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CEMIG

PRESENTATION OF FINANCIAL INFORMATION

The Companhia Energética de Minas Gerais — CEMIG (or Company) is a state-controlled mixed capital company (‘sociedade por a¢ées, de economia mista’) organized under the
laws of the Federative Republic of Brazil, or Brazil. References in this annual report to ‘CEMIG’, the ‘CEMIG Group’, the ‘Company’, ‘we’, ‘us’, ‘our’ and ‘ourselves’ are to
Companhia Energética de Minas Gerais — CEMIG and its consolidated subsidiaries, and references to ‘CEMIG Holding’ are to Companhia Energética de Minas Gerais — CEMIG on
an individual basis, except when the context otherwise requires. References to the ‘Real, ‘Reais’ or ‘RS’ are to Brazilian Reais (plural) and the Brazilian Real (singular), the
official currency of Brazil. References to ‘U.S. dollars’, ‘dollars’ or ‘USS$’ are to United States dollars.

We maintain our books and records in Reais. We prepare our statutory financial statements in accordance with the accounting practices adopted in Brazil, and with the
International Financial Reporting Standards (‘IFRS’), as issued by the International Accounting Standards Board (‘IASB’). For purposes of this annual report, we prepared our
consolidated financial statements in accordance with the IFRS, as issued by the IASB.

This annual report contains translations of certain Real amounts into U.S. dollars at specified rates solely for the convenience of the reader. Unless otherwise indicated, such
U.S. dollar amounts have been translated from Reais at an exchange rate of R$5.2860 to US$1.00, as certified for customs purposes by the U.S. Federal Reserve Board as of
December 30, 2022. We cannot guarantee that U.S. dollars can be converted into Reais, or that Reais can be converted into U.S. dollars, at the above rate or at any other rate.

Certain figures included in this annual report have been subject to rounding adjustments. Accordingly, figures shown as totals and/or subtotals in certain tables may not be an
arithmetic aggregation of the figures that precede them.
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MARKET POSITION AND OTHER INFORMATION

The information contained in this annual report regarding our market position is, unless otherwise indicated, presented for the year ended December 31, 2022. It is based on,
or derived from, reports issued by the Brazilian National Electric Energy Agency (Agéncia Nacional de Energia Elétrica, ‘Grantor’, or ‘ANEEL’), and by the Brazilian Electric Power
Trading Chamber (Cdmara de Comercializagdo de Energia Elétrica, or ‘CCEE’).

Certain terms are defined the first time they are used in this annual report. As used herein, all references to ‘GW’ and ‘GWh’ are to gigawatts and gigawatt hours, respectively,
references to ‘MW’ and ‘MWh’ are to megawatts and megawatt-hours, respectively, and references to ‘kW’ and ‘kWh’ are to kilowatts and kilowatt-hours, respectively.

References in this annual report to the ‘common shares’ and ‘preferred shares’ are to our common shares and preferred shares, respectively. References to ‘Preferred American
Depositary Shares’ or ‘Preferred ADSs’ are to American Depositary Shares, each representing one preferred share. References to ‘Common American Depositary Shares’ or
‘Common ADSs’ are to American Depositary Shares, each representing one common share. Our Preferred ADSs and Common ADSs are referred to collectively as ‘ADSs’, and our
Preferred American Depositary Receipts, or Preferred ADRs, and Common American Depositary Receipts, or Common ADRs, are referred to collectively as ‘ADRs’.

The Preferred ADSs are evidenced by Preferred ADRs, issued pursuant to a Second Amended and Restated Deposit Agreement, dated as of August 10, 2001, as amended on
June 11, 2007 and on April 15, 2022, by and among us, Citibank N.A., as depositary, and the holders and beneficial owners of Preferred ADSs evidenced by Preferred ADRs
issued thereunder (the ‘Second Amended and Restated Deposit Agreement’). The Common ADSs are evidenced by Common ADRs, issued pursuant to a Deposit Agreement,
dated as of June 12, 2007, as amended on April 15, 2022, by and among us, Citibank, N.A., as depositary, and the holders and beneficial owners of Common ADSs evidenced by
Common ADRs issued thereunder (the ‘Common ADS Deposit Agreement’ and, together with the Second Amended and Restated Deposit Agreement, the ‘Deposit
Agreements’).
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FORWARD-LOOKING INFORMATION

” ou

This annual report includes certain forward-looking statements, mainly in “Item 3. Key Information”, “Item 4. Information on the Company”, “Item 5. Operating and Financial
Review and Prospects” and “Item 11. Quantitative and Qualitative Disclosures about Market Risk”. We have based these forward-looking statements largely on our current
expectations and projections about future events and financial trends affecting our business. These forward-looking statements are subject to risks, uncertainties and
contingencies including, but not limited to, the following:

*  General economic, political and business conditions, principally in Brazil, the State of Minas Gerais (‘Minas Gerais’), as well as other states in Brazil;
* Inflation and fluctuations in exchange rates and in interest rates;

* Increases in the costs of projects and delays or the failure to successfully complete projects;

*  Resultin the failure of facilities to operate or generate income in accordance with our expectations;

*  Existing and future governmental regulation as to energy rates, energy usage, competition in our concession area and other matters;
*  Existing and future policies of the Federal Government of Brazil, which we refer to as the Federal Government;

*  On-going high-profile anticorruption investigations in Brazil;

*  Our expectations and estimates concerning future financial performance and financing plans;

*  Our level, or maturity profile, of indebtedness;

*  Our ability to comply with financial covenants;

¢ The likelihood that we will receive payment in connection with accounts receivable;

*  Our capital expenditure plans;

*  Our ability to implement our divestment program;

*  Failure or hacking of our security and operational infrastructure or systems;

*  OQur ability to renew our concessions, approvals and licenses on terms as favorable as those currently in effect or at all;

*  OQur ability to integrate the operations of companies we have acquired and that we may acquire;

*  Changes in volumes and patterns of customer energy usage;

*  Competitive conditions in Brazil’s energy generation, transmission and distribution markets, and related services;

*  Trends in the energy generation, transmission and distribution industry in Brazil, and related services, particularly in Minas Gerais;

*  Changes in rainfall and the water levels in the reservoirs used to run our hydroelectric power generation facilities;

*  Existing and future policies of the government of Minas Gerais (the ‘State Government’), including policies affecting its investment in us and its plans for future
expansion of energy generation, transmission and distribution, and related services, in Minas Gerais; and

*  Other risk factors identified in “Item 3. Key Information—Risk Factors”.

The words ‘believe, ‘may,” ‘could,’ ‘will, ‘plan,’ ‘estimate,’ ‘continue,’ ‘anticipate,’ ‘seek,’ ‘intend,” ‘expect’ and similar words are intended to identify forward-looking statements.
We do not undertake to publicly update or revise any forward-looking statements because of new information, future events or otherwise. Considering these risks and
uncertainties, the forward-looking information, events and circumstances discussed in this annual report might not materialize as described. Our actual results and
performance could differ substantially from those anticipated in our forward-looking statements.
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SUMMARY OF RISK FACTORS

The Company’s business, results of operations, financial conditions and cash flows are subject to, and could be materially adversely affected by a number of risks and
uncertainties, including risks relating to the nature of the Company's business and its operations in Brazil. The following list summarizes some, but not all, of these risks. Please
read the information in the section entitled “Risk Factors” for a more thorough description of these and other risks.

Risks Relating to the Company’s Business

We are not certain whether new concessions or authorizations, as applicable, will be obtained, nor that our present concessions or authorizations will be extended on

terms similar to those currently in effect, nor that any compensation we receive in the event of non-extension will be sufficient to cover the full value of our
investment.

Our subsidiaries might suffer intervention by Brazilian public authorities to ensure adequate levels of service or be sanctioned by ANEEL for non-compliance with their

concession agreements, or the authorizations granted to them, which could result in fines, other penalties and/or, depending on the severity of the non-compliance,
legal termination of concession agreements or revocation of authorizations.

We are subject to extensive and governmental legislation and regulation which may be subject to change, and any changes to such legislation and regulation could
have a material adverse effect on our business, results of operations and financial condition.

Changes in Brazilian tax law or conflicts regarding its interpretation may adversely affect us.

We are subject to restrictions on our ability to make capital investments and to incur indebtedness, which could adversely affect our business, results of operations
and financial condition.

A reduction in our credit risk rating or in Brazil’s sovereign credit ratings could adversely affect the availability of new financing and increase our cost of capital.

Disruptions in the operation of, or deterioration of the quality of, our services, or those of our subsidiaries, could adversely affect our business, operating results and
financial condition.

We have a considerable amount of debt, and we are exposed to limitations on our liquidity — a factor that might make it more difficult for us to obtain financing for
investments that are planned and might negatively affect our financial condition and our results of operations.

Our strategy for maximizing value for CEMIG’s shareholders depends on external factors that could impede its successful implementation.

We may be unable to implement our long-term strategic plans within the desired timeframe, or without incurring unforeseen costs, which could have adverse
consequences for our business, results of operations and financial condition.

The operating and financial results of our subsidiaries, jointly controlled entities and affiliates, non-controlling or from any companies which we may acquire in the
future, may negatively affect our strategies, operating results and financial condition.

Delayed completion of construction projects or late capitalization of new investments in our generation, transmission and distribution companies could adversely
affect our business, operating results and financial condition.

The level of default by our customers could adversely affect our business, operating results and/or financial condition, as well as those of our subsidiaries.

CEMIG D’s (Cemig Distribuigdo S.A or Cemig D) economic and financial sustainability is directly related to the effectiveness of the actions to control energy losses, and
the regulatory limits established for it. If CEMIG D fails in successfully controlling energy loss, its business, operations, profit and financial condition could be
substantially and adversely affected.

Dams are part of the critical and essential infrastructure in the Brazilian energy sector. Dam failures can cause serious damage to affected communities and to the
Company.

We might be held responsible for impacts on our own workforce, on the population and the environment, due to accidents related to our generation, transmission and

distribution systems and facilities.

ANNUAL REPORT AND FORM 20-F | 2022
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*  Requirements and restrictions imposed by environmental agencies might require the Company to incur additional costs.

*  Cyberattacks, or violation of the security of our data might lead to an interruption of our operations, or a leak of confidential information either of the Company, or of
our customers, third parties or interested parties, might cause financial losses, legal exposure, damage to reputation or other severe negative consequences for the
Company.

*  Failures in the security of our databases containing customer personal data, as well as events related to non-compliance with data privacy and protection legislation
may have an adverse effect on our business, results of operations and reputation.

* Increases in energy generated by distributed generation (‘MMGD’) in Cemig D's concession area could cause an imbalance in its cash flows and financial results.
* Increases in energy purchase prices could cause an imbalance in CEMIG D’s cash flows.

*  Brazil’s supply of energy is heavily dependent on hydroelectric plants, which in turn depends on climatic conditions to produce energy. Adverse hydrological conditions
that result in lower generation of hydroelectric power could adversely affect our business, results of operations and financial condition.

*  The rules for energy trading and market conditions may affect the sale prices of energy.

*  The anticorruption investigations currently in progress in Brazil, which have had large-scale public exposure, and any allegations against, or anticorruption
investigations of CEMIG, may have adverse effects on the perception of Brazil, as well as on our business, financial conditions and results of operations.

*  We may be exposed to behaviors that are incompatible with our standards of ethics and compliance, and we might be unable to prevent, detect or remedy them in
time, which might cause material adverse effects on our business, results of operations, financial condition and reputation.

* A member of our board of directors is party to judicial proceedings.

*  The multiple uses of water and the various interests related to this natural resource might give rise to conflicts of interest between CEMIG and the society, which might
cause losses to our business, results of operations or financial condition.

*  We are controlled by the government of the State of Minas Gerais, which might have interests that are different from the interests of our other investors, or even of
the Company.

*  Our processes of governance, risk management, compliance and internal controls might fail to avoid regulatory penalties, damages to our reputation, or other adverse
effects on our business, results of operations or financial condition.

*  Potential shortages of skilled personnel in operational areas could adversely affect our business and results of operations.
*  Our ability to distribute dividends is subject to limitations.

*  ANEEL has discretion to establish the rates that distributors charge their customers. These rates are determined by ANEEL in such a way as to preserve the economic
and financial balance of concession contracts entered into with the Federal Union.

*  ANEEL through concessions contracts establish the Permitted Annual Revenue (Receita Anual Permitida or ‘RAP’) of our transmission companies; if any adjustments
result in a reduction of the RAP, this could have a material adverse effect on our results of operations and financial condition.

