 775 3,250
Central Hidrelétrica Pai Joaquim 486,000 10000 486 83,129 26,927 1,766
Companhia Transirapé de Transmissédo 22,340,490 24.50 22,340 45,045 510 2,892
Transchile 47,233672 49.00 68,902 59,834 - 941
Efficientia 6,051,944 10000 6,052 9,910 - 966
Central Termelétrica de Cogeragdo 5,001,000 10000 5,001 6,470 - 189 28
Companhia de Transmissdo Centroeste de Minas 51,000 51.00 51 37424 - 2,224
Cemig Trading 160,297 10000 160 16,751 - 9,334
Empresa Paraense de Transmissdo de EnelgicEP 45,000,010 41.96 82,544 163804 - 11,389
Empresa Norte de Transsséio de Energi@ENTE 100,840,000 49.99 145663 339272 27,531 27,635
Empresa Regional de Transmisséo de EnergRTE 23,400,000 49.99 23,400 66,529 - 6,683
Empresa Amazonense de Transmisséo de Eneffel E 180,000,010 3853 323579 798477 48,923 60,931
Empresa Catarinense de Transmissdo de EnegGTE 42,095,000 19.09 42,095 124,833 - 9,215
Axxiom Solugdes Tecnoldgicas 7,200,000 49.00 9,200 6,815 - 297
Cemig Servicos 100,000 100.00 5,100 5117 - 72
On March 312010
Subsidiay Number of Comio skel Reoniored EXe :
% capital equity (Loss)
Cemig Geracao e Transmissado 2,896,785,358 100.00 3,296,785 4,739,257 - 232512 (O]
Cemig Distribuicédo 2,261,997,787 10000 2,261,998 2,276,940 - 182335 5
Light 203934,060 2553 2,225822 3,488280 - 224779 L
Cemig Telecom 381023385 10000 225081 281513 - 5,535 O
Rosal Energia 46,944,467 10000 46,944 129565 - 5,234
Sé& Carvalho 361,200,000 10000 36,833 114192 - 5,627
GASMIG 409255483 55.19 643779 752134 55,012 24,945
Horizontes Energia 64,258,000 10000 64,258 69,046 - 1,892
Usina Térmica Ipatinga 29,174,281 10000 29174 33422 160 1,714
Cemig PCH 30,952,000 10000 30,952 84,794 23 3,630
Cemig Capim Branco Energia 5,528,000 10000 5,528 19,090 - 5,552
Companhia Transleste de Transmissédo 49,569,000 25.00 49,569 94,291 3,063 3,894
UTE Barreiro 11,918,000 10000 11,918 4,468 - 684
Companhia Transudeste de Transmissao 30,000,000 24.00 30,000 53558 1,852 2,064
Central Hidrelétga Pai Joaquim 486,000 10000 486 492 - 6
Companhia Transirapé de Transmisséo 22,340,490 24.50 22,340 43961 1,567 2,015
Transchile 33,340,000 49.00 62,852 54,504 - -
Efficientia 6,051,994 10000 6,052 6,901 - 324
Central Termelétrica de Cogeragdo 5,000,000 10000 5,001 5,848 - 255
Companhia de Transmissédo Centroeste de Minas 51,000 5100 51 34,794 - (1,024)
Cemig Trading 160,297 10000 160 30,700 - (4,353)
Empresa Paraense de Transmissdo de EnelgicEP 45,000,010 40.19 82,039 143748 13,142 8,187
Empresa Norte de Transmisséo de EnetdtNTE 100,840,000 36.69 144,863 223811 39,670 14,921
Empresa Regional de Transmisséo de EnerfgRTE 23,400,000 36.69 23,400 43451 15,729 2,969
Empresa Amazonense de Transmissédo de EneffalE 180,000,010 36.35 323579 535991 103939 31,143
Empresa Catarinense de Transmissao de Enelg@rE 42,095,000 13.37 42,095 116,997 22,999 5,059
Axxiom Solugdes Tecnoldgicas 7,200,000 49.00 7,200 5,009 - (244)

Cemig Servicos 100,000 100.00 100 98 - 1)
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The maement of investments in subsidiarieend jointlycontrolled subsidiariess as

follows:
. . Injection .
(loss) ) proposed
capital

Cemig Geragao e Transmissédo 5,050,645 246,375 - - 852 5,297,872
Cemig Distribuicéo 2,376,898 143599 - - 1 2,520498
Cemig Telecom 287,718 6,881 - - (2962) 291,637
Rosal Energia 137,543 5,737 - (1,788) - 141,492
Séa Carvalho 121,843 6,129 - - - 127972
Gasmig 444,043 20,536 - - - 464579
Horizontes Engjia 70,017 3,533 - - - 73,550
Usina Térmica Ipatinga 36,865 2,699 - - - 39,564
Cemig PCH 93,145 4,450 - (939) - 96,656
Cemig Capim Branco Energia 34,797 8,971 - - - 43,768
Companhia Transleste de Transmissé@o 24,040 1,374 - (348) 169 25,235
UTE Barrea 7,695 140 7574 - - 15,409
Companhia Transudeste de Transmiss&o 12,937 780 - (186) 206 13,737
Central Hidrelétrica Pai Joaquim 108291 1,766 - (26,927) (1) 83,129
Companhia Transirapé de Transmissdo 10,602 709 - (125) (150) 11,036
Transchile 28,908 461 - - (51) 29,318
Efficientia 8,944 966 - - - 9,910
Central Termelétrica de Cogeragdo 6,281 189 - - - 6,470
Companhia de Transmissao Centroeste de Minas 17,953 1,134 - - (1) 19,086
Light 867,918 43,402 - - (53) 911,267
Cemig Trading 7,416 9,334 - - 1 16,751
Empresa Paraense de Transmissao de EneEji&P 63,950 4779 - - 2 68,731
Empresa Norte de Transmissédo de Ene¢@NTE 168069 13814 - (13763) 1,479 169599
Empresa Regional de Transmisséo de Ene&fRIE 29914 3,340 - - 2 33,256
Empresa Amazonense de Transmissdo de EnergiaTE 303575 23477 772 (18,850) (2,611) 306,363
Empresa Catarinense de Transmissao de EneEfia E 24,353 1,759 - - (2,278) 23834
Axxiom Solugbes Tecnolégicas 2,970 146 - 224 3,340
Cemig Servigos 45 72 5,000 - 5,117

10,347,375 556552 13,346 (62,926) (5171) 10,849,176

b) Stockholding in Light

On the acquisition otight an amount of diminished value of the concession was

recorded, corresponding to the difference between the amount paid by Rio Minas

Y SNHAI {®! ® 6awa9¢0 YR (KS 06221 OFftdsS 27
[ AIKG Ay GKS FY2dzyd 2F wbocnIdgcecmI 2F gKAOK
This discount arises from the estimate of the results of future years as a functiba of

commercial operation of the electricity distribution and generation concessions, and is

being amortized from October 2006 to May 2026, the date of the termination of the
distribution concession, on a straiglme basis. The remaining amount of the

diminished value of the concession is R$70,363 at March 31, 2011 (R$71,523 on
December 31, 2010)

c) Added value on the acquisitions of equity interests

The goodwill on acquisition of the companies by the Company is the difference

between the amount paidor the subsidiary orjointly-controlled subsidiar and the

book value of the stake in their stpocK 2 f RS NBR Q S| die addied vdlubhfa A y 3 F |
the concessiongintangble asse} and of the Financial Assets of the Concessidre

amortization of the addd value of those assets that have defined useful life will take

place during the remaining period of validity of the concessions
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d) Completion of the transaction to purchase shares in LIGHT

The payment for the acquisition by Cemig of the 25,494,500ncomshares in Light

{d! & O[] AIKGUVL 2¢6YySR o0& ! YRNIYRS Ddzi A SNNBIT / 2
the registered capital and voting stock of Light, was made on March 25, 2@&0ig

paid R$718.518 for the purchase, corresdimg to R$29.54 per shar&his amount

results from the adjustment of the price stipulated in the Contract by the index
published by CetipSecurities Settlement and Custody Cenfierm December 1, 2009

to the present date, and from the deduction of the dividends of R$2.12 pereshar

declared by Light at the Ordinary General Meeting of Stockholders completed on

March 24, 2010

On November 17, 2010, the payment for, and the transfer of, 1,081,649 common
shares issued by LigBtA, owned byAndrade Gutierrez Concessdes Sépreseriing
0.53% do capital total and voting capital bight S.A., to Cemig, was realizddhe
amount relating to the sale of the shares was3®$ 71

An Offsetting and Settlement Undertaking was signed between Cemig and AGC, stating
that the debtor balance fothe Generation Option premium payable by AGC should be
paid in full to Cemig, against offsetting by the amounts owed by Cemig to AGC
payment at sight, through the said compensation, Cemig granted AGC a discount in the
amount of R$1,558The net anount received by AGC was R$15,783.

The Company recogzed a premium, in this transaction, in the amount of R$359,184,
arising from the added value of the concession.

Additional option tobuyshares in Light

On March 24, 2010, Enlighted Partners Ventaré LIAGF € [ [/ 0a9yf A
option sale contract with Cemig under which Cemig granted to Enlighted the option to
sell to Cemig the holding @fuce Investment Fund, owner of 75% of the unit shares in
Luce Brasil Fundo de Investimentos em Participag@his fund owns 13.03% of the
total capital of Light S.AQ while Cemig had the option to indicate third parties to
acquire the interest in Luce Investment Fund. As a result Cemig will be able to acquire
19,932,112 common shares issued by Light, regsg 9.75% of its total and voting
investment capital, for US$340,455,000, from which will be deducted any dividends
and Interest on Equity paid or declared by Light from December 1, 2009 up to the date
of the exercise of the optian

The option was exeised on October 6, 2010 by Enlighted, which gave notice of its
decision to exercise its option to sell units of Luce Brasil Fuledmvestimentoem
Participagcbes, as mentioned in the Material Announcement published on October 7,
2010.
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The completiorof this transaction however,is conditional upon certain contractually
established requirements being complied with, and also apprbyahe competent
bodies includingANEELthe Brazilian electricity Regulatcand CADE, the Brazilian
Monopolies authotty, and alsg where necessary, the financing agents and debenture
holders of Light and of its subsidiaries.

e) Acquisition of a complementary stake in Transmissora Alianca de Energia Elétrica
Taesa

On May 6, 2010 Cemig GT made a Public Offer to Acghiares and units from
minority stockholders, through Transmissora Alterosa de Energia Eléffica.
transaction resulted in the acquisition of 24.42% of the shares until then held by the
non-controlling stockholders, equivalent to 56.69% of the total tapof Taesa, for
R$1,001,851or R$15.57 per share.

The transaction was found to create a goodwill premium of R$523,367, corresponding
to the added value of the financial asset to be received in the period of the concession
specified by the regulatorThe recovery of the goodwilvill be amortized over the
remaining period of validity of the concessions.

With this transaction Cemig GT, jointly with Fundo de Investimentos em Participacéo
Coliseu, concluded the process of acquisition of Ta&xame of the minority
stockholders did not accept the public offer to acquire shares, and 4.72% of the shares
of Taesa remained in circulation in the market.

On December 31, 2010 the companies Transmissora Alterosa de Energia Elétrica and
Transmissora Alvorada EnexgElétrica were absorbed by Transmissora Alianca de
Energia Elétricg Taesa, with consequent extinction of the companies absorbed, which
were succeeded in all their rights and obligatiohke percentage holding of Cemig GT

in Taesa was not changed due ttee holding in Transmissora Alterosa de Energia
Elétrica.
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13. FIXED ASSETS

3/31/2011 12/31/2010

Consolidated . Accumulated
Historic cost e Net value Net value

depreciation

In service 18,584,268  (11,622,820) 6,961,448 6,997,380

- Generation 17,990,B4 (11,359,544) 6,630,640 6,671,591

Land 434,438 - 434,438 410,855

Reservoirs, dams and water courses 7,896,613 (4,879,438) 3,017,175 2,999,805

Buildings, works and improvements 2,116,930 (1,441,231) 675,699 724,933

Machinery and equipment 7,490572 (4,995,732) 2,494,840 2,527,378

Vehicles 11,837 (10,314) 1,523 1,604

Furniture and utensils 39,794 (-32,829) 6,965 7,016

- Transmission 50,326 (1,615) 48,711 42,337

Land 61 - 61 61

Machinery and equipment 50,247 (1,605) 48,642 42,266

Furnture and utensils 18 (10) 8 10

- Directors 82,331 (52,828) 29,503 31,485

Land 63 . 63 63

Buildings, works and improvements 27,130 (14,922) 12,208 8,451 32
Machinery and equipment 35,667 (27,991) 7,676 13,528

Vehicles 13,331 (4,632) 8,699 9,233

Funiture and utensils 6,140 (5,283) 857 210

- Telecoms 461,427 (208,833) 252,594 251,967

Land 31,227 - 31,227 82

Buildings, works and improvements 108,871 (39,791) 69,080 69,435

Machinery and equipment 320,351 (168,333) 152,018 182,190

Furnitureand utensils 978 (709) 269 260

In progress 1,335,461 - 1,335,461 1,231,133 o
- Generation 1,267,456 - 1,267,456 1,016,972 =
- Transmission 161 - 161 122 |
- Directors 49,355 - 49,355 14,555 O
- Telecoms 18,489 - 18,489 12,426

Net fixed assts ¢ Consolidated 19,919,729  (11,622,820) 8,296,909 8,228,513

Changes in fixed assets

. Balance on Additions / . o Balance on

In service 6,997,380 103,082 (84) (138,930) 6,961,448
Land 411,061 54,872 (84) = 465,849
Reservoirs, dams and water courses 2,999,805 55,666 - (38,295) 3,017,176
Buildings, works and improvements 802,819 (73,438) - (14,668) 714,713
Machinery and equipment 2,765,362 64,029 - (83,949) 2,745,442
Vehicles 10,837 767 = (1,382) 10,222
Furniture and utensils 7,496 1,186 - (636) 8,046
In progress 1,231,133 104,328 1,335,461

Net fixed assetg Consolidated 8,228,513 207,410 (84) (138,930) 8,296,909
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The company has not identified any indicationdasfs ofthe recoverable value of its
fixed assetsThe concession contracts specify that at the end of the period of each
concession the Concessignanting Powesshalldecide the amount to be indemnified

to the Company. As a result Management believes that treoacting value of fixed
assets that are not depreciated at the end of the concession period will be reimbursed
by the Concessiegranting Power.

ANEELunder the Brazilian regulatory framework, is responsible for establishing the
useful economic life ofite generation and transmission assets of the electricity sector,
with periodic reviews of the estimate$he rates established by the Agency are used in
the processes dofi) tariff Review, andii) calculation of the indemnity at the end of the
concessionand are recognized as a reasonable estimate of useful life of the assets of
the concessionHence, these rates were used as the basis for amortization of the Fixed
Assets.