*  We have strict liability for any damages caused to third parties resulting from inadequate provision of energy services.
*  We may incur losses and reputational damage in connection with pending litigation.
*  Environmental regulations require us to perform environmental impact studies on future projects and obtain regulatory permits.

*  We operate without insurance policies against catastrophes and third-party liability.
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The insurance contracted by us might be insufficient to reimburse costs of damage.

Strikes, work stoppages or labor unrest by our employees or by the employees of our suppliers or contractors could adversely affect our results of operations and our
business.

A substantial portion of the Company’s assets is tied to the provision of public services and would not be available for attachment as collateral for the enforcement of
any court decision.

Climate change can have significant impacts on our distribution, generation and transmission activities.
The outbreak of disease and health epidemics, such as the Covid-19 pandemic, could adversely affect our business, operational results and financial condition.

The continuing impact of the ongoing military conflict between Russia and Ukraine, or any widening of the conflict, may have a material adverse effect on the global
economy, certain material and commodity prices and potentially on our business.

Risks Relating to Brazil

Political and economic instability in Brazil could have effects on the economy and affect us.

The Brazilian Federal Government has exercised, and continues to exercise, significant influence on the Brazilian economy. Political and economic conditions can have
a direct impact on our business, financial condition, results of operations and prospects.

The stability of the Brazilian Real is affected by its relationship with the U.S. dollar, inflation and Brazilian Federal Government policy regarding exchange rates. Our
business could be adversely affected by any recurrence of volatility affecting our foreign currency-linked receivables and obligations as well as increases in prevailing
market interest rates.

Inflation and certain government measures aimed to control it might contribute significantly to economic uncertainty in Brazil and could have a material adverse effect
on our business, results of operations, financial condition and the market price of our shares.

Risks relating to the Preferred and Common Shares, and the Preferred and Common ADSs

Instability of the exchange rate could adversely affect the value of remittances of dividends outside Brazil, and the market price of the ADSs.

Changes in economic and market conditions in other countries, especially Latin American and emerging market countries, may adversely affect our business, results of
operations and financial condition, as well as the market price of our shares, preferred ADSs and common ADSs.

The relative volatility and illiquidity of the Brazilian securities market may adversely affect our shareholders.
Holders of the preferred and common ADSs, and holders of our shares, may have different shareholders’ rights than holders of shares in U.S. companies.
Exchange controls and restrictions on remittances from Brazil might adversely affect holders of preferred and common ADSs.

Foreign shareholders may be unable to enforce judgments given in non-Brazilian courts against the Company, or against members of its Board of Directors or Executive
Board.

Exchange of preferred ADSs or common ADSs for underlying shares may have adverse consequences.

An investor of our common shares or preferred shares and common or preferred ADSs might be unable to exercise preemptive rights and tag-along rights with respect
to our shares.

Judgments of Brazilian courts with respect to our shares will be payable only in Reais.

Sales of a substantial number of shares, or the perception that such sales might take place, could adversely affect the prevailing market price of our shares, or of the
preferred or common ADSs.

The preferred shares and preferred ADSs generally do not have voting rights, and the common ADSs can only be voted by proxy by providing voting instructions to the
depositary.
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*  Future equity issuances may dilute the holdings of current holders of our shares or ADSs and could materially affect the market price for those securities.

*  The Brazilian Government may assert that the ADS taxation for Non- Resident Holders shall be payable in Brazil.
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PART I

Item 1. Identity of Directors, Senior Management and Advisers

Not applicable.

Item 2. Offer Statistics and Expected Timetable

Not applicable.

Item 3. Key Information

A. [Reserved]
Not applicable.

B. Capitalization and Indebtedness
Not applicable.

C. Reasons for the Offer and Use of Proceeds
Not applicable.

D. Risk Factors

The investor should take into account the risks described below, and the other information contained in this Annual Report, when evaluating an investment in our Company.

Risks Relating to CEMIG

We are not certain whether new concessions or authorizations, as applicable, will be obtained, nor that our present concessions or authorizations will be extended on terms
similar to those currently in effect, nor that any compensation we receive in the event of non-extension will be sufficient to cover the full value of our investment.

We operate most of our power generation, transmission and distribution activities, and related services under concession agreements entered into with the Brazilian Federal
Government or pursuant to authorizations granted to companies of the CEMIG Group. The Brazilian Constitution determines that all concessions related to public services must
be granted through a bidding process. In 1995, in an effort to implement these constitutional provisions, the Brazilian Federal Government adopted certain laws and
regulations, which are collectively known as the ‘Concessions Law,” which governs bidding procedures in the electric power industry.

On September 11, 2012, the Brazilian Federal Government issued Provisional Act 579 (‘PA 579’), later converted into Law 12,783 of January 11, 2013 (‘Law 12,783/13’), which
governs the extensions of concessions granted prior to Law 9,074/95. Law 12,783/13 determines that, as of September 12, 2012, concessions prior to Law 9,074/95 can be
extended once, for up to 30 years, provided that the concession operators accept and meet certain conditions described in such Law. With respect to generation activities, the
Company chose not to accept the mechanism offered to extend the generation concessions that would expire in the period from 2013 to 2017. These concessions are: Trés
Marias, Salto Grande, Itutinga, Volta Grande, Camargos, Peti, Piau, Gafanhoto, Tronqueiras, Joasal, Martins, Cajuru, Paciéncia, Marmelos, Dona Rita, Sumidouro, Poquim and
Anil.

Following publication of the tender documents for Generation Auction 12/2015, on October 7, 2015 (‘Auction 12/2015’), which was held under the revised regulatory structure
for renewal of concessions of existing power plants as set forth in Law 13,203 of December 8, 2015 (‘Law 13,203/15’), the Company’s Board of Directors authorized CEMIG
Geragdo e Transmissdo S.A. (CEMIG GT) to bid at an auction, held on November 25, 2015, in which CEMIG GT was successful. In the auction, CEMIG GT won the concessions for
the 18-hydroelectric plants comprising ‘Lot D’, for 30 years: Trés Marias, Salto Grande, Itutinga, Camargos, Cajuru, Gafanhoto, Martins, Marmelos, Joasal, Paciéncia, Piau,
Coronel Domiciano, Tronqueiras, Peti, Dona Rita, Sinceridade, Neblina and Ervélia. The total installed capacity of these plants is 699.5 MW, and their offtake guarantee is 420.2
MW average.
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On September 9, 2020, Law 14,052 was issued, changing Law 13,203/2015 and establishing new conditions for renegotiation of hydrological risk in relation to the portion of
costs incurred due to the Generation Scaling Factor (‘GSF’) (Fator de ajuste da energia), borne by the holders of hydroelectric plants participating in the Energy Reallocation
Mechanism (‘MRE’) since 2012, when there was a serious crisis in water sources. The compensation to the holders of hydroelectric were granted through the extension of the
concession period for generation plants and were recognized as an intangible asset in exchange for a compensation of electricity costs. This renegotiation represents important
progress for the electricity sector, reducing levels of litigation — and for CEMIG, in that it enables extension of the periods of its generation concessions. The periods of
extension approved by ANEEL through normative resolutions 2,919/2021 and 2,932/2021 are shown in the table below:

Power plant Capacity (MW) Concession extension (days) New Term of Concession
Emborcagdo 1,192 672 05/26/2027

Nova Ponte 510 750 08/12/2027

Irapé 399 934 09/19/2037

Trés Marias 396 2,555 01/03/2053

Salto Grande 102 2,555 01/03/2053

Sa Carvalho 78 635 08/28/2026

Rosal 55 1,314 12/13/2035
Others (1) 353 - -

(1) Includes 20 power plants, of which 3 are owned by CEMIG GT, 1 is owned by CEMIG PCH, 3 are owned by Horizontes and the others belong to CEMIG affiliates. The average concession extension in days varies between 252 and 2,555
days.

Considering the degree of discretion granted to the Brazilian Federal Government in relation to new concession contracts or new authorizations, as applicable, and renewal of
existing concessions and authorizations, and due to Law 12,783/13 and amendments, for renewals of generation, transmission and distribution concession agreements, we
cannot guarantee that: (i) new concessions and authorizations will be obtained; (ii) our existing concessions and authorizations will be extended on terms similar to those
currently in effect; nor (iii) the compensation received in the event of non-extension of a concession or authorization will be in an amount sufficient to cover the full value of
our investment. Our inability to obtain new or extended concessions or authorizations could have a material adverse effect on our business, results of operations and financial
condition. For more information about the renewal of our concessions and authorizations, see “Item 8. Financial Information — Legal and Administrative Proceedings”.

Our subsidiaries might suffer intervention by Brazilian public authorities to ensure adequate levels of service or be sanctioned by ANEEL for non-compliance with their
concession agreements, or the authorizations granted to them, which could result in fines, other penalties and/or, depending on the severity of the non-compliance, legal
termination of concession agreements or revocation of authorizations.

We conduct our generation, transmission and distribution activities pursuant to concession agreements entered into with the Brazilian Federal Government, through ANEEL,
and pursuant to authorizations granted to companies of the CEMIG Group, as the case may be. ANEEL may impose penalties or revoke a concession or authorization if we fail to
comply with any provision of the concession agreements or authorizations, including those relating to compliance with the established quality standards.

Depending on the severity of the non-compliance, these penalties could include:
*  Fines for breach of contract of up to 2.0% of the concession holder’s revenues in the financial year immediately prior to the date of the breach;
* Injunctions related to the construction of new facilities and equipment;

Temporary suspension from participating in bidding processes for new concessions for a period of up to two years;

* Intervention by ANEEL in the management of the concession holder that is in breach;

*  Revocation of the concession; and

*  Execution of the guarantees related to the concession.
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Furthermore, the Brazilian Federal Government can revoke any of our concessions or authorizations before the expiration of the concession term, in the event of bankruptcy or
dissolution, or by legal termination, if determined to be in the public interest. It can also intervene in concessions to ensure adequate provision of the services, full compliance
with the relevant provisions of agreements, authorizations, regulations and applicable law; and where it has concerns about the operations of the facilities of the Company.

Delays in the implementation and construction of new energy infrastructure can trigger the imposition of regulatory penalties by ANEEL, which, under ANEELs Normative
Resolution 846 of June 11, 2019, can vary from warnings to the termination of concessions or withdrawal of authorizations. Any compensation we may receive upon rescission
of the concession agreement or revocation of an authorization may not be sufficient to compensate us for the full value of certain investments. If we are responsible for the
rescission of any concession agreement, the effective amount of compensation could be lower, due to fines or other penalties. The imposition of fines or penalties or the early
termination or revocation by ANEEL of any of our concession agreements or authorizations, or any failure to receive sufficient compensation for investments we have made,
may have a material adverse effect on our business, financial condition and results of operations, and on our ability to meet our payment obligations.

Rules under the Fifth Amendment to the distribution concession contract came into effect in 2016. They contain new targets for service quality, and requirements related to
CEMIG Distribuigdo S.A. (or Cemig D)’s economic and financial sustainability. These targets must be complied with over the 30 years of the concession. Compliance with these
targets is assessed annually, and non-compliance could result in an obligation for CEMIG to inject capital into CEMIG D or a limitation on distribution of dividends or the
payment of interest on equity by CEMIG D to CEMIG. According to ANEEL regulations, in case of failure to comply with global annual targets for collective continuity indicators
for two consecutive years, or three times in five years, or at any time in the last five years of the agreement term, distribution of dividends or payment of interest on equity
may be limited until compliance is resumed.

Also, our Gasmig S.A. (or Gasmig)’s Concession contract establishes that in the event of non-compliance with any provision of the Concession Contract, including delays or non-
compliance with targets specified in it, the State of Minas Gerais may impose penalties on Gasmig. Depending on the severity of the non-compliance, the applicable penalties
include warnings and intervention. Gasmig cannot guarantee that it will not be penalized for non-compliance with its concession contract, nor that its concession contract will
not be revoked in the future. The indemnity to which this subsidiary is entitled in the event of revocation of its concession may be insufficient for recovery of the full value of
certain assets. Consequently, imposition of sanctions on Gasmig or revocation of its concession could result in a material adverse effect on the financial condition and results of
operations of Gasmig, and of the Company.

We are subject to extensive and governmental legislation and regulation which may be subject to change, and any changes to such legislation and regulation could have a
material adverse effect on our business, results of operations and financial condition.

Our operations are highly regulated and supervised by the Brazilian Federal Government, through the MME, ANEEL, the National System Operator (Operador Nacional do
Sistema, or ‘ONS’), and other regulatory authorities. These authorities have a substantial degree of influence on our business. MME, ANEEL and ONS have discretionary
authority to implement and change policies, interpretations and rules applicable to different aspects of our business, particularly operations, maintenance, health and safety,
consideration to be received and inspection. Any significant regulatory measure implemented by such authorities may result in a significant burden on our activities, which may
have a material adverse effect on our business, results of operations and financial condition.

The Brazilian Federal Government has been implementing policies that have a far-reaching impact on the Brazilian energy sector. As part of the restructuring, Law 10,848, of
March 15, 2004 introduced a new regulatory regime for the Brazilian energy industry. This regulatory structure has undergone several changes in recent years, the most recent
being the changes added by PA 579 (which was converted into Law 12,783/2013), which governs the extension of some concessions governed by Law 9,074/1995. Under this
law, such concessions can, from September 12, 2012, be extended only once, for up to 30 years, at the option of the concession authority.

Draft law PL 414/2021 (formerly PLS 232/2016) is being discussed in the Chamber of Deputies. This bill proposes amendments to important legislation in the electricity sector,
aiming to improve the regulatory and commercial model of the electricity sector with a view to expanding the free market, among other measures.

In addition, we cannot guarantee that measures taken in the future by the Brazilian Federal Government, in relation to development of the Brazilian energy system, will not
have a negative effect on our activities. Further, we are unable to predict to what extent such measures might affect us. If we are required to conduct our business and
operations in a way that is substantially different from that specified in our business plan, our business, results of operations or financial position may be negatively affected.
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Changes in Brazilian tax law or conflicts regarding its interpretation may adversely affect us.

The Brazilian Federal, state and municipal governments regularly implement changes in tax policies that affect us. These changes include the creation and alteration of taxes
and charges, permanent or temporary, related to specific purposes of the government. Some of these governmental measures can increase our tax burden, which could affect
our profitability, and consequently our financial condition. We cannot guarantee that we will be able to maintain our cash flow and profitability after an increase in taxes and
charges that apply to us, and this might result in a material adverse effect on the Company.

We are subject to restrictions on our ability to make capital investments and to incur indebtedness, which could adversely affect our business, results of operations and
financial condition.

Our ability to carry out our capital expenditure program is dependent upon several factors, including our ability to charge adequate rates for our services, access to the
domestic and international capital markets, and a variety of operational and other factors. Further, our plans to expand our generation and transmission capacity are subject to
compliance with competitive bidding processes. These bidding processes are governed by Law 13,303/2016 (the ‘State Companies Law’).

In relation to loans from third parties: (i) as a state-controlled company, we are subject to rules and limits relating to the level of credit applicable to the public sector, including
rules established by the National Monetary Council (Conselho Monetdrio Nacional, or ‘CMN’), and by the Brazilian Central Bank; and (ii) we are subject to the rules and limits
established by ANEEL that regulate indebtedness for companies in the energy sector. Also, although we may access both the international and local capital markets, we, as a
state-controlled company, can only be financed with funds extended by local commercial banks if such debt is guaranteed by receivables, as well as with funds extended by
Brazilian federal banks in transactions with the purpose of refinancing financial obligations contracted with entities of the Brazilian financial system. Furthermore, we are
subject to certain contractual conditions under our existing debt instruments, and we may enter into new loans that contain restrictive covenants or similar clauses that could
restrict our operational flexibility. These restrictions might also affect our ability to obtain new loans that are necessary for financing our activities and our growth strategy, and
for meeting our future financial obligations when they become due, and this could adversely affect our ability to comply with our financial obligations. We have financing
contracts and other debt obligations containing restrictive covenants, including Brazilian local market debentures and Eurobonds on international market. We have R$9.6 billion
of outstanding debt with financial covenant restrictions, and any breach could have severe negative consequences to us. See ‘— The Company has a considerable amount of
debt, and it is exposed to limitations on its liquidity — a factor that might make it more difficult for the Company to obtain financing for investments that are planned and might
negatively affect its financial condition and its results of operation.’

If, for example, we breach a financial covenant under the CEMIG GT’s 9.25% Senior Notes due 2024 (the ‘Eurobonds’), we would be subject to an interest increase or
acceleration of certain debt as a result of cross-default provisions under certain of our outstanding debt agreements. Similarly, if the Company violates a covenant under our
debenture issuance, the debenture holders may accelerate the maturity of the debt in a meeting organized by the Fiduciary Agent (‘Trustee’), unless 75% of the debenture
holders decide not to do so. Any acceleration of our outstanding debt could have a material adverse effect on our financial condition and may trigger cross-default clauses in
other financial instruments. In the event of a default and acceleration, our assets and cash flow might be insufficient to repay amounts due, or to comply with the servicing of
such debt. In the past, we have, on certain occasions, failed to comply with certain financial covenants that had conditions that were more restrictive than those currently in
place. Although we were able to obtain waivers from our creditors in relation to past non-compliance, we cannot guarantee that we will be successful in obtaining any
particular waiver in the future.

A reduction in our credit risk rating or in Brazil’s sovereign credit ratings could adversely affect the availability of new financing and increase our cost of capital.

The credit risk rating agencies Standard and Poor’s, Moody’s and Fitch Ratings attribute a rating to the Company and its debt securities on a Brazilian basis, and also a rating for
the Company on a global basis. Ratings reflect, among other factors, the outlook for the Brazilian energy sector, the hydrological conditions of Brazil, the political and economic
conditions, country risk, and the rating and outlook for the Company controlling shareholder, the State of Minas Gerais. In the event of a downgrade due to any external
factors, our operational performance or high levels of debt, our cost of capital could increase and our ability to comply with existing financial covenants in the instruments that
regulate our debt could be adversely affected. Further, our operating or financial results and the availability of future financing could be adversely affected. In addition,
probable reductions in Brazilian sovereign ratings could adversely affect the perception of risk in relation to securities of Brazilian issuers, and, as a result, increase the cost of
any future issues of debt securities. Any
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reductions in our ratings or Brazil’s sovereign ratings could adversely affect our operating and financial results, and our access to future financing.

Disruptions in the operation of, or deterioration of the quality of, our services, or those of our subsidiaries, could adversely affect our business, operating results and
financial condition.

The operation of a complex system that interconnects numerous power generation plants with large transmission lines and distribution networks involves various risks,
operational difficulties and unexpected interruptions, caused by accidents, equipment failure, underperformance or disasters (such as explosions, fires, climate events, floods,
landslides, sabotage, terrorism, vandalism and other similar events). In the event of any such occurrence, the insurance coverage for operational risks may be insufficient to
fully repay the asset damage or service interruption costs incurred. In addition, National Grid Operator decisions, Regulatory Agency acts, and Environmental Authority
demands could adversely affect our business.

The Company's income is highly dependent on equipment availability, service quality and regulatory compliance of the assets and facilities it builds, operates and maintains.
Failure to comply may lead to business and operating losses. For example, the distribution business may be penalized in the tariff revision process with a higher "X-factor",
would reducing its expected annual revenue requirement; the transmission business may have its annual permitted revenue reduced due to any asset unavailability; and the
generation business may have its earnings affected if a power plant does not meet minimum availability levels, because in the event that hydro generation does not fully meet
previously contracted energy levels, the equivalent shortfall has to be acquired at the spot price, which is highly volatile. Penalties and financial compensation are applicable
depending on the scope, severity and duration of the service or equipment unavailability. Thus, disruptions in power plants, transmission and distribution facilities, substations
or networks, may have a material adverse effect on our business, financial condition and operating results.

We have a considerable amount of debt, and we are exposed to limitations on our liquidity — a factor that might make it more difficult for us to obtain financing for
investments that are planned and might negatively affect our financial condition and our results of operations.

In order to finance the capital expenditures needed to meet our long-term growth objectives, we have incurred a substantial amount of debt. As of December 31, 2022, our
total loans and debentures (including interest) were R$10,580 million; a decrease of 6.91% compared to the R$11,364 million reported as of December 31, 2021 and, which
2021 amount represented a decrease of 24.35% compared to R$15,020 million reported as of December 31, 2020. As of December 31, 2022, 52.48% of our existing loans and
debentures - totaling R$5,552 million, have maturities in the next two years. To meet our growth objectives, maintain our ability to fund our operations and comply with
scheduled debt maturities, we will need to raise debt capital from a range of funding sources. To service its debt after meeting the capital expenditure targets, the Company
has relied upon a combination of cash flows provided by its operations, sale of assets, drawdowns under its available credit facilities, its cash and short-term financial
investments balance and the incurrence of additional indebtedness.

Any further lowering of its credit ratings may have adverse consequences on the Company’s ability to obtain financing or may affect its cost of financing, also making it more
difficult or costly to refinance maturing obligations. If, for any reason, the Company were to face difficulties in accessing debt financing, this could hamper its ability to make
capital expenditures in the amounts needed to maintain its current level of investments or its long-term targets and could impair its ability to timely meet its principal and
interest payment obligations with its creditors. A reduction in the Company’s capital expenditure program or the sale of assets could significantly and adversely affect its results
of operations.

Our strategy for maximizing value for CEMIG’s shareholders depends on external factors that could impede its successful implementation.
CEMIG's strategy to maximize shareholder value in the Company is based on three pillars:
*  Divestments: non-strategic or low synergy assets, and opportunistic offerings;

*  Expansion: mainly through investments in our distribution and transmission concessions, greenfield projects in renewable sources and with the renewing of power
generation concessions; and

*  Management: synergy improvement, capital structure and distribution policy and governance enhancing.

All of these pillars may be affected by external factors that are beyond the control of the Company, in particular any divestment transactions which must take into consideration
particular risks associated with each relevant business, such as performance (technical, operational, commercial and financial), market risks, sectorial risks and national and
international
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macroeconomic risks (e.g., market volatility). Furthermore, any closing of divestment transactions will depend on the favorable development of negotiations with potential
investors regarding the conditions of the possible transactions. The Company cannot provide any assurances that factors outside of its control will not hinder the
implementation of its strategies to maximize shareholder value.

We may be unable to implement our long-term strategic plans within the desired timeframe, or without incurring unforeseen costs, which could have adverse consequences
for our business, results of operations and financial condition.

Our ability to meet our strategic objectives depends, largely, on successful, cost-effective and timely implementation of our Long-term Strategy and our Multi-year Business
Plan. The following are some of the factors that could negatively affect the implementation of our strategic plans:

* Inability to generate cash flow, or obtain the future financing, necessary for implementation of the particular projects or strategic objectives;
* Inability to obtain necessary governmental licenses and approvals;

*  Unexpected engineering and environmental problems;

*  Unexpected delays in the processes of eminent domain and establishment of servitude rights;

*  Unavailability of the necessary workforce or equipment;

*  Labor strikes;

*  Delays in delivery of equipment by suppliers;

*  Delays resulting from failures of suppliers or third parties to comply with their contractual obligations;

*  Delays or stoppages caused by climate factors, or environmental restrictions;

*  Changes in the environmental legislation creating new obligations and causing additional costs for projects;
*  Legal instability caused by political issues; and

*  Substantial changes in economic, regulatory, hydrological or other conditions.

The occurrence of the above factors, separately or taken together, could lead to a significant increase in costs, and might delay or impede the implementation of initiatives, and
consequently compromise the execution of our strategic plans and negatively affect our operating and financial results.

Furthermore, as we are a mixed-capital company controlled by the State of Minas Gerais, we are subject to changes to our board of directors and executive officers because of
changes in the Executive Branch of the State government from time to time, as a result of elections and political instability. These types of changes may adversely affect the
continuity of the Company’s strategy.

The operating and financial results of our subsidiaries, jointly controlled entities and affiliates, non controlling or from any companies which we may acquire in the future,
may negatively affect our strategies, operating results and financial condition.

We own equity in and do business through various subsidiaries and investees, including companies with assets in the energy generation and transmission sectors, energy and
natural gas distribution sectors and other related business. The future development of our subsidiaries, jointly controlled entities and affiliates, such as Transmissora Alianca de
Energia Elétrica S.A. (‘Taesa’) and Alianga Geracdo de Energia S.A. (‘Alianga’), Guanhdes Energia S.A. and Norte Energia S.A. (‘NESA’) could have a significant impact on our
business and operating results. The Company’s ability to meet its financial obligations is correlated, in part, to the cash flow and the profits of its subsidiaries and investees, and
the distribution to the Company by such companies of profits in the form of dividends or other advances or payments. If these companies’ abilities to generate profits and cash
flows are reduced, this may cause a reduction of dividends and interest on capital paid to the Company, which could have a material adverse effect on our results of operations
and financial position.