The average annual depreciation rates applied in the subsidiariddasoh 31, 201
are as follows:

Generation

Hydroelectric plants 2.49%
Thermal plants 3.98%
Administration and other 12.69%
Telecoms 6.72%
Consortia

The Company participates in consortia to operate electricity generation concessions,
for which companies withan independent legal existence were not constituted to
administer the object of the concessipmand the controls of the specific portion
equivalent to the investments made were/areaintained in theaccountingof Cemig
GT under Fixed Assets almangble Assets, as follows:
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Stake in the Average annual
electricity depreciation rate 3/31/2011 12/31/2010
generated %

In service
Porto Estreldlant 33.33% 248 38,627 38,627
IlgarapavéPlant 14.50% 258 55554 55554
FunilPlant 49.00% 2.64 182,360 182,360
QueimadoPlant 82.50% 245 206,729 206,729
AimorésPlant 49,00% 2.62 549537 549537
Consoércio Capim Branco Energia S.A. 21.05% 252 56,240 56,240
Accumulated depreciation (178242) (171,321)
Total, in operation 910,805 917,726
In progress
QueimadoPlant 82.50% 1,751 1,579
FunilPlant 49.00% 642 648
AimorésPlant 49.00% 1,483 1,187
IgarapavéPlant 14.50% 1,171 1,171
Porto Estreld@lant 33.33% 157 156
Consorcio Capim Branco Energia S.A. 21.05% 998 1,264
Total,under construction 6,202 6,005
34
Total, consortiag Holding company 917,007 923731
BaguariPlant¢ underconstriction 34.00% 181,491 181,416
Total, consortiac Consolidated 1,098498 1,105147

The depreciation of the asseis the property, plant and equipment of the consortia is
calculated by the straigHine method, based on rates established AyYEEL

This table shows the interests of the other members of the consortia in the energy
generated by the projects:

)

=>

Other shareholders O
Porto Estrel@lant Companhia de Tecidos Nortes de Minas Gey&lsteminas 3334
ValeS.A. 3333
IgarapavéPlant ValeS.A. 38.15
Companhia Mineira de MetaisCMN 2393
Companhia Siderudrgica Nacioqal SN 17.92
Minerag&o Morro Velhg MMV 5.50
FunilPlant ValeS.A. 51.00
QueimadoPlant Companhia Energética de Brasilia 17.50
AimorésPlant ValeS.A. 51.00
BaguariPlant Furnas Centrais Elétricas S.A. 15.00
Baguari | Geracado de Energia ElétScA. 51.00
Amador AguiaPlantsl andll . ValeS.A. 4843
Comercial e Agricola Paineilasla 17.89

VotorantimMetais e Zinco S.A. 12.63
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14. INTANGIBLE ASSETS

3/31/2011 12/31/2010

Holding company . Accumulated Resdual .
Historic cost o Residual value
amortization value
833

In service

38323 (12,533) 790
Useful life defined 13,323 (12,533) 790 833
- Software use rights 3,808 (3,021) 787 830
- Brands and patents 5 2) 3 3
- Assets of the concession
-Cemig Telecom S.A. 9,510 (9,510

In progress 5 - 5 S
- Assets in formation 5 - 5 5
intangible, netg Holding company 13,328 (12,533) 795 838

3/31/2011 12/31/2010

Consolidated o Accumulated Residual )
Historic cost ,_ Residual value

amortization value
In service 9,266,181 (6,662,114) 2,604,067 3,080,733
Useful life defined
- Temporary easements 31,387 (1,478) 29,909 61,459
- Concessions for consideration 32,034 (7,961) 24,073 24,336
- Assets of the concession 9,163,417 (6,618,922) 2,544,495 2,965,606
- Other 39,343 (33,753) 5,590 29,332
In progress 2,003,922 - 2,003,922 1,722,954
- Assets in formation 2,003,922 - 2,003,922 1,722,954
Net intangible assets Consolidated 11,270,103 (6,662,114) 4,607,989 4,803,687

The movement in Intangiblassetds as follows:

. Balance on " . o Special Balance on

- Temporary easements 61,459 - (31,503) 47) - 29,909
- Concessions for consideration 24,336 - - (263) - 24,073
- Assets of the caression 2,965,606 - (2,649) (135249) (283213) 2,544,495
- Other 29,332 - (23,339) (403) - 5,590
- Assets in formation 1,722954 280,968 - - 2,003922
Net intangible assets

Consolidated 4,803687 280,968 (57,491) (135962) (283213) 4,607,989

The intangible assets Software use rights, Brands and patents, and Temporary easements
and others,are amortizable by the linear method, and the rates used are those set by
ANEE}which are based on the useful life of the assets

The Company has not idgfed indications ofloss ofrecoverable value of its intangible
assets which have defined useful life, amortible by the linear method and the rates
used are those set bANEELNormative Resolution367/09 or by the period of the
concessions
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Consolidated
IFRS

3/31/2011 12/31/2010

Eletrobras; energy from Itaipu 146,173 150,953
Furnas 22,685 30,555
CCEE 112,513 127,089
Electricity auctions 51,532 39,155
Other 520,124 364,561
853,027 712,313

Materials and services 251,883 408,696
1,104,910 1,121,009

16. TAXES, CHARGES AND CONTRIBUTIONS AND INCOME TAX AND SOCIAL

CONTRIBUTION TAX

a) Taxes, charges and contributions Consolidated Holding company
IFRS BRGAAP
3/31/2011 12/31/2010 3/31/2011 12/31/2010

Current
ICMS tax 307,120 277,202 18,091 18,095 36
Cofins tax 56,822 65,803 9,947
Pasep tax 12,345 10,738 - 2,159
Social security system 17,771 23,267 1,612 1,887
Other 27,119 26,523 957 748
421,177 403,533 20,660 32,836
Non-current
Cofins tax 586,382 530,638
Pasep tax 127,306 115,189
Other 47,403 46,976
761,091 692,803

The noncurrent Obigations for Pasep and Cofins taxes refer to the legal action
challenging the constitutionality of the inclusion of the ICMS tax amount, already
charged, inside the taxable amount for these taxes, and applying for offsetting of the
amounts paid in the lasiO years.The Companynd its subsidiarie€emig Dand

CEMIG

Cemig GT obtained a Court injunction enabling it not to make the payment and

authorizing payment into Court starting from 2008.

Consolidated
a) Income tax and Social Contribution tax IFRS
3/31/2011 12/31/2010

111,713
25,322

137,035

712,254
353,145

Current

Income tax 218,517

Social Contribution tax 61,575

280,092

Non-current

Deferred obligations

Income tax 709,826

Social Contribution tax 352,945
1,062771

1,065399

The Deferred obligations in Namurrent, for income tax and the Social Contribution tax
refer, mostly, to the tax effect arising from the cost attributed to the generation assets

in the initial adoption ofCPC 10n December 312010.
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17. LOANS, FINANCINGS AND DEBENTURES
Current financing cost | Currenc

N — Principal
maturity

FOREIGN CURRENCY

ABN AMRO Real/s (3) 2013 6 uss$ 21,387 40,718 62,105 62,597
Banco do Brasg A. ¢ Various bond$1) 2024 Various Uss$ 9,656 40,961 50,617 51,035
BNP Paribas 2012 5.89 EURO 2,591 = 2,591 3,809
KFW 2016 45 EURO 1,628 7,628 9,256 8817
Braziliamnational Treasury(10) 2024 Libor + Spread uUss$ 3,781 15,884 19,665 19414
Inter-AmericanDevelopment Bankl3) 2026 4.2 Uss$ 1,526 29,826 31,352 33,873
Others 2025 Various Various 9,457 3,685 13,142 11,722
Debt in foreign currency 50,026 138702 188728 191,267
BRAILIAN CURRENCY

Banco do Brasil S.A. 2012 109.8 of CDI R$ 331,293 582,000 913293 887,523
Banco do Brasil 2013 CDI + 70 R$ 33,033 54,639 87,672 85,063
Banco do Brasil 2013 107.60 of I R$ 13124 126,000 139124 135276
Banco do Braki 2014 10410 of DI R$ 57,454 1,200,000 1,257,454 1,223789
Banco do Brasil 2013 10.83 R$ 54,039 594,585 648624 630494
Banco Itai BBA 2013 CDI + 70 R$ 91,847 150432 242279 235,052
Banco Ital BBA 2014 CDI + 70 R$ 947 1,736 2,683 3,875
BancoVotorantim 2013 CDI + 70 R$ 26,952 50,658 77,610 77,020
BNDES 2026 TJILP+34 R$ 8,048 109374 117,422 119,336
BancoBradesco 2014 CDI + 70 R$ 498 910 1,408 1,366
Bradesco 2013 CDI + 70 R$ 116,750 188,626 305376 296,286
Bradesco 2011 10550 of (DI R$ 360674 - 360674 350,890
Debentures  (12) 2011 104.00 of I R$ 249717 - 249717 243038
Debentures ¢ MinasCerais State Governmen({l2) 2031 IGRM R$ - 42,931 42,931 37,083
Debentures  (12) 2014 IGRM + 1050 R$ 29,723 342573 372296 354,638
Debentures  (12) 2017 IPCA + 26 R$ 10,945 481,161 492106 472,333
Debentures 2012 CDI + ®0 R$ 1,601,879 - 1,601,879 1,725974
Debentures 2015 IPCA + B8 R$ 18,016 1,224418 1,242,434 1,284,860
Eletrobras 2013 FINEL +.30to 8.50 R$ 12,652 21,087 33,739 36,724
Eletrobras 2023 UFIRRGR+ 600¢8.00 R$ 61,794 295,600 357,394 373365
Santander do Brasil S.A. 2013 CDI + 70 R$ 21,223 39,837 61,060 60,641
UnibancoS.A 2013 CDI + 70 R$ 93,642 154,642 248284 240879
Unibanco (2) 2013 DI + 170 R$ 24,538 36,794 61,332 59,503
ItatiandBradesco (9) 2015 CDI + 70 R$ 160618 670305 830923 890517
Minas Gerai®evelopment Bank 2025 10 R$ 687 8,241 8,928 9,090
Banco do Brasil (14) 2020 TJILP +.35 R$ 2,049 22,768 24,817 25500
Unibancq14) 2020 TJILP +.85 R$ 539 5,748 6,287 6,460
Debentures landIV  (10) 2010/2015 TJLP +.80 R$ 5 16 21 22
Debentures V. (10) 2014 CDI + BO R$ 28,387 177980 206,367 210287
Debentures VI (10) 2011 115%of DI R$ 81,218 @ 81,218 78,642
CCB Bradesco S.A (10) 2017 CDI + 85 R$ 6,736 117,286 124022 120,242
ABNAmroReal (10) 2010 CDI + ®5 R$ 1,268 20,851 22119 21,541
Banco ItalBBBA (16) 2022 TJILP +.85 R$ 485 4,673 5,158 5274
BNDES Finem(10) 2019 TILP R$ 41,214 158928 200,142 189,686
RegionaDevelopment Bank of the Extreme So(1if) 2022 TJLP +.85 R$ 579 4,584 5,163 5274
Unibanco (16) 2022 TJILP +.85 R$ 163 1,560 1,723 1,762
Unibanco (16) 2022 IGPM + 85 R$ 557 3,049 3,606 3437
Debentures(16) 2016 CDI+130% R$ 1,900 12,497 14,397 =
Debentures(16) 2016 CDI+130% R$ 12,600 82,891 95,491 -
Debentures(16) 2016 CDI+130% R$ 18,399 121,053 139452 -
BNDES (17) 2033 TJILP +.20 R$ - 297,400 297,400 262420
Debentures (17) 2013 IPCA R$ - 189296 189296 182188
BNDES Onlending(17) 2033 TILP R$ - 352744 352744 316,159
BNDES A/B/C/DPrincipal Subedit (16) 2022 Various R$ 19,301 146,015 165316 365577
BNDES (18) 2024 TJILP +.20 R$ 3,023 38,798 41,821 42119
Federal Savings BarREfF(19) 2022 TJP + 350 R$ 6,602 59,973 66,575 67,128
CER20) 2021 TJLP +.80 R$ 5413 48,262 53675 54,157
CEF (21) 2022 TJLP +.80 R$ 8,901 89,001 97,902 96,601
BNDES (22) 2018 Various R$ 2,039 11,566 13,605 14,147
Bank Syndicatg22) 2010 CDI + B0 R$ 6,952 18,447 25,399 27,696
CER22) 2016 1175 of @I R$ 2,392 9,944 12,336 12,904
Debentures(22) 2017 CDI+16 R$ 39,966 805,754 845720 819,065
BNDES (24) 2016 TILP +.32 R$ 20,282 130,716 150,998 158373
BNDES (2%)emig Telecom 2017 Various R$ 2,042 46,211 48,253 48,539
Others 2025 Various R$ 16,158 64,863 81,021 65,408
Debt in Brazilian Currency 3,709,263 9419423 13128686 13035223
Total, Consolidaed 3,759,289 9,558125 13317414 13,226,490

(1) Interest rates vary: 2.00 to 8.00 % p.a.9x-month Libor plus spread of 0.81 to 0.88% per year
) Loan of the holding company

(3) to (8) Swaps for exchange of rates were contractée. following are the rates for the loans and financings taking the swaps into account:
(3) CDI +1.50% p.a.; (4) ®I+2.12% p.a.; (5) 111.00% of the CDlI rate; (6) CDI + 2.98% p.a.;(7) and (8) CDI + 3.01% p.a.
9) Refers to the senior units of the credit rights fun8ge Explanatory Note 12
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(10)  Loans, financings and debentures of RME (Light).

(11) Consolidated loas and financings of the transmission companies acquired in August 2006.
(12)  Nominal, unsecured, boe&ntry debentures not convertible into shares, without preference.
(18)  Financing of Transchile.

(14)  Financing of Cachoeiréo.

(15) Contracts adjusted to present value, ag pbanges to the Corporate Law made by Law 11638/07.
(16) Consolidated loans and financings of the TBE group;

(17)  Loan contracted for the jointkgontrolled subsidiary Madeira Energia.

(18)  Loan contracted for the jointkgontrolled subsidiary Hidrelétrica Pipoca S.A.

(19) Loan contracted for the jointhcontrolled subsidiary Praia de Morgado S.A.

(20)  Loan contracted for the jointkgontrolled subsidiary Praia de Parajuru S.A.

(21)  Loan contracted for the jointkgontrolled subsidiary VDR S.A.

(22)  Loan contracted for the jointkgontrolled subsidiary Taesa.

(23)  3rdissue of Promissory Notes by Cemig GT

(24)  Loan and financing of Gasmig

(25)  Loan arranged by Cemig Telecqmtivas

The consolidated composition of loans, by currency and indexor, with the respective
amortization, is as follows:

2011 2012 2013 2014 2015 2016 2017 2()|;?e{r;md

Currency
US dollar 45,768 30,033 27,022 4,296 1,997 2,238 2,401 60,587 174,342
Euro 2,932 2,814 1,526 1,525 1,525 1,525 - - 11,847
UMBndes (**) 238 303 304 304 304 304 304 478 2,539
48,938 33,150 28,852 6,125 3,826 4,067 2,705 61,065 188,728
Indexors 38
IPCA (ExpandePg 37,563 124,940 521,669 456,259 629,427 161,209 160,387 - 2,091,454
Ufir (Fiscal Reference Unit) / RGR 46,508 58,464 52,815 51,435 45,132 36,358 28,177 39,195 358,034
Interbank CD (CDI) 1,787,194 3,184,725 1,245,560 931,576 433,288 144,753 130,063 - 7,857,159
Eletrobras Finel internal index 9,489 12,652 11,598 - - - - - 33,739
URTJ (*) 82,093 107,112 112,049 130,361 120,279 115,937 93,041 793,374 1,554,246
IGRM inflation index 30,710 3,066 2,774 345,385 2,066 1,862 1,790 52,853 440,506
UMBndes (**) 15,312 20,571 20,395 20,394 20,164 19,025 8,677 5,784 130,322
Others(IGRDI, INPCTR Selig (%) 4,255 2,298 2,042 1,990 611 208 206 208 11,818
No indexor 54,332 (3.213) 599,010 538 594 85 17 45 651,408
2,067,456 3510615 2567912 1,937,938 1251561 479437 422,308 891459 13128686
2116394 3543765 2596764 1944063  1,255387 483504 425013 952524  13317,414
*) URTJ = Interest Rate Reference Unit.
(**) UMBNDES = BNDES Monetary Unit.
(***) IGRDI inflation index= General Price IndexDomestic Availability.