In addition, the investees may not achieve the results expected when they were acquired. The process of integration for any acquired business could subject the Company to
certain risks, such as, for example, the following: (i) unexpected expenses; (ii) inability to integrate the activities of the companies acquired with a view to obtaining the
expected economies of scale and efficiency gains; (iii) possible delays related to integration of the operations of companies; (iv) exposure to potential contingencies; (v) legal
claims made against the acquired business that were unknown at the time of its acquisition; (vi)
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environmental licensing and liabilities, (vii) hydrological risk, (viii) power system operation and control, and (ix) general claims. The Company might be unsuccessful in dealing
with these or other risks, or problems related to any other operation of a future acquisition and be negatively affected by the companies acquired or which may be acquired in
the future.

Furthermore, some of our subsidiaries and investees might, in the future, enter into agreements with creditors that could restrict dividend payments or other transfers of funds
to the Company. These subsidiaries are separate legal entities. Any rights that we may have in relation to the receipt of assets or other payments in the event of liquidation or
reorganization of any subsidiary, could be structurally subordinated to the demands of the creditors of such subsidiary (including tax authorities, commercial creditors and
lenders to those subsidiaries). Any deterioration in the operating results or financial conditions of these subsidiaries, and any sanctions or penalties imposed on them, could
have a material adverse effect on the Company’s business results of operations or financial condition.

Delayed completion of construction projects or late capitalization of new investments in our generation, transmission and distribution companies could adversely affect our
business, operating results and financial condition.

We are constantly engaged in the construction and expansion of our plants, transmission lines, distribution networks and substations, and regularly consider other potential
expansion projects. The Company’s ability to complete projects within deadlines and on budget, without adverse economic effects, is subject to various risks. For instance, we
may encounter the following:

*  Complications in the planning and execution stages of expansion of the electrical system projects and other new investments may occur, such as strikes, lagging
suppliers of materials and services, delays in tender processes, embargos on work, unexpected geological and climate conditions, political and environmental
uncertainties, financial instability of our partners, contractors and subcontractors;

*  Regulatory or legal challenges that delay the start-up of operations of new assets;

*  New assets might operate below planned capacity, or cost related to their operation or installation may be higher than planned;

*  Difficulty in obtaining adequate working capital to fund expansion projects;

*  The unintentional shutdown of transmission assets during execution of the expansion projects can reduce the revenue of the Transmission business;

*  ONS’s (‘Operador Nacional do Sistema’, Brazil’s ISO) refusal to authorize the execution of work on the transmission grid, due to power system restrictions; and

*  Environmental demands and claims by local communities during construction of power generation plants, transmission lines, distribution lines, distribution networks
and substations.

If faced with any of these or similar issues related to the new investments or to the expansion of our generation, transmission or distribution capacity, the Company might incur
increased costs or lower profitability than originally expected for the projects.

The level of default by our customers could adversely affect our business, operating results and/or financial condition, as well as those of our subsidiaries.

On December 31, 2022, the past-due receivables from our customers were R$1,825 million compared to R$1,249 million in 2021. In 2022, we recorded a provision for expected
credit losses in the amount of R$820 million, compared to R$833 million in 2021.

The possibility exists that we may be unable to collect all of the amounts receivable from our customers, which are in arrears due to events beyond the control of the Company,
such as limiting the performance of the suspension of energy supply by the regulatory body of the sector. If we are unable to collect all or a portion of our past-due receivables
or incur losses in excess of our allowance for doubtful accounts, our results of operations and financial condition may be materially adversely affected.
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CEMIG D’s economic and financial sustainability is directly related to the effectiveness of the actions to control energy losses, and the regulatory limits established for it. If
CEMIG D fails in successfully controlling energy loss, its business, operations, profit and financial condition could be substantially and adversely affected.

The energy losses of a distribution company comprise two types of losses: technical losses and non-technical (commercial) losses. Technical losses are inherent to the process
of transporting and the transformation of electric power and occur in the cables and equipment of the energy system. Non-technical losses comprise energy that is supplied
and not invoiced, which may be the result of illegal connections (theft), fraud, metering errors or failures in internal processes.

CEMIG’s Total Losses Index as of December 31, 2022, using a 12-month window, was 11.11%. This percentage is in relation to the total energy injected into the distribution
system (the total volume of losses was 6,172 GWh). Of that percentage, 8.77% comprised technical losses, and 2.34% comprised non-technical losses. This result was 1.3
percentage points lower than the result for December 2021 (11.27%), and below the regulatory target set by ANEEL for 2022 (11.23%).

From a regulatory point of view, ANEEL has been increasingly rigorous in establishing target caps for distribution losses. The target caps for non-technical losses are set based
on a benchmarking model that compares using an index, which measures the social-economic complexity of each concession area and how efficient the distributors are in
combating non-technical energy losses.

For the targets of technical losses, ANEEL uses metering and power flow software. In light of this complex scenario involving regulatory uncertainties, even with the
implementation of a strategy to reduce technical and commercial losses, CEMIG cannot guarantee that the target caps for losses established by ANEEL will be met in the short
term, and this could affect the Company’s financial condition and operating results, since the portion of a distribution company’s power losses that exceeds the regulatory cap
cannot be passed through to customers as an expense in the form of an increase in tariffs.

Dams are part of the critical and essential infrastructure in the Brazilian energy sector. Dam failures can cause serious damage to affected communities and to the
Company.

There is an intrinsic risk of dam failure, due to factors that may be internal or external to the structure (such as, for example, failure of a dam upstream from the site). The scale,
and nature, of the risk are not entirely predictable. Thus, we are subject to the risk of a dam failure that could have repercussions far greater than the loss of hydroelectric
generation capabilities. The failure of a dam could result in economic, social, regulatory, and environmental damage and potential loss of human life in the communities
downstream from dams, which could have a material adverse effect on the Company’s image, business, results of operations and financial condition.

We might be held responsible for impacts on our own workforce, on the population and the environment, due to accidents related to our generation, transmission and
distribution systems and facilities.

Our operations, especially those related to transmission and distribution lines, present risks that may lead to accidents, such as electrocutions, explosions and fires. These
accidents may be caused by natural occurrences, human errors, technical failures and other factors. As a significant part of our operations is conducted in urban areas, the
population is a factor to be constantly considered. Any incident that occurs at our facilities or in human occupied areas, whether regularly or irregularly, can result in serious
damages such as loss of life, environmental and material damage, loss of production and liability in civil, criminal and environmental lawsuits. These events may also result in
reputational damage, financial damages, penalties for the Company and its officers and directors, and difficulties in obtaining or maintaining concession contracts and
operating licenses.

Requirements and restrictions imposed by environmental agencies might require the Company to incur additional costs.

Our operations relating to generation, distribution and transmission of energy and distribution of natural gas are subject to various Federal, state and municipal laws and
regulations, and to numerous requirements relating to the protection of health and the environment. Delays by the environmental authorities, or the refusal of license requests
by them, or any inability on our part to meet the requirements set by these bodies during the environmental licensing process, may result in additional costs, or even,
depending on the circumstances, prohibit or restrict the construction or maintenance of these projects.

Any non-compliance with environmental laws and regulations, such as construction and operation of a potentially polluting facility without a valid license or authorization,
could give rise to the obligation to remedy any damages that are caused (third party liability) and result in criminal and administrative sanctions. Under Brazilian legislation,
criminal penalties, such as imprisonment and restriction of rights, may be applied to individuals (including managers of legal entities), and penalties such as fines, restriction of
rights or community service may be applied to companies. With respect to administrative
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sanctions, depending on the circumstances, the environmental authorities may: (i) impose warnings, or fines, ranging from R$50,000 to R$50 million; (ii) require partial or total
suspension of activities; (iii) suspend or restrict tax benefits; (iv) cancel or suspend lines of credit from governmental financial institutions; or (v) prohibit us from contracting
with governmental agencies, companies or authorities.

Any of these actions could adversely affect our business, results of operations and financial condition. We are also subject to Brazilian legislation that requires payment of
compensation if our activities have polluting effects. According to Federal Law 9,985/2000, Federal Decree 6,848/2009, and Minas Gerais State Decree 45,175/2009, up to 0.5%
of the total amount invested in the implementation of a project that causes significant environmental impact should be used to pay for offsetting, based on the project’s
specific level of pollution and environmental impact. State Decree 45,175/2009 (‘Decree 45,175’) also indicated that the compensation rate will be applied retroactively to
projects implemented prior to promulgation of the present legislation.

Among the provisions of law that can lead to operating investments and expenses, one is compliance with the Stockholm Convention on Persistent Organic Pollutants, to which
Brazil is a signatory. This relates to the international commitment to eliminate the use of Polychlorinated Biphenyls (‘PCB’) above 50 mg/kg by 2025, and the complete
elimination by 2028, through Decree 5,472, of June 20, 2005. Currently there were two new legislations related to the theme: Law 14250/2021 and Interministerial Ordinance
MMA/ MME 107/2022. Cemig need to adjust its practice and need to complete its inventory by PCB, according to these legislations. Further efforts may be required if there are
new changes in the legislation. If we are unable to meet the technical requirements established by the environmental agencies during the process of licensing, this might
prejudice the installation and operation of our projects, or make carrying out of our activities more difficult, which could negatively affect our business, financial, condition and
results of operations. Finally, the adoption or implementation of new safety, health and environmental laws, new interpretations of existing laws, increased rigidity in the
application of the environmental laws, or other developments in the future might require us to make additional capital expenditures or incur additional operating expenses in
order to maintain our current operations. They might also restrain our production activities or demand that we take other action that could have an adverse effect on our
business, results of operations or financial condition.

Cyberattacks, or violation of the security of our data might lead to an interruption of our operations, or a leak of confidential information either of the Company, or of our
customers, third parties or interested parties, might cause financial losses, legal exposure, damage to reputation or other severe negative cc q es for the Company.

We manage and store personal and sensitive or confidential data related to our business. Our information technology systems may be vulnerable to a variety of and
cybersecurity breaches and incidents. Computer hackers may be able to penetrate our network security and misappropriate or compromise our confidential information or that
of third parties, create system disruptions, or cause shutdowns. Computer hackers also may be able to develop and deploy viruses, worms and other malicious software
programs that attack our products or otherwise exploit any security vulnerabilities of our products. The costs we may incur to eliminate or address the security problems and
security vulnerabilities before or after a cyber-related incident could be significant. Our remediation efforts may not be successful and could result in interruptions, delays or
cessation of service, and loss of existing or potential customers that may impede our critical functions.

Successful cybersecurity attacks, breaches, employee malfeasance, or human or technological error may result in unauthorized access to, disclosure, modification, improper
use, loss or destruction of data or systems, including those belonging to us, our customers or third parties; theft of sensitive, regulated or confidential data including personal
information; the loss of access to critical data or systems through ransomware, destructive attacks or other means; transaction errors; business delays; and service or system
disruptions. We have observed an increase in cybersecurity attacks worldwide in recent years.

In the event of such actions, we, our customers or other third parties could be exposed to risk of loss or improper use of this information, resulting in litigation and potential
liability, damage to our brand and reputation, or other harm to our business. In addition, we rely on third-party infrastructure providers whose potential security vulnerabilities
could have an impact on our business. The regulatory environment with regards to cybersecurity, privacy and data protection issues is increasingly complex and may have
impacts on our business, including increased risk, costs and expanded compliance obligations.

Failures in the security of our databases containing customer personal data, as well as events related to noncompliance with data privacy and protection legislation may
have an adverse effect on our business, results of operations and reputation.

We have databases containing collected personal data from our customers, partners and collaborators. Any improper use of this data, or failures in the correct use of our
security protocols may negatively affect the integrity of those databases.
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Unauthorized access to information concerning our customers, or unauthorized disclosure of sensitive information, may subject us to lawsuits, and as consequence, we might
incur financial liabilities, penalties and reputational damage.

The Brazil General Data Protection Law (Lei Geral de Protegdo de Dados Pessoais, or ‘LGPD’), was signed into law in August 2018 and came into effect on September 18, 2020,
with the exception of the administrative sanctions, which came into effect in August 2021. LGPD establishes rules and obligations regarding the collection, processing, storage
and use of personal data and impacts all economic sectors including the relationship between customers and suppliers of goods and services, employees and employers and
other relationships in which personal data is collected, whether in a digital or physical environment.