INPC=National Consumer Price Index.

The principal currencies and indexors used for monetary updatf loans and financings
had the following variations:

CEMIG

ChEmg i Changeto date in g Change to date in
Currenges GUEEN EITEES 2011 Indexors GEET CTE RS 2011
3/31/2011 % 3/31/2011 %
% %
US dollar (2.25) (2.25) IGRM 243 243
Euro 3.81 3.81 IPCA 2.28 2.28
Finel 0.48 0.48
CDI 2.60 2.60

Selic 2.65 2.65
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The movement on loans, financings and debentures is as follows:

Consolidated Holding company

Balance at December 31, 2010 13,226,490 410,393
Loans and financings obtained 325,061 -
Monetary and FX variation 59,760 -
Amortization of costs of obtaining funding 1,853 -
Financial charges provisioned 315,956 11,614
Financial charges paid (267,794 -
Capitalization 3 -
Adjustment to present value 5,395 -
Amortization of inancings (349,310 -
Balance at March 31, 2011 13,317,414 422,007

Debentures

The Debentures issued by thesubsidiariesand jointly-controlled subsidiaries are of the

type: non-convertible into shares

Restrictive covenant clauses

Cemg has contracts for loans and financings with restrictive covenant clauses
(June 30 and December 31).

requiring compliance at the end of each calendar lyakhr

18. REGULATORY CHARGES

| Consolidsed |

[ ;3o ] 12312010 ]
Global Reversion Reserg®@GR 46,772 46,086
Fuel Consumption AccougtCCC 57,059 51,438
Energy Development AccouqCDE 44,165 35,264
Eletrobras; Compulsory loan 1,207 1,210
ANEEIlnspection charge 3,345 3,764
Energy Efficiency 143,765 157,488
Research and Development 195,140 196,191
Energy System Expansion Research 4,023 3,847
National Scientific and Technological Development Fund 14,171 7,704
Proinfag Alternative electricity sources incentive program 2,935 17,755
Emergency capacity charge 19,071 3,022
0.30% additiongbaymentc Law 12111/09 33,962 3,127
565,615 526,896
Current liabilities 392,717 384,415
Nortrcurrent liabilities 172,898 142,481

19. POSTEEMPLOYMENOBLIGRONS

The Forluz Pension Fund

Cemig is a sponsor of ForlgEorluminas Social Security Foundation, a-poofit legal

entity whose object is to provide its associates and participants and their dependents
and beneficiaries with a financial income to complement retirement and pension, in
accordance with the Forlyzension plan they are subscrib&al
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The actuarial obligations and assets of the plan on December 31, 2004 were
segregated between Cemig, Cemig GT and Cemig D on the basis of the allocation of the
employees to each of these companies.

Forluz makes theoflowing supplementary pension benefit plans available to its
participants:

¢t KS aAESR . Sy S Fmidisia defihebopntribulidn planyat the phiase of
accumulation of funds, for retirement benefits for normal time of service, and as a
defined-benefit plan for disability or death of participants still in active employment,
and for receipt of benefits for time of contributiorhe Sponsors match the basic
monthly contributions of the participants. This is the only plan open for joining by new
participants.

The contribution of the Sponsors to this plan is 27.52% for the portion with defined
benefit characteristics, relating to the coverage for disability or death for the active
participant, and this is used for amortization of the defined olilaga through an
actuarial calculationThe remaining 72.48%, relating to the portion of the plan with
defined-contribution characteristics, goes to the nominal accounts of the participants
and is recognized in the current income statement as and when tmep@ny makes
payments, under Personnel expenses.

t Syarzy . SYySTAGEA . ThidinchiddsSall thet clirtenfly emnpldyddlanyt !
assisted participants who opted to migrate from the previous Defined Benefit Plan,
and are entitled to a benefit proptional to those balanced=or participants who are

still working, this benefit has been deferred to the retirement date.

Cemig, Cemig GT and Cemig D also maintain, independently of the plans made
available by Forluz, payments of part of the life insusapcemium for the retirees,

and contribute to a health plan and a dental plan for the employees, retirees and
dependents, administered by Forluz.

Amortization of the actuarial obligations and recognitiorin the accounting
statements

In thisExplanatoryNote the Company demonstrates the liab#éis and the expenses in
connection with theRetirementSupplementlan,the Health Plan, the Dental Plan and

Life Insurance in accordance with the terms of Technical Pronouncement CPC 33
(Benefits to employeg@¢sandan opinion prepared by independent actuaries based on
December 31, 2010.
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The Companyrecognized anobligation payable for past actuarial deficitsn the
amount of R$866,850 on March 31, 2011 (R$868,178 on December 31, Z0i9).
amount wasrecognized a an obligation payable by Cemig and its subsidiaries Cemig
GT and Cemig D, and is being amortized by June 2024, through monthly installments
calculated by the system of constant installmerkagwn asti K S & Tabl). &ftsré

the Third Amendment to the dfluz Agreement, the amounts began to be adjusted
only by the IPCA Inflation Index (Amplified National Consumer Price Index) published
by the Brazilian Geography and Statistics Institute (IBGE), plus 6% per year.

Thus, in caseof retirement obligationsthe liability recognized in the balance sheet is

the debt agreed with the foundation for amortization of the actuarial obligations,

mentioned above, in view of the fact that it is greater than the liability to the pension

Fdzy R O2y (I Ay SR inianySindekKh® ddbtOniustabe paid®aen i the event

of the Foundation having a surplus, the Company decided to record the debt in full
F3AFAyad {201 K2t RSNE&Q, altlljedoiditie indatts el&tisg tal NI y & A
monetary updating and interesh Financial revenue (expenses).

The Braslight Pension Fund

Light is sponsor of Fundacdo de Seguridade Social Braslight, grofin private
pension plan entity whose purpose is to guarantee retirement revenue to Company
employees subscribed with the &adation, and pension revenue to their dependents.

Braslight was instituted in April 1974, and has three plaAs B and @ put in place in
1975, 1984 and 1998 respectively. About 96% of the active participants of the other
plans have migrated to plan C

In plans A and B the benefits are of the defined benefit typellan C, which is of the
mixed type, the programmable benefits (retirement not arising from invalidity, and the
respectiveconversioninto pension), during the capitalization phase aretloé defined
contribution type, without any link to the INSS, and the risk benefits (illness assistance,
retirement for invalidity and pension for death of a participant who is still working,
becomes invalid or receives illness assistance), as well as dh@smtinued income,
once granted, are of the defined benefit type.

On October 2, 2001, the Private Pension Plans Secretariat approved a contract for
solution to the technical deficit and the refinancing of the reserve to be amortized
relating to the nsion plans of Braslight, which were recorded in. flitlis is being
paid in 300 monthly installments, starting from July 2001, updated by the variation of
the IGPDI inflation index and interest of 6,00% per year, totaling R$1,028,958 at 31
March, 2011 R$1,016,185 on December 31, 2010he effect in the consolidated
results of the jointlycontrolled subsidiary on March 31, 2011 is of the portion
corresponding to 26.06% of this amouyas per proportional consolidation.



The movement in Net liabilitigsas been as follows:

Pension and retirement|
supplement plans Health Plan
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Holding company Dental Plan Life Insurance
Net liabilities on December 31, 2010 42,805 28,029 1,555 23,663
Expense recognized in the Income statement 1,591 1,108 28 973
Contributions paid (1,669) (637) (10) (220)
Net liabilities on March 31, 2011 42,727 28,500 1,573 24,416
Current liabilities 3,677 - - -
Non-current liabilities 39,050 28,500 1,573 24,416

Pension and retirement supplemen )
- Insurance
Net liabilities on December 31, 2010 868178 264,850 553669 30,132 443999
Expense recognized in the Income stateme 32,337 9,915 17,229 347 13312
Contributions paid (33665) (6,583) (12,688) (202) (2747)
Net liabilities on March 31, 2011 866,850 268182 558210 30,277 454564
Current Liabilities 73,757 26,597 - - -
Non-current liabilities 793092 241,585 558210 30,277 454564

The amounts recorded as Current refer to thenttdbutions to be made by Cemig in

the next 12 months for amortization of the actuarial liabilities.

20. PROVISIONS

Cemig and its subsidiariesd jointly-controlled subsidiariesre

administrative proceedings before various courts gimernment bodies, arising from
the normal course of business, involving tax, lalaov, civil and other issues.

Actions in which the company would be debtor

parties in court and

The Company, its subsidiaries and jowubntrolled subsidiaries have made
provisions for contigencies for legal actions in which it is consideedthe date
of the financial statements that the existence of an obligatioris more likely

than not.

/ SYA3IQa YIyl3SYSyi oSt AS@Sa
provisioned, when theespective processes are completeslil

GKFG Fye
not materially

affect the result of operationsor the individual and consolidatedinancial

position of theCompany.
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Consolidated
Balance on Additions / updating
12/31/2010 (c) Reversals I Ch A

Employmerdlaw matters

Various 114,145 2,046 116,191
Civil cases

Personal damages 42,970 3,270 46,240
Tariff increases 25,715 2,281 27,996
Environmental 3,185 67 3,252
Other 70,364 17,960 88,324

Tax matters

Finsocial tax 21,807 78 21,885
PIS and Cofins taxes 1,702 267 1,969
ICMS tax 24,604 2,747 27,351

Taxes and contributionsdemandabilities suspended
Social Contribution tax - - -
Social security system 17,788 225 18,013

Other 21,347 4,929 26,276
Regulatory

ANEERdministrative proceedings 27,280 528 27,808
Total 370,907 34,398 405,305

Holding company
Balance on Additions / updating
12/31/2010 (c) Reversals Balance or8/31/2011

Employmerdaw matters

Various 57,896 (1,265) 56,631
Civil caes

Personal damages 15,761 635 16,396
Tariff increases 13,444 1,866 15,310
Other 45,488 (1,055) 44,433

Tax matters
Finsocial tax 21,807 78 21,885

Taxes and contributionsdemandabilities suspended -
Social security system 1,226 22 1,248

Other 4,813 4,717 9,530
Regulatory

ANEElkdministrative proceedings 27,118 524 27,642
Total 187,553 5,522 193,075

The details on the provisions constituted are as follows:

(a) Employmentlaw matters

The complaints under the labor lawseabasically disputes on overtime, additional
amounts for dangerous work, property damages and pain and suffering.
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(b) ICMS tax

Since 1999, Light has been inspected on various occasions by the tax authority of
Rio de Janeiro State in relation to the ICM$ug added tax, charged by statdhe
infringement notices received so far and not paid are the subject of contestation in
the administrative and legal spheréBhe management, based on the opinion of its
counsel and on assessing the amounts involvetienfringement notices, believes

that only part of these amounts represent a risk of leswhich, on the date of the
financial statementsthe existence of mobligation is more likely than nognd this

part isprovisioned in the amount of R$4,938(R$94,4000n December 31, 2030

The proportional part of this obligation attributable to Cemig, in proportion to its
ownership in Light, iR$27351 (R$246040n DecembeBl, 2010).

(c) Social security system

In December 1999 the National Social Securityitine (INSS) issued infringement
notices against Light for alleged joint liability to withhold payments at source on
amounts paid for services of contractors, and the applicability of the Social Security

/| 2y UNROdziAZ2Y (G2 SYLX28SSaQ LINPFAG &AKI N

Light dallenges the legality of Law 7787/89, which increased the Social Security
contribution percentage applying to payrolls, believing that it also changed the basis
of calculations of Social Security contributions during the period July to September
1989. Asa result of theProvisional Remedgiven by the Court, the Company has
offset the amounts payable f@ocial Securitgontribution.

The company assesses the chance of, iosthe actionsreferredto,l & G LINB O I 0

and the amounts provisionedor the actions brought by the INSBere a totalof
R$16,764 on MarcB1, 2011 (R$16,562 on December 31, 2010).

(d) Environmental administrative proceedings

Cemig GT was served an infringement notice by the Minas Gerais State Forests

Institute (IEF), alleging that ibmitted to take measures to protect the fish
population, causing fish deaths, as a result of the flow and operation of the
machinery of theTrés MariasHydroelectric PlantThe Company has presented a
defense and considers the chances the date of thefinancial statementsof there
being a present obligatiomore likely than not, in the amount of B2520n March

31, 2011 (R%,1850n December 31, 2010), which has been duly provisioned.

(e) Other

Other civil actions are primarily claims for personal daesagy individuals, mainly
RdzS (G2 | OOARSyGa IfftS3aISRfe& 200dzNNAXy3
damages as a result of power outagé&be provision at March 31, 2011 represents
the potential loss on these claims.

Fa |
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() Contingent liabilities

(1) Actsof ANEEL

ANEEIliled an administrative action against Cemig stating that the company owes
R$971,380 to the federal government (R$962,572 on December 31, 2010) as a
result of an alleged error in the calculation thie credits under the CRC (Results
Compersation) Account, which were, in the past, used to offset amounts owed to
the federal governmentOn October 31, 200ANEElssued a final administrative
decision against Cemi@n January 9, 2004 the National Treasury issued an Official
Collection Noticedr the amount of the debitCemig did not make the payment
because it beliewvéthat it has arguments on the merit for defense in the Courts
and, thus, has not constituted a provision for this actibhe Company assesses
the chances of loss in thisactibnda G L2 aaAof S€ @

(Il) Social security and tax obligatiogsA Y RSYy A G& 2F GKS a&! ydzsy
shares.

In 2006 Cemig and its subsidiaries Cemig GT and Cemig D paid indemnities to their
employees, totaling R$177,686, in exchange for the rights to fupaygments
known as the "Anuénio” which would otherwise be incorporatedthe future,

into salariesThe Company and its subsidiaries did not make payments of income
tax and Social Security contribution in relation to this amount because they
considered tlat these obligations are not applicable to amounts paid as indemnity.
However, to avoid the risk of a future fine arising from a different interpretation
by the federal tax authority and the National Social Security Institution, the
company and its subsalies decided to file for orders of Mandamus to allow
payment into Court of potential obligations under this heading, in the amount of
R$121,834 These are posted in Deposits connected to legal actions.

Additionally, the Federal Revenue Service issued lainingement Notice

challenging the nomJr @ YSYy i 2F GKS &a2O0Alf aSOdz2NAGe
LRNIOA2YO0 2y GUKS alydzsyAizé | Y2dzyd AYRSYYAT
in the amount of R$16,754.