Violations of the LGPD carry financial risks due to penalties for data breach or improper processing of personal data. The new legislation establishes penalties for non-
compliance that include application of fines of up 2% of revenues, limited to R$50 million, for the most serious infringements. An increased number of data protection laws the
globe may continue to result in increased compliance costs and risks. The potential costs of compliance with or imposed by new or existing regulations and policies that are
applicable to us may affect our business and could have a material adverse effect on our results of operations.

Increases in energy generated by MMGD in Cemig D's concession area could cause an imbalance in its cash flows and financial results.

The tariffs of the distribution companies in Brazil carry numerous benefits aimed at specific sectors, subsidies that have been increasing the charges passed on to final
consumers. In the case of subsidies to renewable generation (through what we call ‘TUSD/TUST Discounts’), the approval of Law 14,300/2022 defined a deadline for granting
those benefits, thereby limiting such benefits. Furthermore, the state of Minas Gerais (Cemig D’s concession area) has two other factors that stimulate the implementation of
projects characterized as distributed generation (‘MMGD’): (i) a high ICMS (state taxes that directly impact consumers’ final power tariffs) rate and (ii) large area with great
insolation that benefits photovoltaic electricity generation. These points have led to an exponential growth in the implementation of photovoltaic plants in Cemig D's
concession area.

With the expansion of MMGD connections in Cemig D's concession area, regulated customer consumption will be partially supplied by this distributed generation, rather than
the energy supply contracts purchased by the Company. This has created an excess of energy above the regulatory limit (5%). However, there are regulatory mechanisms that
allow distributors to exchange energy, enabling Cemig D to reduce its energy purchases in years where the excess is above the permitted limit when possible. Additionally,
Federal Law 14,300/22 guarantees that the costs associated with this excess will be passed on to tariffs in the following year. Despite these mechanisms, energy purchases must
be invoiced and the surplus is valued at the short-term price, typically lower than acquisition costs. This difference can create a cash flow mismatch, since the pass-through to
tariffs only occurs in the next tariff cycle.

In addition, the customers in question are using a billing method called "net metering" (‘NEM’). This means that if a customer's energy generation exceeds their on-site needs
and is exported back to the grid, they will receive a bill credit. This credit will be applied to their monthly bill at the same retail rate that they would have paid for energy
consumption according to their normal rate structure. While this benefits the customer by reducing their costs, it could cause a cash flow concern for the Company as it is
effectively subsidizing the excess energy generated by the customer.

Increases in energy purchase prices could cause an imbalance in CEMIG D’s cash flows.

The expense for purchase of power from the distributors is currently strongly linked to the Differences Settlement Price (Pre¢o de Liquidacdo de Diferengas, or ‘PLD’)
(Availability Contracts, Physical Guarantee quotas, and Itaipu Hydroelectric Plant quotas) and to MRE’s adjustment factor (Physical Guarantee quotas, Itaipu quotas and
Hydrological Risk of the plants that have been renegotiated). Therefore, an adverse period in terms of rainfall may result in high spot prices and lower hydro generation that
may affect the cash flow.

The ‘Flag Account’ (Conta Centralizadora de Recursos de Bandeiras Tarifdrias — CCRBT or ‘Conta Bandeira’) was created to stabilize this issue. This account manages the
additional funds that are collected from captive customers of distribution concession. This additional payment is defined monthly based on the assessment made by the ISO
based on the supply condition of the system. Based on this analysis, ANEEL defines in which flag baseline (green, yellow, red 1 and red 2) the tariffs will be adjusted. Raises in
the tariffs are indicated from the yellow flag baseline, indicating that the costs to purchase energy raised. The methodology of the Tariff Flag system is reviewed every year;
however, under the present methodology, when very adverse conditions occur the system may not respond sufficiently, resulting in negative effects on distributors’ cash
position. This factor could have an adverse effect on our business, operating results and financial condition.
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By the end of 2021, the hydrological conditions started to get better and in the beginning of 2022 that was reflected in lower energy costs. The ‘Flag Account’ deficit reached a
record low by the end of 2021, but the increased amount of surcharge had a very positive effect and by April 2022 the deficit ended. Due to the positive period in terms of
rainfall in 2022, there was no need for an additional surcharge during 2022.

Brazil’s supply of energy is heavily dependent on hydroelectric plants, which in turn depends on climatic conditions to produce energy. Adverse hydrological conditions that
result in lower generation of hydroelectric power could adversely affect our business, results of operations and financial condition.

Hydroelectric generation is predominant in Brazil. The advantages of hydroelectric power have also been widely publicized due to it being a renewable resource and avoids
substantial expenditures on fuels in thermal generation plants. At the same time, the main risk related to the use of this resource arises from the variability of the flows to the
plants. There are substantial seasonal variations in monthly and annual flows, which depend fundamentally on the volume of rain that falls in each season. Adverse hydrological
conditions in the Brazilian southeast region caused drought and water scarcity in the states of Sdo Paulo, Minas Gerais and Rio de Janeiro in the past. These conditions might
become worse during the dry period, which occurs from April through September. This could cause rationing of water consumption and/or energy, which could have a material
adverse effect on the Company’s business and results of operations.

To deal with this difficulty, the Brazilian system has a complementary component of thermoelectric generation plants, and a growing portfolio of wind farms and Photovoltaic
solar farms. It also has accumulation reservoirs, the purpose of which is to secure water from the rainy to the dry period and from one year to the next. However, these
mechanisms are not able to absorb all the adverse consequences of a prolonged hydrological shortage, like the one that we have seen in the recent past.

The National Energy System Operator (Operador Nacional do Sistema, or ‘ONS’) coordinates the operation of the Brazilian energy system. Its primary function is to achieve
optimal operation of the resources available, minimizing operating costs, and the risks of energy shortage. In periods when the hydrological condition is adverse, a decision by
the ONS might, for example, reduce generation by hydroelectric plants and increase thermal generation, which results in higher costs for the hydroelectric generating agents,
as happened in 2014. In the distributors, this increase in costs generates an increase in the purchase price of energy that is not always passed through to the customer at the
same moment, generating mismatches in cash flows, with an adverse effect on the business and financial condition of those distributors. In addition, in extreme cases of
scarcity of energy due to adverse hydrological conditions, the system might undergo rationing, which could result principally in reduction of cash flow.

The MRE aims to mitigate the impact of the variability of generation of the hydroelectric plants. This mechanism shares the generation of all the hydroelectric plants in the
system in such a way as to supplement the shortage of generation of one plant with excess generation by another. However, this mechanism is not able to eliminate the risk of
the generation players, because when there is an extremely unfavorable hydrological condition, to the extent that all the plants in aggregate are unable to reach the sum of
their Physical Guarantee levels of energy output, this mechanism makes an adjustment to the Physical Guarantee of each plant through the Physical Guarantee Adjustment
Factor (Fator de Ajuste da Garantia Fisica, or ‘GSF’), resulting in the generating companies being exposed to the short-term (‘spot’) market. The company transferred to captive
customers the hydrological risk related to Queimado and Irapé power plants (Regulated Market Contracts), in exchange for payment of a ‘risk premium’, while also receiving
indemnity for the losses suffered in 2015. In the free market, we do not have the same process, since even with the payment of the premium, generation companies would
have had to continue assuming the hydrological risk at moments of critical hydrology. Thus, no plant that sells energy in the free market signed up for any renegotiation of
hydrological risk. Those operators that did not subscribe to the renegotiation continued to have injunctions preventing charging of the hydrological risk in full. These injunctions
are causing a deficit of R$1.124 billion in the short-term market as of December 2022. This position increases the level of default calculated by the CCEE, thus reducing the
amounts received by creditor agents in the short-term market. To avoid this effect, some creditor agents filed for further injunctions to acquire the right to priority in receipt.
This effect leads to uncertainty in the market, reduction of liquidity, increase of default, and reduction in amounts received in the short-term market, representing a risk for the
Company.

Any substantial seasonal variation in the monthly flows and in the total of flows over the year could limit hydroelectric generation, making it necessary to use alternative
generation systems, which could have a significant adverse effect on the Company’s costs, including court fees and expenses relating to the subject.

Law 14,052/2020 and Resolution 895/2020 proposed the reimbursement of agents holding the concession of hydraulic plants in the MRE of the effects: (i) generation in
disregard of the merit order which means dispatching energy to the grid in disregard of the ascending price ranking for energy generation, (ii) anticipation of delivery of firm
energy to the system of relevant power plants, and (iii) restriction to the supply of energy to the grid due to delay in the transmission system.
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These effects were calculated retroactively from 2012 to 2020, updated and remunerated at the ANEEL rate of 9.63%. The amount has been paid through extension of the
plants' concession. With this new agreement, injunctions are expected to be withdrawn and market deficits to be settled. In this way, the liquidity of the market in the short
term and the default in the CCEE should return to their historical values.

The rules for energy trading and market conditions may affect the sale prices of energy.

Under applicable laws, our generation companies are not allowed to sell energy directly to distributors. Thus, the power generated by our companies is sold in the Regulated
Market (Ambiente de Contratagéo Regulado, or ‘ACR’) — also referred to as the ‘Pool’ — through public auctions held by ANEEL, or through the Free Market (Ambiente de
Contratagdo Livre, or ‘ACL) through bilateral negotiations with customers and traders. The applicable legislation allows distributors that sign contracts for existing energy supply
(‘energia existente’) with generation companies in the Regulated Market to reduce the quantity of energy contracted by up to 4%, per year, in relation to the amount of the
original contract, for the entire period of the contract. This exposes our generation companies to the risk of not selling the de-contracted supply at adequate prices.

We conduct trading activities through power purchase and sale agreements, mainly in the Free Market, through our generation and trading companies. Contracts in the Free
Market may be entered into with other generating entities, energy traders, or mainly, with ‘free customers.” Free customers are customers with a demand of 1.0 MW or more:
they are allowed to choose their energy supplier. this limit will be reduced to 0.5 MW in 2023 and by 2024 all consumers connected to high voltage lines (Ordinance 50,
published by the Ministry of Mines and Energy in September 2022). Some contracts have flexibility in the amount sold, allowing the customer to consume a higher or lower
amount (5% on average) from our generating companies than the original amount contracted, which might cause an adverse impact on our business, operating results and/or
financial condition. Other contracts do not allow for this kind of flexibility in the purchase of energy, but increased competition in the Free Market could influence the
occurrence of this type of arrangement in purchase contracts. In addition to the free customers referred to above, there is a category of customers referred to as ‘Special
Customers’, which are those with contracted demand between 0.5 MW and 1.0 MW. Special Customers are eligible to participate in the Free Market provided they buy energy
from incentive-bearing alternative sources, such as Small Hydroelectric plants, biomass plants or wind farms. As envisaged by the Ordinance 50/2022, by 2024 there will be no
demand restriction for free customers connected to high voltage lines and in light of that there will be no more separation of free and special consumers. The Company has
conducted sales transactions for this category of energy from specific energy resources in particular companies of the CEMIG Group and, since 2009, the volume of these sales
has gradually increased.

The Company has formed a portfolio of purchase contracts, which now occupies an important space in the Brazilian energy market for incentive-bearing alternative power
sources. Contracts for the sale of energy to these customers have specific flexibilities to serve their needs, and these flexibilities of greater or lesser consumption are linked to
the historic behavior of these loads. Higher or lower levels of consumption by these customers may cause purchase or sale exposures to spot prices, which can have an adverse
impact on our business, operating results and/or financial condition. Market variations, such as variations of prices for signature of new contracts, and of volumes consumed by
our customers in accordance with flexibilities previously contracted, can lead to spot market positions, which can potentially have a negative financial impact on our results.

The MRE aims to reduce the exposure of generators of hydroelectric power, such as our generation companies, to the uncertainties of hydrology. It functions as a pool of
hydroelectric Generation Companies, in which the generation of all the plants participating in the MRE is shared in such a way as to meet the demand of the pool. When the
totality of the plants generates less than the amount demanded, the mechanism reduces the assured offtake levels of the plants, causing a negative exposure to the short-term
(‘spot’) market and, therefore, the need to purchase power supply at the spot price. Correspondingly, when the total generation of the plants is higher than the volume
demanded, the mechanism increases the guaranteed offtake level of the plants, leading to a positive exposure, permitting the liquidation of power at the Differences
Settlement Price (Prego de Liquidagdo de Diferengas, or ‘PLD’). In years of poor rainfall, the reduction factor, which applies to the assured energy levels, can reduce the levels of
the hydroelectric plants by 20% or more. Low liquidity or volatility in future prices, due to market conditions and/or perceptions, could negatively affect our results of
operations. Further, if we are unable to sell all the power that we have available (our own generation capacity plus contracts under which we have bought supply of power) in
the regulated public auctions or in the Free Market, the unsold capacity will be sold in the CCEE at the PLD, which tends to be very volatile. If this occurs in periods of low spot
prices, our revenues and results of operations could be adversely affected. The PLD’s value is calculated through the results of the optimization models of the operation of the
national grid used by the ONS and by the CCEE. The PLD is currently published weekly by the CCEE for three load levels (light, medium and heavy). The models depend on entry
data revised by the ONS at each period of four months, monthly, and weekly. In this system, there is the possibility that errors occur during the input of data into the model,
which can lead to an unexpected change in the PLD. Alteration of these models, and errors in data input, constitute risks for the trading business, because they cause
uncertainty in the market, reducing liquidity, and financial
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losses due to the unexpected change of price. To mitigate the risk of change of the models during the current year, the National Energy Policy Council (‘CNPE’) published a note
in 2016 which established that changes in the mathematical models used in the sector will need to be approved by the CPAMP (‘Comissdo Permanente para Andlise de
Metodologias’, or Standing Committee for Methodologies Analysis and Energy Industry Computer Programs) by July 31 of each year in order to be in force in the subsequent
year.

In 2020, the frequency of changes in the PLD were increased to hourly. Having an hourly PLD improves the PLD’s adherence to the real operation of the system, which will then
better capture the hourly changes in the intermittent sources (solar and wind). This better alignment of price with operation tends to reduce the System and Service Charges
(‘ESS’), and to remunerate the thermoelectric generation plants more efficiently when they are activated. On the other hand, the quality of the entry data when input on an
hourly basis, especially for solar and wind sources, introduces one more element of uncertainty to the pricing of the market.

The anticorruption investigations currently in progress in Brazil, which have had large-scale public exposure, and any allegations against, or anticorruption investigations of,
CEMIG, may have adverse effects on the perception of Brazil, as well as on our business, financial conditions and results of operations.

Certain anti-corruption investigations could have adverse effects on CEMIG or other companies of the CEMIG Group. Investors’ perception of Brazil has been adversely affected
by investigations of public corruption in large Brazilian companies, and by political events, which may represent potential risks to the social and economic outlooks for Brazil.

Among the Brazilian companies involved in these investigations are state-controlled companies in the oil and gas, electricity and infrastructure sectors, and private companies
in the construction and equipment supplier sectors, which are being submitted to investigations due to accusations of corruption by the Brazilian Securities Commission
(‘CVM’), the Federal Police, the Brazilian Public Attorneys, the Federal Audit Board, the U.S. Securities and Exchange Commission (‘SEC’) and the U.S. Department of Justice
(‘DOJ’), among others.

In the energy industry, Eletrobras has set up an independent internal investigation into possible non-compliance with law and/or regulations indicated by media reports that
alleged illegal acts related to service providers of Norte Energia S.A. (‘NESA’) and of Madeira Energia S.A. (‘MESA’) for the construction of Belo Monte and Santo Antonio
hydroelectric plants, respectively and some other special purposes entities, in which Eletrobras holds a minority stake. There have been no direct findings against NESA or
MESA nor against any of their managers or employees, and the supposed illegal acts are in fact alleged to have taken place before NESA was formed. The internal investigation,
however, estimated the economic and financial impact of these alleged illegal acts, related to NESA’s service providers at R$183 million, and this was considered by Eletrobras
and by NESA in accounting analyses and conclusions for the year ended December 31, 2015. This total supposedly represents amounts estimated in excess for acquisition of
machines, equipment, services, capitalized charges and administrative expenses, since the alleged improper payments were not made by NESA, but by contractors and
suppliers of the Belo Monte hydroelectric plant; and this impedes identification of the amount and precise periods of the payments. CEMIG holds, through CEMIG GT, an
11.69% indirect minority stake in NESA, through the jointly controlled entities Alianga Norte Energia Participagdes S.A. and Amazonia Energia S.A. and the estimated amount of
losses was recorded in CEMIG’s consolidated financial statements as of and for the year ended December 31, 2015. The independent internal investigation of MESA, concluded
in February 2019, in the absence of any future developments such as any leniency agreements by third parties that may come to be signed or collaboration undertakings that
may be signed by third parties with the Brazilian authorities, found no objective evidence enabling it to be affirmed that there were any supposed undue payments by MESA
that should be considered for possible accounting write-off, pass-through or increase of costs to compensate undue advantages and/or linking of MESA with the acts of its
suppliers, in the terms of the witness accusations and/or cooperation statements that have been made public.

In addition to the cases above, there are investigations being conducted by the Public Attorneys’ Office of the State of Minas Gerais (‘MPMG’) and by the Civil Police of the
State of Minas Gerais (‘PCMG’), which aim to investigate possible irregularities in the investments made by CEMIG in Guanhdes Energia S.A. and in MESA (Santo Anténio
Energia S.A. or ‘SAESA’). Additionally, on April 11, 2019 agents of the Brazilian Federal Police were in the Company’s head office in Belo Horizonte to execute a search and
seizure warrant issued by a Sdo Paulo Federal Court in connection with the ‘Operation E o Vento Levou’, as described above. These proceedings are being investigated by
reviewing of documents requested by the respective authorities, and by hearing of witnesses. At present, it is not possible to determine what the results of the MPMG and
PCMG’s investigations will be. Considering these investigations, we contracted a third-party investigator to analyze the internal procedures related to these investments, as well
as the Company internal proceedings related to the acquisition of Light’s interest in Enlighted. The independent investigation was subject to oversight of an independent
investigation committee whose creation was approved by our Board of Directors. The independent investigation was completed in May 2020 and identified no objective
evidence substantiating illegal acts made by Company in the Company’s investments that were the subjects of the investigation. Therefore, there has been no impact on our
consolidated financial statements.
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By the end of 2020, CEMIG initiated internal investigations into allegations that are the subjects of inquiries conducted by the MPMG, regarding certain alleged irregularities in
public bidding and purchasing processes. The investigations are being conducted by a new Investigation Committee with support from third-party investigator and external law
firm. On November 24, 2021 the independent internal investigation that begun in 2020 was concluded, and its final report has been delivered and was approved by the
Investigation Committee. However, the Company awaits completion of the investigations by the Public Attorneys’ Office of Minas Gerais State (‘MPMG’) and by other Brazilian
and international authorities that are still ongoing. The Executive Board determined the establishment of a disciplinary administrative process (‘Processo Administrativo
Disciplinar’, or ‘PAD’) to verify the veracity of the allegations and to pursue the preventive removal of all managers from the Supply and Logistics area, which aims to ensure
impartiality and exemption in the investigations. CEMIG is and has been fully cooperating with any and all investigation and inspection by competent authorities, whether in
the United States or Brazil.

In July 2019, pursuant to the DOJ’s Corporate Enforcement Policy, the Company disclosed the above-described investigation to the DOJ and the SEC and has been cooperating
with those agencies. In December 2022, the SEC concluded its investigation with no further enforcement action. In February 2023, the DOJ closed its inquiry on possible
violations of the FCPA. We cannot guarantee that CEMIG or companies of the CEMIG Group will not in the future become target of legal actions based on these or future
investigations, whether in the United States or Brazil. Any future anti-corruption actions, which might find failures of conduct by the management of the Company or by third
parties, might result in significant fines or penalties or significant negative postings in the accounts, or intangible damage, such as damage to reputation, and/or other
significant, unforeseen, adverse effects.

We may be exposed to behaviors that are incompatible with our standards of ethics and compliance, and we might be unable to prevent, detect or remedy them in time,
which might cause material adverse effects on our business, results of operations, financial condition and reputation.

Our businesses, including our relationships with third parties, are guided by ethical principles and rules of conduct that we have established. We have a range of internal rules
that aim to orient our managers, employees and contractors, and to reinforce our ethical principles and rules of professional conduct. Due to the wide distribution and
outsourcing of the production chains of our suppliers, we are unable to control all possible irregularities of these third parties. This means that we cannot guarantee that the
financial, technical, commercial and legal evaluations that we use in our selection processes will be sufficient prevent our suppliers from having problems related to
employment law, or sustainability, or in the outsourcing of the production chain with inadequate safety conditions. We also cannot guarantee that these suppliers, or third
parties related to them, will not involve themselves in irregular practices. If a significant number of our suppliers involve themselves in irregular practices, we might be
adversely affected. Furthermore, we are subject to the risks that our employees, contractors or any person who may do business with us might become involved in activities of
fraud, corruption or bribery, circumventing our internal controls and procedures, misappropriating or using our assets for private benefit to the detriment of the Company’s
interests. This risk is exacerbated by the fact that there are some affiliates, such as special-purpose companies and joint ventures, in which we do not have control.

Our internal controls systems to identify, monitor and mitigate risks may not be effective in all circumstances, especially in relation to companies that are not under our control.
In the case of companies, we have acquired, our internal controls systems might be incapable of identifying fraud, corruption or bribery that took place prior to the acquisition.
Any failing in our capacity to prevent or detect non-compliance with the applicable rules of governance or of regulatory obligation could cause harm to our reputation, limit our
capacity to obtain financing, or otherwise cause material adverse effects on our, business, results of operations, financial condition and reputation.

A member of our board of directors is party to judicial proceedings.

A member of our board of directors is a defendant in several tax evasion proceedings, all in the pre-trial proceeding stage. For more information, see “Item 6. Significant Civil
and Criminal Proceedings Involving Key Management Member”. We cannot assure you that judicial and administrative proceedings, or the commencement of new judicial and
administrative proceedings against any members of our management or board of directors, will not impose limitations or restraints on the performance of the members of our
management and board of directors that are a party to these proceedings. In addition, we cannot assure you that these limitations will not adversely affect us and our
reputation.
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The multiple uses of water and the various interests related to this natural resource might give rise to conflicts of interest between CEMIG and the society, which might
cause losses to our business, results of operations or financial condition.

At present, considering projects and companies that are jointly controlled, CEMIG has 60 hydroelectric power plants, with 5,368 MW and representing 97% of our installed
capacity. Water is the main raw material for CEMIG’s production of energy and is a resource that is sensitive to climate change and vulnerable to the consequences of
exploration of other natural resources, significantly impacted by human actions and subject to a regulatory environment. CEMIG’s operation of reservoirs for generation of
hydroelectric power essentially requires consideration of the multiple uses of water by other users in a river basin; and this in turn, leads to the need to take into account a
range of constraints — environmental, safety, irrigation, human consumption, waterways and bridges, among others. In periods of severe drought, like those of 2013 until
2021, monitoring and forecasting the levels of reservoirs and the constant dialogue with the public authorities, civil society and users were essential for ensuring the generation
of energy, and the other uses of this resource. Finally, CEMIG uses a Risk Management System to analyze scenarios and determine the degree of financial exposure to risks,
considering the probability of occurrence and its effect. In the scenarios relating to potential conflicts with other users, CEMIG evaluates both the effects arising from prolonged
droughts, which can lead to an increase of competition between the energy sector and other users, and the effects of flood events occurring due to excessive rain. While
CEMIG engages with other essential users and takes steps to analyze community input and studies on issues relating to the impact of water use, competing interests relating to
water use could, subject to certain minimum limits previously established by law, affect its availability to us for use in the operations of certain of our projects, which could
adversely affect our business results of operations and financial condition.

We are controlled by the government of the State of Minas Gerais, which might have interests that are different from the interests of our other investors, or even of the
Company.

As our controlling shareholder, the government of the State of Minas Gerais exercises substantial influence on the strategic orientation of our business. Currently it holds 51%
of the common shares of CEMIG and as majority shareholder has full powers to decide on business relating to the Company’s objects as stated in the by-laws, and to adopt
whatever decisions it deems to be necessary for the defense of its interests and development. The government of the State of Minas Gerais can elect the majority of our senior
management and has the authority to approve, among other subjects, matters that require a qualified quorum of shareholders. The latter include transactions with related
parties, shareholding reorganizations and the date and payment of dividends. The government of the State of Minas Gerais, as our controlling shareholder, has the capacity to
direct us to engage in activities and to make investments that promote the controlling shareholder’s economic or social objectives, and these might not be strictly aligned with
the Company’s strategy or the strategies of our other shareholders, adversely affecting the direction of our business.