In September 2006, Cemig was notified by the INIS&ional Social Security

System) as a result of the nggayment of the Social Security contribution on the

amounts paid as profit shares in the period 2000 to 2004, representing a total of
R$195,368 (R$192,707 on December 31, 20IHe Company has apaled in

administrative proceedings against the decisiblo provision has been made for

any lossesCemig believes it has arguments of merit for defense, and the chances

2T f2aa Ay (GKAa OGA2y IINB FaaSaaSR Ia aN
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(Il ICMSax

Cemig was servedn infringement notice, as a gguarantorparty, in relation to
sales of excess electricity by industrial consumers during the period of electricity
rationing, in which the Minas Gerais State Tax Authority demanded payment of
the ICMS tax on these transamts, in the amount of R$51,870 (R$51,159 on
December 31, 2010)f the Company does have to pay the ICMS% on these
transactions, it can charge consumers the same amount to recover the amount of
the tax plus any possible penalty chargéhe Company assses the chances of
f2aa Ay GKAa FOGA2Yy | a aGLRaaAirofSeod

(IV) Regulatory contingencyCCEE

In an action dating from August 2002, AES Sul Distribuidora has challenged in the
courts the criteria for accounting of electricity sale transactions in the whaddes
electricity market during the period of rationing. It obtained a judgment in its favor

in February 2006, which ordePANEELworking with the CCEE, to comply with the
claim by AES Sul and recalculate the settlement of the transactions during the
rationing period, leaving out of accouBNEEQa 5A & LJ 0§ OK Thi® & H
measurewas to be put into effect in the CCEE as from November 208&h
would haveresulted in an additional disbursement for Cemig, for the expense on
purchase of energy in the spomarket, in the CCEE, in the amount of
approximately R$13,861 (R$112,838 on December 31, 200 November 9,
2008 the Company obtained an injunctilom the Regional Federal Appeal Court
suspending the obligatory nature of the requirement to depok#& amount owed
arising from the Special Financial Settlement carried out by the Beg&use of

the above, no provision was constituted for this dispute, since the Company
believes it has arguments on the merit for defense against this cldine
Company 4aSaaSa 0KS OKIyOSa 2F t2aa Ay

(V) Civil claimg consumers

Several consumers and the Public Attorney of the State of Minas GCeaaes
brought civil actions against Cemapntesting tariff increases applied in previous
years including: the tariff subsidies granted to lemcome consumers, the
extraordinary tariff recomposition and the inflation index used to increase the
tariff for electricity in April 2003, and requesting 200% reimbursement on the
amounts considered chargm error by the companyThese proceeding were
rejected by the courts in August 2010 and the sasere set aside, as expected by
GKS /2YLIyeQa O2dzyasSt o
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The company is defendant in legal proceedings challenging the criteria for
measurement of amountsotbe charged in relation to the contributidior public

illumination, in the total amount of R$650,254 (R$636,723 on December 31, 2010).

The Company believes that it has arguments on the merit for defense in this

dispute and as a result has not constitutebvision for this actionThe Company
aaSaasSa GKS OKFryOSa 2F f2aa Ay (GKAa | OGA
(VI)Denial of offsetting of tax credits

The FederalRevenue Service did not homologate the statement filed by the
Company of offsetting of credits for paents made unduly or in excesa the

amount of R$360804, relating to various administrative taxation proceedings on
offsetting of federal taxes

Action in which the Company igotential creditor and success is rata@robablet

Pasep and CofinsWidening of the calculation base

The holding company has legal proceedings challenging the enlargébyebaw 9718

of November 27, 1998)f the taxable basis for calculation of the Pasep and Cofins
taxes,to apply tofinancial revenue and other neoperatioral revenues, in the period
from 1999 to January 2004; and has a judgment in its favor at first insthmabe

event that this action is won in the final instance (i.e. when subject to no further
appeal) ¢ and we note that the Federal Supreme Court haseduon similar
proceedings in favor of the taxpayey the gain to be registered in the Income
statement will be R$188,131 (R$185,906 on December 31, 2010), net of income tax
and Social Contribution Tax.

21. {¢h/ YI h[59wQ{ 9v!L¢ | b5 wO9RS bOw! ¢Lhb

5

The Registered Capital of Cemig on March 31, 201R$8412073, represergd by
298,269,668 common shares an884,144,914 preferred shares all with nominal unit
value ofR$500.

The Ordinary and Extraordinary General Meetings of Stockholdersamelpril 29,
2011, decided to distributeR$1196,074 to the stockholders as dividendsomprising
the obligatory dividend, 0R$1128988 and complementary dividends &$67086.

TheCompalry has dividends that will be received from its subsidiariesnd 2011 for
settlement of its obligations payahlencluding the dividends referred to aboyand its
other operational expenses
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22. REVENUES

Consolidated
IFRS

3/31/2011 3/31/2010

Revenue from supply of electricity (a) 3,969,051 3,465,493
Revenudrom use of the electricity distribution systems (TUSD) 524,375 335,042
Revenue from use of the transmission grid (b) 329,028 317,875
Other operational revenues (c) 211,783 152,379
Deductions from operational revenues (d) (1,647,650 (1,393,136)
Net operational revenue 3,386,587 2,877,653

(a) Revenue from supply of electricity

This table shows supply of electricity by type of consumer:

Mwh (*)
3/31/2011 3/31/2010 3/31/2011 3/31/2010

Residential 2,831,408 2,350,021 1,300,117 1,127,342
Industrial 6,257,236 5,587,941 1,006,968 925,399
Commercial, services and others 1,809,749 1,472,502 741,501 642,495
Rural 536,842 503,200 151,794 140,764
Public authorities 301,685 229,729 124,048 98,174
Public illumination 322,755 287,009 78,146 73,136
Public service 355,273 309,607 96,273 90,166
Subtotal 12,414,948 10,740,00¢ 3,498,847 3,097,476
Own consumption 15,040 11,436 - -
Lowincome subsidy (1) - - 22,641 33,229
Supply not yet invoiced, net - - 12,451 (44,327)

12,429,988 10,751,44¢ 3,533,939 3,086,378
Wholesale supply to other concession holders (**) 3,410,217 3,237,07¢ 364,724 331,127
Transactions in electricity on the CCEE 2,128,694 1,520,03¢t 66,914 45,441
Sales under the Proinfa program 12,261 10,392 3,473 2,547
Total 17,981,160 15518950 3,969,051 3,465493

* TheMWh column includes the totadf St SOGNR OA (& &2fR o6& [AIKGZ Ay LINRBLIR
(*) LyOtdzRSa wS3Idzf SR al N]J S 9f SOINYONYOG§EtBSANRYBNKON
(1) Revenue recognized arising from the subsidy from Eletrobras, for the discount given on tariffs charged to low
income consumers.
The amounts have been homologated MYMEElNnd are reimbursed by Eletrods.

(b) Revenue from use fothe transmission grid

Consolid&ed
IFRS
3/31/2011 3/31/2010

Revenue from use of the Basic Grid 289527 291,694
System Connection Revenue 39,501 26,181
329,028 317,875
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(c) Other operational revenues

Consolidated
IFRS

3/31/2011 3/31/2010

Supply of gas 126,159 89,640
Charged service 3,903 3,554
Telecoms service 39,096 29,687
Services provided 25,194 14,330
Rental and leasing 17,094 15,128
Other 861 40

211,783 152379

(d) Deductions from operational reenues

Consolidated
IFRS

3/31/2011 3/31/2010

Taxes on revenue

ICMS tax 851,169 718,997
Cofins tax 353,055 313,369
PIS and Pasep taxes 76,655 68,349
Other 1,145 1,586
1,282,024 1,102,301

Charges to the consumer
Global Reersion Reserve RGR 43,107 42,690
Energy Efficiency ProgragP.E.E. 9,935 10,863
Energy Development AccouQCDE 122,855 110,176
Fuel Consumption AccougtCCC 157,302 98,942
Research and DevelopmenP&D 9,077 8,403
National Scientific and Tecblogical Development FUrgENDCT 7,981 7,630
Energy System Expansion Research (EPE / Energy Ministry) 3,989 3,801
Emergency Capacity Charge 4,143 5,420
0.30% additional payment (Law 12111/09) 7,237 11,910
365,626 290,835
1,647,650 1,393136

23. OPERATIONAL COSTS AND EXPENSES

Consolidaed Holding company
IFRS BRGAAP

3/31/2011 3/31/2010 3/31/2011 3/31/2010

OPERATIONAL COSTS AND EXPENSES

Personnel (a) 281,967 294,543 10,273 9,032
9YLX 28884aQ FYyR YIyFr3aSNEQ L) 23,022 36,130 992 479
Postemployment obligations 30,888 27,905 2,109 2,160
Materials 18,340 28,251 55 46
Outsourced services (b) 214,649 178,221 960 1,310
Electricity bought for resale (c) 1,075,760 717,941 - -
Depreciation and amortization 232,797 213,904 89 45
Royalties for use of water resources 37,993 41,505 - -
Provisions (reversals) for operational losses (d) 41,068 23,148 5,229 (4,672)
Charges for the use of the basic transmission grid 189,614 186,921 - -
Gas purchased for resale 62,366 49,481 - -
Construction costs 49,164 56,793 - -
Other operational expenses, net (e) 69,497 72,592 9,693 7,327
2,327,125 1,927,335 29,400 15,727
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Consolidaed Holding @mpany
IFRS BRGAAP

3/31/2011 3/31/2010 3/31/2011 3/31/2010

(a) PERSONNEL EXPENSES

Remuneration and salanglated charges and expenses 349,045 251,987 8,138 8,260

Supplementary pension contributiomsDefined contribution

plan 16,970 17,371 974 972

Assistance benefits 30,814 30,688 851 830
343,696 300,046 9,963 10,062

The PDV Temporary Voluntary Retirement Program 7,300 11,133 2,500 371

(-) Personnel costs transferred to Works in progress (15,897) (16,636) (2,190) (1,401)
(61,729) (5,503 310 (1,030)
281,967 294543 10,273 9,032

Profit shares

The Compangnd its subsidiarie€emig Dand Cemig GT uses a general criterion for
LINE GA&AA2Y 2F SYLX 2per&btageof 3UNF Bderational oS & >~ |
adjusted for certain items specified BWNEEILn the Annual Reporting Procedure (PAC).

b) OUTSOURCED SERVICES

Collection / Meter reading / Bitlelivery Agents
Communication

Maintenance and conservation of electrical facilities and
equipment

Building conservation and cleaning

Contracted labor

Freght and airfares

Accommodation and meals

Security services

Consultancy

Maintenance and conservation of furniture and utensils
Maintenance and conservation of vieles

Disconnection and reconnection

Other

(C) ELECTRICITY BOUGHT FOR RESALE

From Itaipu Binacional

Spot market

Proinfa

W.AfFTGSNIE O2y (NI OG&aQ
Electricity acquired in Regulated Market auctions
Electricity acquired in the Free Market

Credits of Pasep and Cofins taxes

Consolidated Holding company
IFRS BRGAAP

3/31/2011 3/31/2010 2010 2009

31,220 30,181 - -
20,204 17,227 435 360
43,120 42,071 6 7
14,623 10,963 12 10
11,912 12,851 12 2
2,322 2,096 237 193
6,046 4,185 43 41
4,666 4,137 = =
2,164 1,645 120 554
6,719 4,336 5 =
6,362 5,366 3 3
12,454 6,477 =
52,837 36,686 87 140
214649 178221 960 1,310

Consolidated
IFRS

3/31/2011 3/31/2010

221,067 203,592
95,259 34,258
49,050 43,757

112,022 80,725

535,048 432,469

151,131 -

(88,717, (76,860

1,075,760 717941
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(d) OPERATIONAL PROVISIONS

Pension plan premiums

Provsion (reversal) for doubtful receivables

Provision for labataw contingencies

Provision forANEEkdministrative proceedings
Provision for legal contingencie<ivil actions

Provision (Reversal) for civil actions on tariff increases
Other provisions (reversals)

(e) OTHER OPERATIONAL EXPENSES, NET

Consolidated Holding company
IFRS BRGAAP

3/31/2011 3/31/2010 3/31/2011 3/31/2010

(1,602) (2,021) (215) (88)
27,281 20,796 - -
2,619 5,734 - 5,324
528 3,563 524 880
1,109 3,958 635 3,810
1,904 (11,042) 1,866 (11,330)
9,229 2,160 2,419 (3,268)
41,068 23148 5,229 (4,672)

Consoldated Holding company
IFRS BRGAAP

Leasings and rentals

Advertising

Own consumption of electricity

Subsidies and donations

ANEEIlnspection charge

Concessions for consideration

Taxes and charges (IPTU, IPVA and others)
Insurance

CCEE annual charge

TDREF (*) License fee

Net loss on deaétation and disposal of assets
Forluzg Current Administration expense
Other expenses

3/31/2011 3/31/2010 3/31/2011 3/31/2010

20,052 13,425 197 275
3,862 6,198 = 3
674 3,562 - -
3,678 3,811 5 240
11,170 11,889 - -
5,947 5,565 = =
6,849 7,099 67 62
1,846 3,171 157 443
1,629 1,194 1 1
9 - - -
2,326 - - -
7,086 5,128 3,098 270
4,369 11,550 6,168 6,033
69,497 72,592 9,693 7,327

(*)TFDR=License Charge for use accupationof Landadjoinng Highways

24. NET FINANCIAL REVENUE (EXPENSES)

FINANCIAL REVENUES

Revenue from cash investments

Arrears penalty payments on electrigibills
Monetary variations

Consolidéed IFRS Holding companyBRGAAP
3/31/2011 3/31/2010 3/31/2011 3/31/2010

Interest and monetary updating on accounts receivable from tl

Minas Gerais state government

FX variations

Pasep and Cofins taxes on financial revenues
Gains on financial instruments

Adjustment to present value

FIDC revenues

Other

FINANCIAL EXPENSES

Costs of loas and financings

FX variations

Monetary updating on loans and financings
Monetary updating paid concessions
Losses on financial instruments

Charges and monetary updating on Restployment obligations
Amortization of goodwill premium /discount on investments

Other

NET FINANCIAL REVENUE (EXPENSES)

84,981 94,093 6,922 12,746
33,588 32,464 - -
25,180 3,435 810 -
22,304 40,336 -

5,752 15,445 33 -
(10) (825)

23,407 465 - -

2,258 9,547 - -

- - 14,500 18,994

6,317 40,682 1,899 3,554

203,777 235,642 24,164 35,294

(302,699) (231,034) (11,613) (1,926)

(6,548) (22,932) ) ®)
(50,964) (31,975) - -
(10,101) (9,519) - -
(33045) (1,203) - -
(32,338) (30,358) (1,594) (1,499)
(23,028) (12,953) (14,226) (8,196)
(27,873) (25,114) (695) (1,247)

(486,599 (365,088) (28,130) (12,876)

(282,819) (129,446) (3,966) 22,418
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The Pasep and Cofins expenses apply to Interest on Equity.
25. TRANSACTIONS WITH RELATED PARTIES

The principal balances and transactso with related parties of Cemig and its
subsidiaries are:

ClomIRANI=S Consolidated and Holding company

ASSETS LIABILITIES REVENUES EXPENSES

Cemig Distribuicas.A.
Interest on Equity, and dividends 50,842 50,842 - -
Affiliates and subsidiaries / parent company 4,622 4,622 3,737 3,328

Cemig Geracéo e Transmissa8A.

Interest on Equity, and dividends 46,819 46,819 - -
Affiliates and subsidiaries / parent company 5,366 5,366 2,738 2,682
Light S.A.

Interest on Equity, and dividends 35,487 35,487

Minas Gerais state government

Consumers and traders (1) 6,565 8,619 - - 18,621 19,188 - -
Taxewffsetable¢ ICM current (2) 201,802 202,523 305,977 270,990 (681,751) (639,431) - - 52
Accounts receivable from Minas Gerais sta
governmentg CRC (3) 1,791,993 1,837,088 - - 7,804 21,342
Taxeoffsetableq ICMSg Nonrcurrent (2) 72,221 69,653 - -
Consumers and traders (4) 35,578 39,893 - -
Interest on Equity, and dividends - - 251,426 251,426 - - - -
Debentures (5) - - 42,931 37,083 - - (5,848) (1,107)
Receivables fund (6) - - 830,923 890,517 - - -
Financingg Minas Gerais D&@Bank (7) - - 12,818 13,219
Forluz
Postemployment obligationg, Current (8) - - 100,354 99,220 - - (30,888) (36,766)
Postemployment obligationg Non-current
(8) - - 2,077,728 2,061,608
Other - - 31,671 62,640 - - - -
Personnel (9) - - - - - - 16,970 (17,371)
Current administration expense (10) - - - - - - (3,870) (5,128)

©)
Other 5
Interest on Equity 93,288 97,258 - - wl
Affiliates and subsidiaries / parent company 21,199 2,877 776 677 (@)

Main material comments on the above transactions:

(1) Refers to sale of energy to the government of tB&ate of Minas Geraig; transactions made on terms
equivalent to those which prevadit the transactions with independent parties, considering that the price of
the electricity is that defined byANEELTI KNBR dzZAK | NBaz2fdziAzy NBFSNNAy3A G2
adjustment.

(2) The transactions in ICMS tax posted in the financitestents refer to transactions for sale of electricity
and are carried out in conformity with the specific legislation of the State of Minas Gerais.

(3) Injection of the credits of the CRC into a Receivables Fund, in senior and subordinatedramitsae
information please see Explanatory Note 11.

(4) A substantial portion of the amount refers to the renegotiation of a debit originating from the sale of energy
to Copasa, with payment scheduled up to September 2012, and financial updating by ti\ ii@Rtion
index + 0.5% per month.

(5) Private issue of nowonvertible debentures for R#0,000, updated by the I@M inflation index, for
completion of thelrapéhydroelectric plant, with redemption after 25 years from the issue datee amount
at December 31, 2009 was adjusted to present value, as per Explanatory Note 22.

(6) Senior units owned by third parties, in the amount of 89,000, amortized in 20 hajearly installments,
from June 2006, with monetary updating by the CDI rate plus istevé 1.7% p.a.For more information
please see Explanatory Note 12.

(7) Financings of the subsidiarigsansudest@and Transirapévith maturity in 2019 (TJLP lotgrm interest rate
+ 4.5 p.a. and MBndes4.54% p.a.), and dfranslestein 2017 and @25 (rates 5% p.a. and 10% p. a.).
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(8) Someof the contracts of Forluz are adjusted by the IPCA (Expanded Consumer Price) Inflation Index of the
IBGE (Brazilian Geography and Statistics Institute) pttmets are adjusted based on the Salary Adjustment
Index of the employees of Cemig, Cemig GT and Cemig D, excluding productivity fact@%qmphus with
amortization up to2024 For more information please see Explanatory Note 24.
9 /SyadaqQa O2yiGNRodziAzya (2 GKS pafogpatingiythedMirgdFPlaNGee | G SR G 2
Explanatory Note 24), calculated on the monthly remunerations in accordance with the regulations of the

Fund.
(10) Funds for annual current administrative costs of the Pension Fund in accordance with the spgslitida
ofthesector¢ KS | Y2dzyda NS SadAYFIGSR a | LISNOSydlr3as 2F GKS

26. FINANCIAL INSTRUMENTS

¢CKS /2YLIyeQa CAYylFYyOAlIf LyaidNHzySyigash  NB NB
equivalents, Cash investments, Consumers andengdCredits receivable from the

Minas Gerais State Government, Financial assets of the concession, Loans and
financings, Obligations under debentures, and Currency swhpsgains and losses

obtained in the transactionbeing registered in full in accoahce with the Accrual

method.

¢CKS /2YLI yeQa FAYIFIYyOAIFIf AyadNHzySyida 6SNBE NJ
follows:

A Financial instruments measured at fair value via the income statement: In this
category areCashinvestments andDerivative investments (mentioned in item
G 0 fTheypare valued at fair value and the gains or losses are recognized directly in
the Income statement.

A Reeivables In this category ar€ash and cash equivalentsedits receivable from
consumers and traders, and creditsceivable from the Government of Minas
Gerais State.They are recognized at their nominal realization value, similar to the
fair values.

A Loans and financings, and Obligations under debentufegse are measured at
the amortized cost using the effectiwaterest rates method.

A Derivative financial instrumentsThese are valued at fair value and the gains or
losses are recognized directly in the income stagatn

meneie ISTHTENS

Assets

Cash equivalents 2,733,242 2,733,242 2,979,693 2,979,693
Securities; cash investments 849,931 849,931 321,858 321,858
Credits from consumers 2,499,999 2,501,688 2,262,585 2,262,585
Credits from the Minas Gerais State Government 1,791,993 1,791,993 1,837,088 1,837,088
Liabilities

Loans and financings 13,317,415 13,317,415 13,226,490 13,226,490
Derivative instruments 78,511 78,511 69,271 69,271

a) Management of risks

Management of corporate risks is a management tool that is parCofporate
Governance practices and aligned with the process of planning, which sets the
A0NIGS3IAO 202S00AGSa 2F (GKS /2YLIl yeQa odzaAy
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The Company has a Financial Risks Management Committee, the purpose of which is

to implement guidelines and monitor éhfinancial risk of transactions that might
ySariAgSte FFTFFSOG GKS /2YLIyeQa fAljdARAGES
protection strategies in relation to foreign exchange, interest rate and inflation risks.

These have effects that are inlinewitf&h / 2 YLJI yeé Qa adNF dS3eod

A key aim of the Financial Risks Management Committee is to give predictability to the }
[ 2YLI yeQa OFakK Ff2¢ |yR LRaArAdGAz2y F2N I YIE
the economic scenario published by a firm of external consultants

The principal risks to which the Company is exposed are as follows:
Exchange rate risk

Cemig and its jointhgontrolled subsidiaries as a whole are exposed to the risk of
increase in exchange rates, especially of the US dollar and Euro againsathevith
significant impact on indebtedness, profit and cash fléwr the purpose of reducing

its exposure to increases in exchange rates, on March 31, 2011 and December 31,
2010, Cemig had hedge transactions contracted, which are described in morkinetai
AUSY dGo¢o

The net exposure to exchange rates is as follows:

EXPOSURE TO EXCHANGE RATES Consolidated and Holding company
3/31/2011 12/31/2010

US dollar
Loans and financings 174,342 175,963
(+/¢) Contracted hedges / swaps (44,403) (45,4®)
129,939 130,537
Other foreign currencies
Loans and financingsEuro 11,847 12,626
Other 2,539 2,675
Net liability exposure 14,386 15,301
144,325 145,838

Sensitivity analysis

Based on its financial consultantese Company estintas that, in a probable scenario,

the appreciation of the exchange rates of foreign currencies against the Rééd

31, 2012 will bés.42%for the Dollar (i.e. to US$R$1.717)and 1.95% for thé&uro (o

€ NR$2.358) The Company has made a sensitivity analysis of the effects on its results
arising from increases of 25% and 50% in the exchange rate, in relation to the scenario
GKFG AG NI G6RSERIVILINRYT 0 KSaS F ARSNIGIEG A IR
GNBY2(0S¢Bly NBaLISOGAD

(a1 Y2
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; . _ At 23 a4 0 awSY2i{
" Base scenario at NRO I . .
Risk: FX exposure 3/31/2011 e scenario: FX scenario: FX
depreciation 25%| depreciation 50%

US dollar

Loans and financings 174,342 183,791 229,739 275,687

(¢) Contracted hedges and swaps (44,403) (46,810) (58,512) (70,214)
129,939 136,981 171,227 205,473

Other foreign currencies

Loans and financings 2,539 2,677 3,346 4,015

Euro 11,847 12,078 15,098 18,117

14,386 14,755 18,444 22,132
Net liabilty exposure 144,325 151,738 189,671 227,605
Net effect of exchange rate depreciation - (7,413) (45,328) (83,241)

Interest rate risk

Cemig and itgointly-controlled subsidiaries we exposed to the risk of increase in
international interest rates, &bcting Loansand financings in foreign currency with
floating interest rates (principally Libor), in the amount of R$57,860 at December 31,
2011 (R$58,905 on December 31, 2010).

As to the risk of increase in domestic Brazilian interest rates, the Corfpany S E LJ2 & dzNB
arises from its net liabilities indexed to variation in the Selic and CDI rates, as follows:

Consolidated
EXPOSURE BRAZILIAN INTEREST RATES 3/31/2011 12/31/2010

Assets
Cash equivalents cashinvestments(Note 5) 2,637,353 2,885088
SecuritiegNote 5) 849,931 321,858
3,487,284 3,206,946
Liabilities
Loans, financings and debentures (Note 18) (7,857,159) (7,655,139)
Contracted hedges / swapk{erest rate3 (600,000) -
Contracted hedges / swapBX ratep (44,40B) (45,426)
(8,501,562) (7,700,565)
Net liability exposure (5,014,278) (4,815,477)

Sensitivity analysis

In relation to the most significant risk of increase in interest rates, the Company
estimates that, in a probable scenario, the Selic rate on M&d; 2012 will be 11.75%.

The Company has made a sensitivity analysis of the effects on its results arising from
increases of 25% and 50% in the Selic rate, in relation to the scenario that it considers

I & &t NP desighdti®éhese alternative sce& 2 a8 | a Gt 2aaArof Sé |y
respectivelyVariation in the CDI rate accompanies the variation in the Selic rate.

Estimation of the Scenarios for the path of interest rates will consider the projection of
0KS /2YLI yeQa ol ai OE&scehadashas deddibedin theyHRdgihgS a & A Y/
Policy.
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EER Gt Neold atz2aah awSyY2i
Risk: Increase in Brazilian domestic interest rates scenario: scenario: Selic | scenario: Selic | scenario: Selic
Selic 10.75% 11,75% 14.6875% 17,625%
Assets
Cashequivalentsg Cash investment@Note 4) 2,637,353 2,947,242 3,024,714 3,102,186
SecuritieNote 5) 849,931 949,798 974,765 999,731
3,487,284 3,897,040 3,999,479 4,101,917
Liabilities
Loans, financings and debentures (Note 17) (7,857,159) (8,78Q0375) (9,011,179) (9,241,983)
Contracted hedges / swapkterest rate$ (600,000 (670,500 (688,125 (705,750
Contracted hedges / swapBX (44,403) (49,620) (50,925) (52,229)
(8,501,562) (9,500,495) (9,750,229) (9,999,962)
Net liability exposue (5,014,278 (6,603,455 (5,750,750 (5,898,045
Net effect of the variation in the Selic rate - (686,225) (857,781) (1,029,337)
Credit risk

The risk arising from the possibility of Cemig and its subsidiaries incurring losses as a
result of difficultyin receiving amounts billed to its clients is considered to be Tdve
Company carries out monitoring for the purpose of reducing default, on an individual
basis, with its consumers.Negotiations are also entered into for receipt of any
receivables in @mears. 56

In relation to the risk of the Company suffering losses resulting fdeclaration of
insolvency bya financial institution where it makes deposits, a Cash Investment Policy
was approved, anttas beenn force since 2004, in which each institutics analyzed
according to criteria of current liquidity, degree of leverage, degree of default,
profitability, and costs, and also analysis by three financial risk rating agenties.
institutions receive maximum limits of allocation of funds, and thase reviewed,

both periodically and also in the event of any change in the macroeconomic scenarios
of the Brazilian economy.

CEMIG

Energy scarcity risk

The electricity sold is generated, substantially, by hydroelectric power plaxts.
prolonged period of scaity of rainfall could result in reduction of the volume of water
in the reservoirs of the generation plants, limiting recovery of their volume, and
resulting in losses as a result of increased clstacquisition ofenergy or reduction

of revenues inhe event of adoption of another rationing program, like the one put in
place in 2001.

Risk of nosrenewal of concessions

The Company has concessions for commercial operation of generation, transmission

and distribution services, and its Management exgetttat they will be renewed by
ANEEland/or the Mining and Energy Ministrif. the regulatory bodies do not grant

the applications for renewals of these concessions, or if they decide to renew them

dzLJ2y AYLRaAGA2Y 2F | RRA (0 ASZyaAlAf2 yGi2 aFRaNI TO2NO aii KR
or setting of a price ceiling, the present levels of profitability and activity could be

altered.
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The Company has not suffered any significant negative impact as a result of events
related to the risks described above.

Liquidty risk

Cemig has sufficient cash flow to cover its skierm requirements and for its program
of acquisitions and investments.

The principal indicators of financial covenants, which compare the requirements for
debt and cash generatiorEbitdg in the 1st quarter ofH N MMX &dK2 ¢ (GKS [/ 2Y
liquidity profile.

lfaz2s 2dzad a AYLRNIIYyG Fa GKS ljdzZ tAGe 27
management of the liquidity risk, with a group of methodologies, procedures and
instruments that are coherent wit the complexity of the business and applied in

permanent control of the financial processes, so as to guarantee appropriate risk
management.

ThRS &G NHzZOGdzNBE | R2LIGSR F2NJ GKS VYdaséd ah8 YSy i 2
decentralized but with centralizedmonitoring, which generates material information

with a systemic visionlhis structure enables the process of management of corporate

risks to interact with other components of managemenincluding: The Corporate

Governance Committee, the Budget Prigization Committee, the Energy Risks
Management Committee, the Insurable Risks Committee, the Control and
Management Committee, and the Financial Risks Management Commgitieevell as

complying with the Sarbanedxley Law, anthe requirementsof Interna Auditing.

The Financial Risk Management Committee, in particular, has as its purpose the
implementation of directives to control the financial risk of transactions that could
O2YLINRYAAS (KS /2YLIlyeQa fAldZARAGE | YR LINRT

In the operational aspd, Cemig adopts rigid and conservative principles in
management of cash flow, establishing financial covenants in its Bylaws, that are more
restrictive than those contained in the debt contracts, and a minimum cash amount for
each one of the companies,igtilated as 5% dEbitda

In its management of liquidity risk, Cemig carries out permanent, and conservative,
monitoring of its cash flow, in a budgbased vision, which projects balances monthly,
for each one of the companies, over a period of 12 mentind monitoring of daily
liquidity, which projects balances daily for 180 days.