Our processes of governance, risk management, compliance and internal controls might fail to avoid regulatory penalties, damages to our reputation, or other adverse
effects on our business, results of operations or financial condition.

Our Company is subject to various different regulatory structures, of which the following are examples: (a) laws and regulations of the Brazilian energy sector, such as Law
10,848/04 (on trading in energy) and regulations by ANEEL; (b) the laws and regulations that apply to listed companies with securities traded in the Brazilian capital markets,
such as Law 6,404/76 (the ‘Corporate Law’) and regulations of the CVM; (c) laws and regulations that apply to Brazilian companies with majority state-owned shareholdings,
such as Law 13,303/2016 (the ‘State Companies Law’); (d) laws and regulations that apply to Brazilian companies that have securities registered with the SEC, such as the
Sarbanes-Oxley Act of 2002, the Foreign Corrupt Practices Act (FCPA) and regulations of the SEC; and (e) laws and regulations regarding privacy and data protection, such as
Law 13,709/2018 (the ‘General Data Protection Law, LGPD’), among others.

Furthermore, Brazil has rigorous legislation relating to maintaining competition, combat of improbity and preventing corrupt practices. For instance, Law 12,846/13 (the
‘Anticorruption Law’) established objective liabilities for Brazilian companies that commit acts against Brazilian or foreign public administration, including acts relating to public
bidding processes and administrative contracts, and established tough penalties for those companies that are punished. The Company has a high number of administrative
contracts with high values and a large number of suppliers and customers, which increases its exposure to risks of fraud and administrative impropriety.

Our Company has structures and policies for the prevention and combat of fraud and corruption, audit and internal controls, and has adopted the recommendations for Best
Corporate Governance Practices recommended by the Brazilian Corporate Governance Institute (Instituto Brasileiro de Governanga Corporativa, or ‘IBGC’) and the framework
of the Committee of Sponsoring Organizations of the Treadway Commission (‘COSQ’). Furthermore, due to the majority interest held by the State Government in our
shareholding structure, we are required to contract the greater part of our works, services, advertising,
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purchases, disposals and rentals, through competitive bidding processes and administrative contracts, which are ruled by the Tenders Law, State Companies Law and other
complementary legislation.

However, despite the Company having processes of governance, risk management and compliance, we might be unable to avoid future violations of the laws and regulations to
which we are subject (regarding labor, tax, environment, energy, among others), or violations of our internal control mechanisms, our Code of Ethics and Code of Professional
Conduct, or the occurrence of fraudulent or dishonest behavior by employees, or individuals or legal entities that are contracted, or other agents that may represent the
company in dealings with third parties, especially with the Public Authorities.

Potential shortages of skilled personnel in operational areas could adversely affect our business and results of operations.

It is possible that we will experience shortages of qualified key personnel. In recent years, we have been carrying out voluntary severance incentive programs open to all our
employees. Such programs may reduce our employees’ headcount by more than our ability to hire new ones to fill key positions. Our success depends on our ability to
continue to successfully train our personnel so they can assume key positions in the organization. We cannot assure you that we will be able to properly train, qualify or retain
key staff, or do so without costs or delays. Nor can we assure you that we will be able to hire new qualified personnel, in particular in operational areas, should the need arise.
Any such failure could adversely affect our results of operations and our business.

Our ability to distribute dividends is subject to limitations.

Whether or not an investor receives dividends depends on whether our financial condition permits us to distribute dividends under Brazilian law, restrictive covenant clauses in
contracts related to our loans and financings and whether our shareholders, on the recommendation of our Board of Directors, acting in its discretion, determine suspension,
due to our financial circumstances, of the distribution of dividends in excess of the amount of mandatory distribution required under our by-laws in the case of the preferred
shares. Because we are a holding company with no revenue-producing operations other than those of our operating subsidiaries, we can only distribute dividends to
shareholders if the Company receives dividends or other cash distributions from our operating subsidiaries. The dividends that our subsidiaries can distribute depend on our
subsidiaries generating sufficient profits in any given fiscal year and on restrictive covenant clauses in contracts for loans and financings of these subsidiaries as well as on any
restriction imposed by the grantor, all of which place limits upon our subsidiaries’ payments of dividends to the Company. Similarly, we have a limitation on the payment of
dividends which cannot exceed the mandatory minimum of 50% of the net income for the business year, as contained in our by-laws, due to restrictive covenant clauses in the
contracts for loans and financings of the subsidiaries in which we are guarantors. Dividends are calculated and paid in accordance with applicable Brazilian corporate law and
the provisions of the by-laws of each of our regulated subsidiaries.

ANEEL has discretion to establish the rates that distributors charge their customers. These rates are determined by ANEEL in such a way as to preserve the economic and
financial balance of concession contracts entered into with the federal Union.

Concession agreements and Brazilian law have established a mechanism that permits three types of rate adjustment: (a) the Annual Adjustment; (b) the Periodic Review; and
(c) the Extraordinary Review. The purpose of the Annual Adjustment (‘Reajuste Annual’) is to compensate for changes in costs that are beyond a company’s control, such as the
cost of energy for supply to customers, the sector charges that are set by the Federal Government, and charges for use of the transmission and distribution facilities of other
companies.
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Manageable costs, on the other hand, are adjusted by the IPCA inflation index, less a productivity and efficiency factor, known as the X Factor, which considers aspects such as
distribution productivity and service quality standards. Every five years, there is a Periodic Tariff Review (Revisdo Periddica Tarifdria, or ‘RTP’), the purpose of which is to:
identify the variations in costs referred to above; provide an adequate return on the assets that the Company has constructed during the period, establish a factor based on
economies of scale, which will be taken into account in the subsequent annual tariff adjustments and define the efficient operational costs. An Extraordinary Tariff Review takes
place whenever there is any unforeseen development that significantly alters the economic/financial equilibrium of the concession.

Thus, although CEMIG D’s concession contracts specify preservation of their economic and financial balance, we cannot guarantee that ANEEL will set tariffs that do
remunerate us adequately in relation to the investments made or the operating costs incurred due to the concession, and this might have a material adverse effect on our
business, financial condition and operating results.

ANEEL through concessions contracts establish the Permitted Annual Revenue (Receita Anual Permitida or ‘RAP’) of our tr ission companies; if any adjustments result in
a reduction of the RAP, this could have a material adverse effect on our results of operations and financial condition.

ANEEL defines the RAP that we receive through our transmission companies, on behalf of the Federal Government. The concession contracts provide for two mechanisms for
the adjustment of revenues: (a) the annual tariff adjustments; and (b) the Periodic Tariff Review (Revisdo Tarifdria Periédica, or ‘RTP’). The annual tariff adjustment of our
transmission revenues takes place annually in June and is effective in July of the same year. The annual tariff adjustments take into account the permitted revenues of the
projects that have come into operation, and the revenue from the previous period is adjusted by the inflation index (IPCA for Contract No. 006/1997 and IGP-M for Contract
No. 079/2000). The periodic tariff review takes place every five years. During the periodic tariff review, the investments made by a concession holder in the period and the
operating costs of the concession are analyzed by ANEEL. The grantor takes into account only investments that it deems to be prudent, and operating costs that it assesses as
having been efficient, using a benchmarking methodology. Thus, the tariff review mechanism is subject to some extent to the discretionary power of ANEEL, since it may omit
investments that have been made, and could recognize revenues for operating costs lower than those actually incurred. This could result in a material adverse effect on our
business, results of operations and financial condition.

An Extraordinary Tariff Review takes place whenever there is any unforeseen development that significantly alters the economic/ financial equilibrium of the concession. Thus,
although our concession agreements specify that the economic and financial balance of the contract shall be preserved, we cannot guarantee that ANEEL will set tariffs that
adequately compensate us in relation to the investments made or in relation to the operating costs incurred because of the concession. This may have a material adverse effect
on our business, financial condition and results of operations.

We have strict liability for any damages caused to third parties resulting from inadequate provision of energy services.

Under Brazilian law, we are strictly liable for direct and indirect damages resulting from the inefficient rendering of energy generation, transmission, distribution and related
services. In addition, when damages are caused to final customers as a result of outages or disturbances in the generation, transmission and distribution system, whenever
these outages or disturbances are not attributed to an identifiable member of the ONS or to the ONS itself, the liability for such damages is shared among generation,
distribution and transmission companies. Until a party with final responsibility has been identified, the liability for such damages will be shared in the proportion of 35.7% to
the distribution agents, 28.6% to the transmission agents and 35.7% to the generation agents. The number of votes establishes these proportions that each of these types of
energy concession holders receives in the general meetings of the ONS, and as such, are subject to change in the future. Consequently, our business, results of operations and
financial condition might be adversely affected in the event we are held liable for any such damages.

We may incur losses and reputational damage in connection with pending litigation.

We are party to several legal and administrative proceedings relating to civil, administrative, environmental, tax, regulatory, labor and other claims. These claims involve a wide
range of issues and seek indemnities and restitution in money and by specific performance. Several individual disputes account for a significant part of the total amount of
claims against the Company. See “Item 8. Financial Information — Legal and Administrative Proceedings”. Our consolidated financial statements include provisions for risks in a
total amount of R$2,029 million, as of December 31, 2022, for actions in which the probability of loss have been assessed as ‘probable’. One or more unfavorable decisions
against us in any legal or administrative proceeding may have a material adverse effect on us. In addition to making provisions and the costs associated with legal fees, we may
be required by the court to provide collateral for the proceedings, which may adversely affect our financial
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condition. In the event that our provisions for legal actions are insufficient, payments for actions in excess of the amounts provisioned could adversely affect our results of
operations and financial condition. In addition, a member of our board of directors is involved as a defendant in criminal proceedings that are currently pending, which may
distract our management and negatively affect us and our reputation. See “Item 6. Significant Civil and Criminal Proceedings Involving Key Management Members”.

Environmental regulations require us to perform environmental impact studies on future projects and obtain regulatory permits.

For reasons of obligations imposed by Brazilian environmental law, we must conduct environmental impact studies and obtain regulatory and environmental permits and
licenses for our current and future projects. We cannot assure that these environmental impact studies will be approved by environmental agencies, that environmental
licenses will be issued, that public opposition will not result in delays or modifications to any proposed project, or that laws or regulations will not change or be interpreted in a
manner that could materially adversely affect our operations or plans for the projects in which we have an investment.

We believe that concern for environmental protection is also an increasing trend in our industry. Although we consider environmental protection when developing our business
strategy, changes in environmental regulations, or changes in the policy of enforcement of existing environmental regulations, could have a material adverse effect on our
results of operations and our financial condition by delaying the implementation of energy projects, increasing the costs of expansion.

Furthermore, the implementation of investments in the transmission sector has suffered delays due to the difficulty in obtaining the necessary regulatory and environmental
permits and approvals. This has led to delays in investments in generation due to the lack of transmission lines to provide for the outflow of the energy generated. If we
experience any of these or other unforeseen risks, we may not be able to generate, transmit and distribute energy in amounts consistent with our projections, which may have
a material adverse effect on our financial condition and results of operations.

We operate without insurance policies against catastrophes and third-party liability.

Except for use of aircraft, fire and certain operational risks, we do not have third-party liability that covers accidents and we do not seek proposals for this type of insurance.
CEMIG has not sought a proposal for, and has not contracted, insurance coverage against disasters, such as earthquakes or floods, that might affect our facilities. Any events of
this type could generate unexpected additional costs, resulting in adverse effects on our business, results of operations and financial condition.

The insurance contracted by us might be insufficient to reimburse costs of damage.

Our business is normally subject to a range of risks, including industrial accidents, labor disputes, unexpected geological conditions, changes in the regulatory environment,
environmental and climatic risks, and other natural phenomena. In addition, we and our subsidiaries might be found responsible for losses and damages caused to third parties
as a result of failures to provide generation, transmission and/or distribution service. We only maintain insurance for fire, risks involving our aircraft, and operational risks, as
well as those types of insurance coverage that are required by law, such as transport insurance of goods belonging to legal entities. We cannot guarantee that the insurance
contracted by us will be sufficient to cover in full or at all any liabilities that may arise in the course of our business nor that these insurance policies will continue to be available
in the future. The occurrence of claims in excess of the amount insured, or which are not covered by our insurance policies, might generate significant and unexpected
additional costs, which could have an adverse effect on our business, results of operations and/or financial condition. Further, we cannot guarantee that we will be able to
maintain our insurance coverage at favorable or acceptable commercial prices in the future.