The shoriterm allocations also obey rigid principles established in the Cash Investment
Policy, handling up to 20% dfe funds in exclusive private credit investment funds
without market risk, with the excess margin applied directly in bank CDs or repo
transactions remunerated at the CDI rate.
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In the management of cash investments, the Company seeks to obtain profitability on
its transactions based on a rigid analysi®aink credit, obeying operational limits with
banks, based on assessments of the banks that take into account ratings, exposures
and equity. It also seeks returns by working on lengthening of the tenors of cash
investments, always on the basis of the cehpanciple, which is control of liquidity.

b) Financial instrumentsg, Derivatives

The derivative instruments contracted by Cemig and its subsidiaries have the purpose
of protecting their operations against the risks arising from foreign exchange wariati
and are not used for speculative purposes.

The principal amounts of the transactions in derivatives are not posted in the Balance
sheet, since they refer to transactions that do not require cash payments of the
principal: only the gains or losses thattually occur are recordedn March 31, 2011

the net result of these transactions was a loss of R$9,638 (vs. loss of R$6,072 on
December 31, 2010), recorded in Financial revenues (expenses).

The Company has a Financial Risks Management Committee, cciteataonitor the 58
financial risks in relation to volatility and trends of inflation indices, exchange rates and
interest rates that affect its financial transactions and which could negatively affect its
liquidity and profitability. This Committee aims, wineimplementing Action Plans, to
set Guidelines for proactive operation in the environment of financial risks.

Method of calculation of the fair value of positions

The fair value of cash investments has been calculated taking into consideration the
market prices ofthe security, or market information that makes such calculation
possible, and future interest rates and FX rates applying to similar secuiities.
market value of the security corresponds to its value at maturity, brought to present
value bythe discount factor obtained from the market yield curire Reais.

CEMIG
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This table shows the derivative instruments contracted by the subsidiaries Cemig
Distribuicdoand Madeira Energia on March 31, 2011.

Unrealizedloss Accumulated effect

eI Payable by | Maturities Trading Value of principal Amount according to " Amount .
by the . Fair value o Amount paid
Company the Company| ¢ period market contracted contract received

3/31/2011 | 12/31/2010 | 3/31/2011 12/31/2010 3/31/2011 12/31/2010 3/31/2011 3/31/2011

Cemig Distribuicdo SA
us$

" InR$
X "gt':“m ' 100%0fCDI  April2009 o
+spread to June US$27263  US$27263 (73742) (69,366) (75,066) (70565)
(5.58% 0 counter
(0 714% (L.5%C 2013
) 3.01%p.a.)
p.a.)
Matures
Rate of Rae: Overthe-
11.47%p.a. g6%ofcol  OMMaY 10 e RO : b2 B (SES)
2013
CemigGT and
Madeira Energia SA
R$ fixed rate of December  Overthe- R$
R$ IGRM 5.86% 2012 counter R$120000 120000 3563 2,235 3,563 2,235
Variation in February .
Euro EUroFEX rate 2012 Option R$2,375 R$2,375 33 44 33 44
(63,909) (66,987) (74,915) (68,186))

The counterparty in the derivatives transactions of Cemig Distribuicdo and Madeira
Energia is Banco Santand@BN, and the contracts are for FX and indexor swaps.

Sensitivity analysis

The derivative instrument described above shows that the Company is exposed to
variation in the CDI ratelhe Company estimates that the CDI rate on March 31, 2012

will be 11.75%The Company has made a sensitivity analysis of the effects on its

results arising from increases in the CDI rate of 25% and 50%, in relation to March 31,
2011¢caOSYy I NA2a ogKAOK AG aaSaasSa rldthedell2aaA0f
scenarios, theCDI rate at March 31, 2012 would be, respectively: 14.6875%, and
17.6250%.

a) Rik: of CDlIrate differing from the Base Scenario of 11.75%

. Gt N2ol o at 2aaAh awsSy2i
SEESRERIL scenario: scenario NEIOR
- 0 : :

Selic 11.75% | gojic11.75% | selic14.6875% | Selic17.6250%

Risk: Increase in Brazilian domestic interest rate
Contracts updated at 100.00% of CDI rate 44,403 49,620 50,925 52,229
Net effect of the variation in the CDI rate - (5,218) (6,522) (7,826)

Risk: Increase in US$ baoge rate
Contracts updated at 100.00% of CDI rate 44,403 46,810 58,512 70,214
Net effect of variation of US$ - (2,408) (14,103) (25,799;

Net effect - (2,810) 7,587 17,985
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b) Rik of variation of the CDI in relation to a fixed rateldf47%p.a.

Base3auzo1y | €t NEBOF| dPossiblé | dRemots ¢
11.28% scenario scenario scenario
: 11.28% 14.10% 16,92%

Risk: Increase in Brazilian domestic interest rates

Contracts updated at 96% of CDI rate 600,000 667,680 684,600 701,520

Net effect ofthe variation in the CDI rate (67,680) (84,600) (101,520)
Rik ¢ Fixed interest rate

Contracts updated at 11.47p6a. 600,000 668,820 668,820 668,820

Net effect of variation of US$ (68,820) (68,820) (68,820)
Net effect 1,140 (15,780 (32,700)

Value and type of margin guarantees

The Company does not make margin deposits for derivative instruments.

¢) Administration of capital

This table gives the ratio of debt to Adjusted Capital: 60

| 3;31201 | 12/31/2010

Total liabilities 22,305978 22,079,701
Cash and cash equivalents 2,733,242 2,979,693
Net debt 19,572,736 19,100,008
¢2GFt {201 K2t RSNARQ Sljdzade 12,003,107 11,476,133
1 OO0dzYdzf  GSR FY2dzyia Ay {G201K2ft RSNBQ S| 801 772
Adjusted Capital 12,003,90¢& 11,476,905
Net debt / Adjusted Capital 1.63 1.66

CEMIG

27. MEASUREMENT AT FAIR VALUE

The Company adopts measurement at fair value of its financial assets and liabilities.

Fair value is measured at market value, based on assumptions in which the
participants in the market are able to measure an asset or liability. increase
O2KSNBYOS YR O2YLI NIoAftAdGes 4SS dzaS | daKA
mechanism used for measurement into three levels by order of priority, as follows:

A Level 1.With acive market:Quoted priceg A financial instrument is considered as
guoted on an active market if the prices quoted are promptly and regularly made
available by an exchange or organized etexcounter market, by operators,
brokers, or a market associatip or by entities whose objective is to publicize
prices or by regulatory agencies, and provided that these prices represent market
transactions that occur regularly between independent parties, without favoring
any party.
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A Level 2.Without active markt: Valuation technique For an instrument that does
not have an active market the fair value should be ascertained using a
valuation/pricing methodologyCriteria that can be used include data on the
current fair price of another instrument that is subastially the same, analysis of
discounted cash flow, and option pricing moddlse aim of a valuation technique
iIs to establish what would be the price of the transaction on the date of
measurement in an exchan@é value not affected by any extraneoumerest, and
motivated by business considerations.

A Level 3.Without active market:Equity security¢ Fair value of investments in
equity securities that do not have market prices quoted on an active market and of
derivatives that are linked to them andhich are to be settled by the delivery of
non-quoted equity assets.

This is a summary of the instruments that are measured at fair value:

Fair value at March 31, 2011

Active marketg No adive market¢ | No active marketg

Balance at

Account line March 31, A . . .
2011 quoted price Valuation Equity security

(Level 1) technigue (Level 2) (XEIE))

Assets
Cash equivalents Cash investments

Bank deposit certificates (CDBs) 2,127,385 - 2,127,385
Treasury Financial Notes (LFTs) 166,854 166,854 -

Treasury Notes 114,230 114,230

Securities

Bank deposit certificates (CDBs) 849,931 849,931
Liabilities

Swap contracts 78,511 - 78,511

Methodologyof calculation of fair value

a) The fair value of cash investments is calculated ¢pkitio consideration the
market prices of the security, or market information that makes such calculation
possible, taking into account future fixedcome market and FX rates applicable to
similar securitiesThe market value of the security correspondsits maturity value
brought to present value by the discount factor obtained from the market yield curve
in Reais.

b) Swap contractsThe criterion for marking to market of transactions in derivatives
consists of establishing the present price of a taton contracted in the past in
such a way that its replacement provides the same results as a new transaction.
Swaps are priced by the difference between the market values of each one of their
end points, adjusted by their indexdPricing of a swap ortsi CDI (interbank CD) side

is calculated from the start date of the transaction up to the date concerned,
considering the future forecast for this index or made by the market on the date of
measurementPricing of the dollar side of the Swap is adjustedhgyvariation in the
exchange rate, using a future expectation and an embedded risk premium.
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28. STATEMENTS OF ADDED VADVES)

In accordance with a requirement applied the CVM to listed companies, and with
the status of additional information for # purposes of IFRS, the Company has
prepared individual and consolidated statements of added value.

These statements, which are based on macroeconomic concepts, seek to present the
portion of the Group in the formation of GDP by calculation of the respe@mount

both added by the Group and received by other entities, and the distribution of these
amounts to their employees, spheres of government, parties leasing assets, creditors
under loans, financings and debt securities, controlling and -cantrolling
stockholders, and other remunerations that constitute transfer of wealth to third
parties. The said added value represents tbeerall wealth created by the Group,
measured by the revenues from sales of goods and services provided, less the
respective mputs acquired from third parties, also including the added value produced
by third parties and transferred to the entity.

29. SUBSEQUENT EVENTS
a) The 2011 &riff Adjustment of Cemig D

On April 8, 201 ANEEIpublished the result of the Tariff Adjustment 6emig D.The
/| 2YLI yeQa GFNATFa 6SNBE RAFTFSNBYUGAFGSR 04
increase of 6.04%, effective on that date.

b) Acquisition of shares inRRedentor Energia.8. by Parati SA.

On April 12, 2011Parati S.A¢ Participagdd SY ! A @24 RS 9y &NHAL
company controlled byCemig,acquired 58,671,565 common shares, representing
54.08%o0f the registered capital, iRedentor Energiss.A.0 & w S R Sfgria2oMEod >
R$403350, corresponihg to a price per sharof R$687.

Since the transaction resulted in the transfer of controRefdentor, Paratiwill make a

public offero ¢ G KS t dzotdé AcQuirehtife Frénidibing shares dtedentor, in

accordance with the terms and conditions of Article 254f the Corprate Law, CVM

Instruction 361/02, as amended, and Item 8.1 of the Listing Regulations dfidke

Mercado2 ¥ . ag C. 2 @S aNdvo Merdadéd) >0 aTKN G KS &l YS LINR
that was paid to FHPCP.

Additionally Parati may, within a period of one yeaake a public offer for acquisition

2T AKINBa F2NJ GKS LiJzN1I2aS 2F wSRSyG2Nna Ol y
Novo Mercadpwithout the stockholders receiving the difference, if any, between the

price paid in the Public Offer and theige that is paid in the offer referred to in this

paragraph.
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30. FINANCIAL STATEMENTS SEPARATED BY COMPANY, AFZINARCH

ETEP, ENTE

CEMIG SA »
HOLDING | CEMIG-GT CEMIG-D LIGHT ER'EI'E,TEEATE cASMG | o rcom| carvand — ROSAL OUTRAS | ELIMINACOE$

ASSETS 13,995,828 15025071 9,880,858 2,509,619 1,100,330 861,427 397,354 181,437 149,736 664,510  (10,457,085) 34,309,085
Cash and cash equivalents 289,104 1,506,107 464,450 97,134 40,815 62,586 67,673 3,494 8,078 193,801 - 2,733,242
{ SOdzNK A Sa ¢ /FaK Ay@Saiysyioss 845,144 32 - - - - - - 3,700 - 849,931
Accounts receivable 1,187,506 543569 1,863,021 448,934 27,385 153,037 - 5,401 3,734 19,381 451,784 4,703,752
Other assets 709,200 1,129,796 2,388,618 449,410 34,009 105,154 58,600 14,081 116 38,603 (58,538} 4,869,139
A'Snsvszl';e;t; ég;ﬁi‘igfﬂm {/ IEAETAe ESSEEs / (IS 11808873 11000455 5164737 1514141 998,121 540,650 271,081 158,461 137,808 409,025  (10,850,331) 21,153,021
LIABILITIES 13,995,828 15025071 9,880,858 2,509,619 1,100,330 861,427 397,354 181,437 149,736 664,510  (10,457,085) 34,309,085
Suppliers and supplies 5,186 159,175 778,334 160,150 4,522 34,937 10,392 962 1,977 7,263 (40,409} 1,122,489
Loans, financings and debentures 422,007 7638588 3115034 656,122 356,964 150,998 80,295 - - 66,484 830,923 13,317,415
Interest on Equity, and dividends 1,153,895 46,819 50,823 35,602 36,551 21,588 - 2,315 1,788 36,088 (231,574) 1,153,895
Post-employment obligations 97,217 433,376 1,379,306 268,183 - - - - - - - 2,178,082
Other liabilities 314,416 1449241 2,036,863 478,261 99,220 189,325 15,030 50,188 4,479 62,768 (165,694) 4,534,007
(G201 K2t RSNE Q Slj dza G & 12,003,107 5297872 2,520,498 911,301 603,073 464,579 291,637 127,972 141,492 491,907  (10,850,331) 12,003,107

INCOME STATEMENT
Net operational revenue 103 1,014,087 1,725,681 478,181 66,650 100,012 31,590 12,399 9,830 57,194 (109,140) 3,386,587

OPERATIONAL COSTS AND EXPENSES

Personnel (10,273) (69,779) (172,715) (16,126) (1,769) (4,183) (4,335) (309) (334) (2,144) - (281,967,
9YLX 2885aQ LINBFTAG aKl NBa (992) (5,191) (16,708, - - - (35) (65) (31) - - (23,022,
Post-employment obligations (2,109) (6,946) (21,833; = = = = = = = - (30,888,
Materials (55) (3,701) (12,355) (1,636) 160 (274) (115) (93) (25) (246) - (18,340,
Raw materials - - - - - - - - - - = -
Outsourced services (960) (29,724) (145,190) (27,011} (3,339) (1,281) (5,000) (211) (1,012) (3,781) 2,860 (214,649
Royalties for use of water resources - (35,392} - - - - - (878) (391) (1,332) - (37,993;
Electricity bought for resale R (137,818) (757,381) (229,761) - - - - 43) (285) 49,528 (1,075,760
Charges for the use of the basic transmission grid - (57,403) (155,246 (29,193; - - - (4) (707) (2,280) 55,219 (189,614
Depreciation and amortization (89) (94,705) (94,404, (23,663) (335) (5,039) (8,900) (1,410) (1,097) (3,155) - (232,797,
Operational provisions (5,229) (61) (18,999; (15,969, = = = (5) (50) (755) - (41,068,
Gas purchased for resale - - - - - (62,366, - - - - - (62,366,
Other expenses, net (9,693) (22,112) (37,302, (44,863) (984) 478 (3,709) (107) 137) (1,765) 1,533 (118,661
(29,400; (462,832) (1,432,133) (388,222) (6,267) (72,665, (22,094, (3,082) (3,827) (15,743; 109,140 (2,327,125
Operational profit (loss) before Equity gain (loss) and B 1059462
Financial revenue (expenses) (29,297, S5H8255] 293,548 89,959 60,383 27,347 9,496 9,317 6,003 41,451 ' ’
Net financial revenue (expenses) (3,966) (179,492) (73,657, (25,177} (6,891) 3,264 (182) (40) 93 3,229 - (282,819
Profit (loss) before income tax, Soc. Cont. tax and empl B 776.643
profit shares (33,263 371,763 219,891 64,782 53,492 30,611 9,314 9,277 6,096 44,680 ’
Income tax and Social Contribution tax 2,863 (125,388) (76,292; (21,380; (6,322) (10,075, (2,433) (3,148) (359) (7,958) - (250,492

Net profit for the period (30,400 246,375 143,599 43,402 47,170 20,536 6,881 6,129 5,737 36,722 - 526,151
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ITEM

OPERATIONAL REVENUE
Revenue from supply of electricity
wSg@SydzS FTNRBRY dzasS 2F GKS
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Other operational revenues
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Gross revenue from sales and/or services
DEDUCTIONS FROM OPERATIONAL REVENUES
NET OPERATIONAL REVENUE

COST OF ELECTRICITY SERVICE

COST OF ELECTRICITY AND GAS
Electricity bought for resale

Charges for use of the transmission system
Gas purchased for resale

Total cost of electricity and gas

OPERATIONAL COSTS AND EXPENSES
Personnel and managers

9YLIX 28SSaQ LINRBFAG
Private pension plan entity
Materials

Raw materials and inputs for generation
Outsourced services

a Kl NXSa

Depreciation and amortization
Operational provisions
Royalties for use of water resources
Other

¢4t ¢ / 2F

2ai 2LISNI GAZ2Y

TOTAL COST

Operational profit before Equity gain (loss) and Financial revenue (expenses)

FINANCIAL REVENUES (EXPENSES)

Profit (loss) before income tax, Social Cont. tax and employee profit shares
Income tax and Social Contribution tax

Deferred income tax and Social Contribution tax

Minority interests

NET PROFIT FOR THE PERIOD

INCOME STATEMENTS SEPARATED BY ACTIVITY, ASIMARCH

GENERATION TRANSMISION DISTRIBUTIO

1,059,651 - 1,870,276
I LIWGA @S / 2y adzySNA 1,090,941
L] 2 B&HAGBC S NB 316,270 536,905

2,003 1,159 30,413
1,120,107 317,429 3,528,536
(228,753) (59,617 (1,324,674)
891,353 257,812 2,203,862
(138,145 - (987,142)
(63,360 (34) (184,438)
(201,505 (34) (1,171,581)
(40,447 (31,864 (188,841)
(3,730 (1,557, (16,708
(6,946, - (21,833)
(2,569 (1,322 (13,991
(24,878 (12,638 (172,200)
(89,942 (10,720 (118,067)
1,445 (2,304, (34,968
(37,993 - -
(18,560 (6,757. (82,167
(223,621 (67,162 (648,774)
(425,126 (67,196 (1,820,355)
466,227 190,617 383,507
(92,348 (91,407 (98,834
373,879 99,210 284,673
(124,913) (13,225 (78,721
8,882 (12,218 (18,951
257,848 73,767 187,001
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- - - (51,817 2,878,110

B B . - 1,090,941

B B . (58,226, 853,403
126,159 39,096 15,049 (2,096 211,783
126,159 39,096 15,049 (112,1391 5,034,237
(26,147 (7,505 (955) - (1,647,650
100,012 31,590 14,095 (112,139) 3,386,587
- - - 49,528 (1,075,760

B B - 58,218 (189,614
(62,366 - - - (62,366
(62,366 - - 107,747 (1,327,739
(4,183 (4,335 (12,298 - (281,967

- (35) (992) - (23,022

- - (2,109 - (30,888
274) (115) (69) - (18,340
(1,281 (5,000 1,511 2,860 (214,649
(5,039 (8,900 (129) - (232,797
- - (5,241 - (41,068,

B B - - (37,993

479 (3,709 (9,480 1,533 (118,661
(10,299 (22,094’ (31,828 4,393 (999,385
(72,665 (22,094 (31,828 112,139 (2,327,125
27,347 9,496 (17,733} - 1,059,462
3,264 (182) (3,311 - (282,819
30,611 9,314 (21,045 - 776,643
(10,075 (2,588 (1,569; - (231,091
- 155 2,731 - (19,401
20,536 6,881 (19,883 - 526,151
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ECONOMIC AND FINANCIAL PERFORMAGIORSOLIDATED

Adoption of Irternational Financial Reporting Standards

The results below are reported under the new Brazilian accounting practices, resulting
from the process of harmonization of Brazilian accounting rules with International
Financial Reporting StandardBor this eason theresults for the first quarter of 2010
have been restated to reflect these changes and to allow comparability with the first
quarter of 2011.

Profit in the period

Cemig reports consolidated net profit for 1Q11 of R$526,151, which compares with
R$520,066 in 1Q10, an increase of 1.1T%s mainly reflects the higher revenue due
to volume of electricity sold being 3.11% higher yeafyear, in turn mainly due to
higher industrial activity; and also to revenue from use of the grid being 3.51%rhigh
yearon-year,principally because dhe addition of the transmission compafaesao

the network in May 2010.

(Method of calculation not reviewed by external auditors)

/| SYA3IQa 90A0GRF AY mMvmm 6Fa mm: KAIKSNI (KIy

EBITDAWDP Qnnan 3/31/2011 3/31/2010 Change%

Profit (loss) for the year 526,151 520,066 1.17

+ Provision for income tax and Social Contribution tax 250,492 300,806 (16,73)

+ Financial revenues (expenses) 282,819 129,446 118.48

+ Depreciation and amortization 232,797 213,90t 8.83

=Ebitda 1,292,259 1,164,222 11.00
LAJIDA

The higher Ebitda in 1Q11 than in 1C
**  mainly reflects Revenue 17.69% higl
partially offset by Operational costs al
expenses (excludingdepreciation and

1,292
1,164

1200

20%

e ** amortization) 22.23% highefThe higher

- ™ Operational costs and expenses in 1G

Z than in 1Q10 are reflected in Ebit

1010 101 margin, which was 40.46% in 1@ and
R 38.16% in 1Q10.

Revenue from supply of electricity

Gross revenue from supply of electricity in 1Q11 was R$3,969,051, 14.53% more than
in 1Q10(R$3,465,493).
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Final consumers

¢tKS NBOSydzS FTNRY StSOGNAROAGE a2ftR (2 TFTAYI
own consumption, was RB$98,847 compared to R$,097,476in the first quarter of
2010. The main factors in this result are:

A The voume2 ¥ Sy SNB& Ay @2A08R G2 TFAylLt O2yads
consumption) was 15.60% higher.

A There was aariff increase for Cemig D with average effect on consumer tariffs of
1.67% effective April 8, 2010.

A There were pice adjustment in contracts forate of electricity, most of which are
indexed to the IGEM inflation index.

A s spite of these effects, revenue was 1#453%,mainly because of the impacts
arising from regulatory assets and liabilities that were transferred to the tariffs in
the periodsconcerned

66
Electricity sold to final consumers (MWh)
(Data not reviewed by external auditors)

Consumption by consumer category 1st quarter 2011 1st quarter 2010 Change%

Residential 2,831,408 2,350,021 20.48
Industrial 6,257,236 5,587,941 11.98
Commercial, services and others 1,809,749 1,472,502 22.90
Rural 536,842 503,200 6.69
Public authorities 301,685 229,729 31.32
Public illumination 322,755 287,009 12.45
Public service 355,273 309,607 14.75
Total 12,414,948 10,740,009 15.60

CEMIG

Wholesale revenue

The volume of electricity sold to other concession holders in 1Q11 was 5.35% higher
than in 1Q10, and average price in these sales was 4.56% higher, at R$106.95/MWh in
2011, compared to R$102.29/MWh in 201As a result, reenue from wholesale
supply to other concession holders was 10.15% higher-gegear, at R$364,724 in
2011, than in 2010 (R$331,12Revenues from energy sold to other concession
holders totaled R$3,410,217 in 1Q11, compared to R$3,237,078 milliorli 1Q

Revenue from use of the electricity distribution systems (TUSD)

The revenue from the TUSD (Tariff for Use of the Distribution System), received by Cemig
D and Light, was 56.51% higher in 1Q11, at R$524,375, compared to R$335,042 in 1Q10.
This revenueomes from charges made to Free Consumers on energy sold by other agents
of the electricity sector, and its increase arises from a higher volume of transport of energy
for free consumers, a consequence of the recovery of industrial activity and of roigti
captive clients to the free market.
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Revenue from use of the transmission grid

Revenue fom use of the networkat R$329,028was 3.51%R%$11,153 higher yearon-
yearthanin 1Q1 (R317,875.

This revenue is from the transmission capacity of C&alignade available to the national
grid, and also from the jointlgontrolled transmission subsidiaries, among which we
highlight the transmission groups known as TBE and Taesa.

The increase in this revenue in 2011 is mainly due to acquisition of areshie Taesa, in
May 2010,through a public offer to acquire shares, which increased these revenues in
1Q11.

Deductions from operational revenues

Deductions from operational revenues in 1Q11 totaled R$1,647 &508.27% more
than in 1Q10 (R$1,393,1B6The main variations in these deductions from revenue
between the two years are:

The Fuel Consumption AccounCCC

The deduction for the CCC charge was R$157,302 in 1Q11, compared to R$98,942 in
1Q10, an increase of 58.98%his charge is for the casbf operation of the thermal

plants in the national grid and in the isolated systems. It is prorated between electricity
concession holders, on a basis set byANEEResolution.

This is a nowontrollable cost: in the distribution activity, the diffamce between the
amounts used as a reference for calculation of tariffs and the cost actually incurred is
compensated for in the next tariff adjustment. For the portion relating to transmission
services the Company charges the CCC amount to Free Consumgrsir invoices

and passes it on to Eletrobras.

CDE; Energy Development Account

The deduction from revenue for the CDE charge was R$122,855 in 1Q11, compared to
R$110,176 in 1Q10, an increase of 11.5I%ese payments are specified by a
Resolution isued by the regulatorANEELThis is a nowontrollable cost: in the
distribution activity, the difference between the amounts used as a reference for
calculation of tariffs and the cost actually incurred is compensated for in the next tariff
adjustment.For the portion related to transmission services the Company merely acts
as a channel for the CDE amount, charging it to Free Consumers on their invoices and
paying it on to Eletrobras.

The other deductions from revenueperate astaxes, calculated as percentage of
amounts invoicedHence their variations are substantially proportional to the changes
in revenue.
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Operational costs and expenses (excluding Financial revenue/expenses)

Operational costs and expenses (excluding Net financial revenue (e@g)enstaled

R$2,327,125 in 1Q11, 20.74% more than in 1Q10 (R$1,9271888)is mainly due to
increases in the costs of Electricity bought for resale, and Outsourced seiess.is

more information on this in Explanatory Note 23 to the Consolidatadar@rly

Information.

The following paragraphs outline the main variations in expenses:
Electricity bought for resale

The expense on electricity bought for resale in 1Q11 was R$1,079/748.84% more

than in 1Q10 (R$717,941)he higher amount is Is&cally due to a higher volume of

selling activity by Cemig &Treflected in higher revenuesm the distribution activity

This is a norontrollable cost: in the distribution activity, the difference between the

amounts used as a reference for calcuwatiof tariffs and the cost actually incurred is 68
compensated for in the next tariff adjustmentThere is more information on this in
Explanatory Note 23 to the Consolidated Quarterly Information.

Charges for use of the transmission grid

The expense on anges for use of the transmission network in 1Q11 was R$189,614,
1.44% more than in 1Q10 (R$186,921).

These charges, set by &NEEIResolution, are payable by electricity distribution and
generation agents for use of the facilities that are componeritshe national grid.

This is a nowrontrollable cost: in the distribution activity, the difference between the
amounts used as a reference for calculation of tariffs and the cost actually incurred is
compensated for in the next tariff adjustment.

CEMIG

Personrl

Personnel expenses totaled R$281,967 in 1Q11, 4.27% less than in 1Q10 (R$294,543).

This is largely due to the reduction of the number for employees from 2010 to 2011, as

I NBadzZ & 2F GKS /2YLIlyeQa +2fdzy il NBet wSiANBY
by the average salary increase of 7% agreed in November 2010, in the negotiations for

the annual Collective Work Agreement for 2Q1Q.

Depreciation and amortization
Depreciation and amortization was 8.83% higher yaayear: R$232,797 in 1Q11,

compared to R$213,904 in 1Q16.KS Ay ONBI aS STFSOGA@Ste& NB
increased investment program, mainly in the distribution business.
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Postemployment obligations

Expenses on pogmployment obligations totaled R$30,888 in 1Q11, 10.69% more
than in 1Q10 (R$27,905)This expense represents the updating of the obligation,
calculated in accordance with an actuarial opinion prepared by external consultants.

Operational provisions

Operational provisions totaled R$41,068 in 1Q11, compared to R&23;11Q10, an
increase of 77.42% he higher figure mainiseflectsa reversal of R$11,042 in 1Q10, of
the provision for civil lawsuits on the subject of tariff increases, due to finalization of
the casesFurther information is given in Explanatory Ndi28 to the Consolidated
Quarterly Information.

Gas purchased for resale

The cost of gas purchased for resale wasZR¥6in 1QL1, 26.04%higher than in
1Q10 (R$19,48]). This mainly reflects higher quantity of gas bought by Gasinice
Gasmig sold morgas in 1Q1]las a consequence of increased industrial activity

Financial revenues (expenses)

The company posted net financial expenses of R$282,819 for 1Q11, which compares
with net financial expenses of R$129,446 in 1QIhe main factors in this fimeial
result are:

A Higher expense on costs of loans and financiR$302,699 in 1Q11, compared to
R$231,034 in 1Q1O:he higher figure reflects entry of new financings, one of the
most important being theaisingof R$600,000 by Cemig D in May 2010; also a
the higher aggregate CDI rate over 1Q11 than in 1Qtt® result of the increase
in the Selic Rate by the Central Bank.

Ve

A Increase in the expense of monetary variation on Loans and financings in Brazilian
currency:R$50,964 in 1Q11, compared to R$31,8473Q10.This increase is due,
substantially, to the higher volume of funds indexed to the IPCA in first quarter
2011 than in 1Q10, arising from financings obtained at the end of 1st quarter 2010.

For a breakdown of financial revenues and expenses, @lsas Explanatory Note 24
to the Consolidated Quarterly Information.

Income tax and Social Contribution tax

In 1Q11, Cemig posted expenses on income tax and Social Contribution tax of
R$250,492, which was 32.25% of the -tar profit of R$776,643In 1Q10Q Cemig
posted expenses on income tax and Social Contribution tax of R$300,806, representing
36.65% of the preax profit of R$820,872These effective rates are reconciled with

the nominal rates in Note 8 to the Consolidated Quarterly Information.
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OTHERNFORMATION THAT THE COMPANY BELIEVES TO BE MATERIAL

(Data not reviewed by external auditors)

Investor Relations

In 2010, through strategic activities aiming to enable investors and stockholders to

make a correct valuation of our businesses and owspects for growth and addition

2F OFtdzS2 68 AYyONBIFraSR /SYa3aQa SELR&d2NB (2
a leading company in its sector.

2S 1SSL) dzLlJ | O2yaidlyd FyR LINRBIFOGAGS TFt2g =
market, strengtheningur credibility, seeking to increase interest in our securities and
ensure that investors are satisfied with them.

Our results are published in presentations given by video webcasts and conference
calls, with simultaneous translation into English, at Wwhimembers of the Executive
Board are always presegtdeveloping an increasingly transparent relationship, in line
with the best corporate governance practices.

To serve our stockholders, who are spread over 40 countries, and facilitate optimum
coverageof investors, Cemig was present in Brazil and worldwide at innumerable
seminars, conferences, investor meetings, congresses, and roadshows; and also held
video and telephone conference calls with analysts, investors and other parties
interested in the capal markets.

At the end ofMay, for the 15th year running, we held our now traditional Cemig
Meeting with the Capital Markets and Investors, together with Apimec, the Brazilian
Capital Markets and Analysts' Association, in the town of Belo Horizom@sNGerais,
where these professionals once again had the opportunity to interact with the
/ 2 Y LJI diréct@ra and principal executives.

Corporate governance

Our corporate governance model is based on principles of transparency, equity and
accountabiliy, focusing on clear definition of the roles and responsibilities of the

Board of Directors and the Executive Board in the formulation, approval and execution

2F LRtAOASA YR FdZARSEAYySa F2NJ YIyYyF3aAy3a GKSE

We seek sustainable developmenft the Company through balance between the
economic, financial, environmental and social aspects of our enterprises, aiming to
improve the relationship with our stockholders, clients, and employees, the public at
large and other stakeholders.

/ S Y A Jfaried dniNd®mmon shares have been listed under Corporate Governance
Level 1 on the S&o Paulo Stock Exchange since 2001 (with tickers CMIG3 and CMIG4
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respectively). This classification represents a guarantee to our stockholders of
optimum reporting of infomation, and also that stockholdings are relatively widely
dispersed.

Because Cemig has ADRs (American Depository Receipts) listed on the New York Stock
Exchange; representingboth the preferred shares (with ticker CIG) atite common

shares \ith ticker CIG.CY it is also subject to the regulations of the US Securities and
Exchange Commission (SEC) and the New York Stock Exchange Listed Companies
Manual.

Our preferred shares have been listed on the Latibex of the Madrid stock exchange
(with ticker X®IG) since 2002.

Since the end of 2006 our material procedures related to preparation of the
Consolidated Financial Statements have been compliant with the requirements of
Section 404 of the Sarban€xley law of the US.

As well as our dividend poyi, aur bylaws include the targets of the Strategic Plan, as
follows :

A ¢ to keep consolidated indebtedness equal to or less than 2 times Ebitda.
Aciz 188 (ikS O2yaz2tARFGISR NIGAZ obSi RSo
equal to or less than 40%.

Ve

A ¢ to limit consolidated funds in Current assets to 5% of Ebitda.

A ¢ consolidated funds allocated to capital expenditure in each business year to be
limited to 40% of Ebitda (exceptionally, 65% in 2006 and 55% in 2007).

Ve

A ¢ to invest only in distribution, generationnd transmission projects which offer
real minimum internal rates of return equal to or greater than those specified in
0 KS 02 Y LIT¢rth QtiatedicPWArH subject to the legal obligations.

A ¢ to limit the expenses of the subsidiary Cemig Distribuig@en{ig D), and of any
subsidiary which operates in distribution of electricity, to amounts not greater than
the amounts recognized in the tariff adjustments and reviews.

A The Board of Directors may authorize numbers in excess of these standards, in
respon® to temporary needs, up to the following limits:

A ¢ consolidated debt: maximum of 2.5 times Ebitda.

AcdOz2ya2t ARFGSR NIYidA2 o6bSit RSodG0 k 6bSi
50%.

A ¢ consolidated funds in Current assets: maximum of 10% of Ebitda.

¢

Boad of Directors

Meetings

(0p))
el
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Our Board of Directors met 27 times in 2010, to discuss strategic planning, expansion
projects, acquisition of new assets, and various other investments, among other
subjects.

Membership, election and period of office

The presnt Board of Directors was elected on April 29, 2010, by the cumulative voting
method, as specified by Article 141 of Law 6404 of December 15, 49a6nended

The periods of office of the present members of the Board of Directors expire at the
Annual @neral Meeting of Stockholders to be held in 2012.

Principal responsibilities and attributions:

The Board of Directors has the following responsibilities and attributions, as well as
those conferred on it by law:

A Decision, before signing, on any cordrdo be entered into between Cemig and
any stockholders or their parent companies.

A5380rarzy 2y tyd atts 2F lraasSiaszs 2 y:
property, plant or equipment, guarantees to third parties, or other legal acts or
transactionswith value of R® million or more.

A Authorization for issuance of securities in the domestic or external market to raise
funds.

A Approval of the Longerm Strategic Plan, and revisions of it, and of the Mysiar
Strategic Implementation Plan and revissoof it, and the Annual Budget.

Since 2006 Cemig has hadmmittees made up of members of the Board of
Directors, to discusand analgematters to be decided by the Board, as follows:

1.The. 2 NR 2F S5ANBOG2NRBRQ {dzlJLI2 NI / 2YYAOGGSST
2. The Corporate Gewnance and Sustainability Committee;

3. The Human Resources Committee;

4. TheStrategy Committee;

5. The Committee for Business Development @adporateControl of Subsidiaries and
Affiliates; and,

6. The Finance, Audit and Risks Committee

Qualificaton and remuneration

The members of the Board of Directors have training and experience in a wide range of
areas (business administration, engineering, law, diplomacy, etc.), and very broad
experience in business managemenheir remuneration is on avage 20% of that of

the Chief Officers, and does not include any share purchase options.



CIMIG

A Melhor Energia do Brasil.

Information on the composition of the Board of Directors, and the résumés of its
members, are available on our websitep://ri.c emig.com.br

Audit Committee

As well as the Brazilian Corporate Law, in relation to the requirements of the Sarbanes
Oxley law, to which we are subject due to our shares being registered with the US
Securities and Exchange Commission (SEC), the capitegts regulator of the United
states, we opted for the exemption allowed by the Exchange Act, ruidA10and
regulated by SEC release-8234, which accepts the activity of the Audit Board as an
alternative to the Audit Committee specified by the SareaOxley law.

The Executive Board

The Executive Board is made up of eleven members whose individual functions are set

08 GKS O2YLIyeQa .eflgad ¢KS& |NBE StSOGSR
office of three years. They may be reelected; thegynalso be dismissed at any time

by the Board of Directors.

Members are allowed also to hold simultaneous wemunerated positions in the
management of wholhwned subsidiaries, subsidiaries or affiliates of Cemig, on
decision by the Boards of Directoof those companies. They are also, obligatorily,
members, with the same positions, of the Boards of Directors of Cemig GT (Generation
and Transmission) and Cemig D (Distribution).

The periods of office of the present Chief Officers expire at the fiestting of the
Board of Directors held after the Ordinary General Meeting of Stockholders of 2012.

The members of the Executive Board and brief résumés are on our website:
http://ri.cemig.com.br.

The Chief Officers havndividual responsibilities established by the Board of Directors
and the Bylaws, including:

[ dZNNBy G YIylF3aSySyid 2F GKS O2YLI yeQa-odzAySa:
Term Strategic Plan, the Mulfear Strategic Implementation Plan and the Aahu

Budget;

Decision on any disposal of goods, loans or financieharges a any of the

O2YLJ ye& Q& LINE LIS NI pguarahtifes t6 thirdpatfiesSrijotdmy letyab v

acts or transactiongn all cases foamounts less than R# million.

The Exedive Board normally meets weekly 2010 it held 65 meetings

A list of the names and summary resumes of its members is available on our website:
http://ri.cemig.com.br.
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Audit Board

Meetings

The AuditBoardheld 11 meetings in 2010.
Membership, election and period of office

We have a permanent Audit Board, made up of five sitting members and their
respective substitute members. They are elected by the Annual General Meeting of
Stockholders, for periods of oféf one year, and may be reelected. They are:

one elected by the holders of the preferred shares;

one elected by holders of common shares other than those of the controlling group
and representing at least 10% of the registered capiad

three electedby the majority stockholder.

The members of the Audit Board are listed on our webdtigp://ri.cemig.com.br.
Principal responsibilities and attributions:

As well as the attributions specified by Law 6404 of Ddmami5, 1976, as amended,

in relation to the Sarbane®xley lawg to which we are subject due to our shares being
registered with the Securities and Exchange Commission (SEC), the capital markets
regulator of the United stateg we opted to exercise the exption allowed by Rule
10-3A of the Exchange Act, regulated by SEC Relead@238R which accepts the
activity of the Audit Board as an alternative to the Audit Committee as defined by the
SarbaneOxley law.

Qualification and remuneration

The Audit Boal is a multdisciplinary body, made up of members with various
competencies (accounting, economics, business administration, and othEms)r
remuneration is 10% of the average earned by the Chief Officers.

Résumé information on its members is on eugbsite: http:/ri.cemig.com.br.
The Sarbane®©xley Law

Cemig obtainedhe first certification of its internal controls for mitigation of risks
associated withthe preparation and disclosure of the financial statms issued in
accordance with Section 404 of the Sarbafedey Law and the rules of the Public
Company Accounting Oversight Board (PCADB)included inthe 20-F Formrelating

to the business year ending December 31, 2006, filed with the US Sexuarick
Exchange Commission (SEC) on July 23, 2007.
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A link was established between the controls @hd potentially significanaiccounting
records in the financial statements for 2008lso, he design of the processes and key
controls for ensuring mitigaan of the risks associated with the preparation and
disclosure of the financial statements for the year ended December 31, 2009 was
validated.

Management of corporate risks

Corporate risk management is a management tool that is an integral part of our
corporate governance practiceBor it to have maximum efficacy, and for it to be more
Srairte AyOfdzZRSR Ay (GKS 2NHIFIYyATFdA2yQa Odz
process of Strategic Planniggvhich defines the strategic objectives of the comp@rg

business Other instances of management that relate to corporate risk management

include: The Corporate Governance Committee, Compliance with the SarDates

Law, the Budget Prioritization Committee, Internal Auditing, the Energy Risks
Management Committee, the Insurable Risks Committee, and the Control and
Management Committee.

/ SYA3IQa O2NLIR2NIFGS NrRala VYIylF3aSySyid aidNHzOG d;
matrix was revised for the first time in 2004, and a second time in B)GbBming to

identify changes in relation to the level of performance expected for each prothss.

result has been perceivedimprovement in the effectiveness of the strategic controls,

a commitment to implementation of the mitigating action plans proposed and,
consequenty, reduction of the financial impact and the probability of occurrence of
innumerable risks.

The method for measurement of risks that Cemig has chosen is the ORCA method,
which was put in place with the assistance of external consultants, based on four
dimensionsobjectives, riks, internal controls, and alignment

To ensure safety, confidentiality of information, and speed in the process of periodic
revision and review of the matrix of corporate risks, we use the SGIR (Integrated Risk
Management Systempapplication, which embodies the methodology referred to
above.Cemig also has a site giving employees access to information on the subject,
which enables the risks identified by managers to be continuously and dynamically
monitored.

Functional structure

The main determining factor for the option adopted for functional structure is
decentralized management by Risk Managers. This expresses the corporative and
matricidal nature of the function, with monitoring centralized by the Corporate Risk
Management Ui, which generates relevant information with a systemic view and
meets the demands of the Corporate Risk Management Commitldee Committee
analyzes and prioritizes the actions established by the Board of Directors and the
Executive Board.
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Challenges
The main challenges to be faced by corporate risk management in Cemig are:

Improvement of the methodology of calculation of financial exposure risks, to provide
the maximum possible objectivity for the assessment made by managers, offering
senior managemnt maximum security in the process of taking decisiofke results
expected are: improvement in the quality of the information related to the matrix, and
guarantee of compliance with the directive guidelines that arise from the Corporate
Risk Managemerfeolicy.

Creation of standard reports, to meet the needs of various decision levels in the
company.

Statement of Ethical Principles and Code of Professional Conduct

Thel LILINE @ f Board of MratfoF@imMay 2004, of the Statement of Ethical
Principles and Code of Professional Conduct (http://ri.cemig.conebtablisheda list

2T MM LINAYOALX S&a 2F SUGKAOIET O2yRdzO0 Yy
culture,and wask Yy A YLERNIFy(d adSLI Ay LISNFSOGAyYy3
corparate government and increasing our overall corporate transparency.

/ SYA3IQa 9UGUKAOA /2YYAUGGSS ¢6Fa ONBFGSR 2y
relating to management of the Declaration of Ethical Principles and Code of
Professional Conduct. Thiscludes assessment and decision on any possible non
compliances with the document.

In December 2006 we created the Information Channel, to be used only by Cemig
employees and workers. It enabled the Ethics Committee to receive anonymous
reports, via an opn channel on our intraneg the Anonymous Information Channel.
These reports can deal with any type of irregular practice contrary tacCh& LJ y € Qa
interest, such as: financial fraud, indlng unauthorized alteration of documents
changing or suppressiorof financial, tax or accounting documents; undue
appropriation of goods or resources; receipt of undue advantage by managers or
employees; irregular contracting; or other illegal practices.

The Ethics Committee

This was created on August 12, 2004, wvitree sitting members and three substitute
members, and is responsible for management (interjprgt publicizing, apging and
updating) of the Code of Professional Conduct.

It can receive and investigate any reports of violations of the ethical prirscighel
rules of conduct, provided they are presented in a written document signed by the
interested party They aresent to the addressCemig, Av. Barbacena 1200, SA/17°/B2
¢ accompaniedby indication of thecorrespondingmeans of proof (witnesses,
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documerts or other appropriateand sufficientmeans).They can also be sent by email
or telephonec i KS | RRNBX&a YR LK2YyS ydzyoSNJ I NB 4SSt
employees.

In December 2006 we put in place our Anonymous Information Channel, available on
the corporate intranet, the purpose of which is to receive, submit and process
accusations of irregular practices, such as financial fraud, undue appropriation of
assets, receipt of irregular advantages or illegal contracfiigs channel is one more
step forthe company in the direction of improving transparency, correct behavior and
the concept of corporate governance within Cemiigis new instrument of corporate
governance improves the management of our employees and of our business, and
reaffirms our ethcal principles.

The Statement of Ethical Principles and Code of Professional Conduct of Cemig is based
on 11 Principles, which express the ethical conduct and values incorporated into its
culture. It is available on owvebsite http://ri.cemig.com.br.
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POSITION OF STOCKHOLDERS WITH MORE THAN 5% OF THE VOTING STOCK ON
MARCH 31, 2011

COMMON SHARES PREFERRED SHARE TOTAL SHARES
STOCKHOLDERS (thousands) - (thousands) - (thousands) -

State of Minas Gerais 151,993292 151,993,292 22.27
Other entities of Minas

Gerais State 40,197 0.01 7,057,472 1.84 7,097,669  1.00
Total, controlling

stockholder 152,033,489 50.97 7,057,472 1.84 159,090,961 23.31
AGC Energia S/A 98,321,592 32.96 - 0.00 98,321,592 14.41

Note: The stockholdetAGC Energia./s is 100% controlled byAndrade Gutierrez Concessfes SaA.,
company registered for listing with tHéVM(Brazilian Securities Commission)