Strikes, work stoppages or labor unrest by our employees or by the employees of our suppliers or contractors could adversely affect our results of operations and our
business.

All of our employees are represented by labor unions. Disagreements on issues involving divestments or changes in our business strategy, reductions in our personnel, as well
as potential employee contributions, could lead to labor unrest. We cannot ensure that strikes affecting our production levels will not occur in the future. Strikes, work
stoppages or other forms of labor unrest at any of our major suppliers, contractors or their facilities could impair our ability to operate our business, complete major projects
and adversely affect our ability to achieve our long-term objectives.
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A substantial portion of the Company’s assets is tied to the provision of public services and would not be available for attachment as collateral for the enforcement of any
court decision.

A substantial portion of the Company’s assets is tied to the provision of public services. These assets cannot be attached as collateral for the enforcement of any court decision
because the assets revert to the concession-granting authority to ensure continuity in the provision of public services, according to applicable legislation and our concession
agreements. Although the Brazilian Federal Government would be obligated to compensate us for early termination of our concessions, we cannot assure you that the amount
ultimately paid by the Brazilian Federal Government would be equal to the market value of the reverted assets. These restrictions on liquidation may lower significantly the
amounts available to holders of the notes in the event of our liquidation and may adversely affect our ability to obtain adequate financing.

Climate change can have significant impacts on our distribution, generation and transmission activities.

The effects of climate change, the increase in the frequency and intensity of extreme climate events and regulatory changes can directly affect our distribution, generation and
transmission activities, which can lead to financial impacts, loss of competitiveness, risk of disinvestment and reputational damage. Given that virtually all of Cemig’s
generation site is composed of hydroelectric power plants, changes in rainfall totals and rainfall dispersion impact certain business activities. Extreme events can also impact
distribution and transmission activities, mainly related to asset availability.

On the other hand, high water flow is also a potential risk, since the Company is required to open floodgates to ensure dam safety, thus flooding the downstream area.
Moreover, with increased severity and frequency of extreme climate events, such as cyclones and floods, heavy rainfall may occur in a short period accompanied by
windstorms and lightning. These events may damage power transportation and distribution facilities, making the resource unavailable to customers.

Furthermore, Cemig may be required to adjust to possible regulatory changes defined by the government to achieve the goals to which it has committed through the National
Policy on Climate Change, which defines commitments to reduce emissions by 2030, and through emerging regulations that include carbon pricing mechanisms. The actions
include a regulation applicable to the consumption of fossil fuels. The carbon price applied in the fuel sector would imply an increase in fossil fuel prices or fossil source-based
thermal plants. Cemig’s business may also be impacted by new technologies in the medium and long term if it does not build strategic partnerships or is unable to implement
technological changes to its services. If we fail to adapt or experience delays in adapting to this new global scenario, our operations and financial results may be adversely
affected.

The outbreak of disease and health epidemics, such as the Covid-19 pandemic, could adversely affect our business, operational results and financial condition.

The COVID-19 pandemic necessitated governments, including in Brazil, to respond at unprecedented levels to protect public health, and to support local economies and
livelihoods. The resulting government support measures and restrictions created additional challenges given the rapid pace of change and significant operational demands. Any
renewed outbreaks, particularly those resulting from the emergence of new variants of the virus, could result in the tightening of government restrictions.

The Company continues to closely monitor any further impacts of the Covid-19 pandemic on the Brazilian macroeconomic environment, especially in relation to its business
and the market in which it operates, in order to decide on actions to maintain the sustainability of its operations, mitigate economic and financial effects, and protect the
health of its employees. The Company established the Coronavirus Crisis Management Committee (‘Comite Diretor de Gestdo da Crise do Coronavirus’) in March 2020, to
ensure its readiness to make decisions in light of the fast-changing condition. Several measures were taken to protect the Company’s liquidity position in 2020, such as capital
expenditure restraints and expense reductions, the payment of only minimum mandatory dividends to shareholders, and deferral of dividends and interest on equity to the
end of 2020 and the negotiating of contracts with its customers on the free market.

In order to cope with the reduction in collections resulting from the economic crisis, in 2020 measures to support the sector were implemented by the Grantor and regulated
by ANEEL, with a view to ensure that companies maintain adequate liquidity and were able to comply with contracts in the electricity sector supply chain. This scenario
resulted in the need for internal reassessment by the Company of its Investment Program, revision of the budgets for revenue and expenses, and alteration of the assumptions
used in calculating the fair and recoverable value of certain financial and non-financial assets. Among the measures implemented by ANEEL having a greater financial impact on
us was the creation of the ‘Covid-account’, issued on May 18, 2020, to support the energy distribution sector, which, as the customer interface, is the basis of the energy sector
financial flow, aimed either to cover the distribution agents revenue/cash flow deficit or to anticipate sector receivables. The ‘Covid-account’ increased CEMIG D's cash flow by
R$1.4 billion in 2020 enabling it to meet its financial obligations, in spite of the collection reduction resulting from the economic crisis.
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For the year ended on December 31, 2022, COVID-19 pandemic did not have a significant negative impact on our business nor results of operations.

In accordance with World Health Organization (WHO), on May 5, 2023, more than three years into the pandemic, the WHO Emergency Committee on COVID-19 recommended
to the Director-General, who accepted the recommendation, that given the disease was by now well-established and ongoing, it no longer fit the definition of a Public Health
Emergency of International Concern (PHEIC). This does not mean the pandemic itself is over, but the global emergency it has caused is, for now. A Review Committee to be
established will develop long-term, standing recommendations for countries on how to manage COVID-19 on an ongoing basis.

The continuing impact of the ongoing military conflict between Russia and Ukraine, or any widening of the conflict, may have a material adverse effect on the global
economy, certain material and commodity prices and potentially on our business.

Global markets are currently operating in a period of economic uncertainty, volatility and disruption as the military conflict between Russia and Ukraine continues. Such
military conflict and the effect of the resulting economic sanctions imposed on Russia and certain Russian citizens and enterprises, as well as the potential Russian response to
such sanctions or any further sanctions, could have a negative effect on the global economy and are highly uncertain and difficult to predict. As a result, many entities outside
the region may be adversely affected by rising prices of commodities such as oil, gas and wheat, or by a potential slowdown in the global economy. The occurrence of large-
scale business disruptions potentially gives rise to liquidity issues for certain entities and there may also be consequential impacts on the credit quality of some suppliers. As of
the date of this annual report, while we are not directly involved in the region and, therefore, our exposure to Russia and Ukraine is limited, considering the uncertainties
surrounding the impact of the conflict on global economy, we are unable to estimate the extent of any potential effects of the conflict or any escalation of the conflict on our
business, results of operation or financial condition.

Risks Relating to Brazil
Political and economic instability in Brazil could have effects on the economy and affect us.

Historically, the Brazilian political environment has influenced, and continues to influence, the performance of the country’s economy. Political crises has affected and continue
to affect investor confidence and that of the general public, which resulted in economic deceleration and heightened volatility in the securities issued by Brazilian companies.
The President of Brazil has power to determine the governmental policies and actions related to the Brazilian economy and, consequently, to affect the operations and financial
performance of companies, including ours. General elections were held in October 2022, and Luiz Inacio Lula da Silva was elected as President and Geraldo Alckim as Vice
President, in addition to elections in the National Congress. In addition, on the same date elections for State Governors and Vice Governors, as well as State Legislative
Assemblies, including those of Minas Gerais, were held. The results of these elections, and the policies eventually implemented by both the Federal Government and State
governments, could have a material impact on our business. Furthermore, Brazilian markets have experienced a high level of volatility due to the uncertainties arising from
ongoing anticorruption and other investigations being carried out by the Brazilian Federal Prosecutors, and their impact on the economy and on the Brazilian political
environment. Such events could cause the trading value of our shares, preferred and common, of our preferred and common ADSs, and our other securities to be reduced, and
could negatively affect our access to the international financial markets. Furthermore, any political instability resulting from such events, including upcoming political elections
at the federal and state levels, if it affects the Brazilian economy, could cause us to re-evaluate our strategy.

The Brazilian Federal Government has exercised, and continues to exercise, significant influence on the Brazilian economy. Political and economic conditions can have a
direct impact on our business, financial condition, results of operations and prospects.

The Brazilian Federal Government frequently intervenes in the country’s economy and occasionally makes significant changes in monetary, fiscal and regulatory policy. Our
business, results of operations and financial condition may be adversely affected by changes in government policies, as well as other factors including, without limitation:

*  Fluctuations in the exchange rate;
*  Regulatory policy for the energy sector;

* Inflation;
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*  Changes in interest rates;

*  Fiscal policy;

*  Other political, diplomatic, social and economic developments which may affect Brazil or the international markets;
*  Liquidity of the domestic markets for capital and loans;

*  Development of the energy sector;

*  Controls on foreign exchange and restrictions on remittances out of the country; and/or

*  Limits on international trade.

Uncertainty on whether the Brazilian Federal Government will make changes in policy or regulation that affect these or other factors in the future might contribute to the
economic uncertainty in Brazil and to greater volatility of the Brazilian securities-markets and the markets for securities issued outside Brazil by companies. Measures by the
Brazilian Federal Government to maintain economic stability, and speculation on any future acts of the Brazilian Federal Government, might generate uncertainties in the
Brazilian economy, and increase the volatility of the domestic capital markets, adversely affecting our business, results of operations and financial condition. If the political and
economic conditions deteriorate, we may also face increased costs. These uncertainties may adversely affect our business, results of operations and financial condition.

The stability of the Brazilian Real is affected by its relationship with the U.S. dollar, inflation and Brazilian Federal Government policy regarding exchange rates. Our
business could be adversely affected by any recurrence of volatility affecting our foreign currency-linked receivables and obligations as well as increases in prevailing
market interest rates.

The Brazilian currency has experienced high degrees of volatility in the past. The Brazilian Federal Government has implemented several economic plans and has used a wide
range of foreign currency control mechanisms, including sudden devaluation, small periodic devaluation during which the occurrence of the changes varied from daily to
monthly, floating exchange market systems, exchange controls and parallel exchange market. From time to time, there was a significant degree of fluctuation between the U.S.
dollar and the Brazilian Real and other currencies.

On December 30, 2022, the exchange rate between the Real and the US dollar was R$5.2860 for US$1.00. There is no guarantee that the Real will not depreciate, or appreciate,
in relation to the US dollar, in the future. The instability of the Brazilian Real/U.S. Dollar exchange rate could have a material adverse effect on us. Depreciation of the Real
against the United States dollar and other principal foreign countries could create inflationary pressures in Brazil and cause increases in interest rates, which could negatively
affect the growth of the Brazilian economy, and consequently, our growth. Depreciation of the Real could cause an increase in financial and operating costs, since we have
payment obligations under financing contracts and import contracts indexed to exchange rate variations. In addition, depreciation of the Real could cause inflationary pressure
that might result in abrupt increases in the inflation rate, which would increase our operating costs and expenses, which might adversely affect our business, results of
operations, or outlook.

We generally do not enter into derivative contracts or similar financial instruments or make other arrangements with third parties to hedge against the risk of an increase in
interest rates. To the extent that such floating rates rise, we may incur additional expenses. Additionally, as we refinance our existing debt in the coming years, the mix of our
indebtedness may change, specifically as it relates to the ratio of fixed to floating interest rates, the ratio of short-term to long-term debt, and the currencies in which our debt
is denominated or to which it is indexed. Changes that affect the composition of our debt and cause rises in short or long-term interest rates may increase our debt service
payments, which could have an adverse effect on our results of operations and financial condition.

Inflation and certain government measures aimed to control it might contribute significantly to economic uncertainty in Brazil and could have a material adverse effect on
our business, results of operations, financial condition and the market price of our shares.

Brazil has historically experienced extremely high rates of inflation. Inflation, and some of the Federal Government’s measures taken in an attempt to curb inflation, have had
significant negative effects on the Brazilian economy. Since the introduction of the Real in 1994, Brazil’s inflation rate has been substantially lower than in previous periods.
Brazilian annual inflation as measured by the IPCA index in the years 2020, 2021 and 2022 was, respectively, 4.52%, 10.06% and 5.79%.
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In 2021, the inflation rate was impacted partially due to global supply chain residuals from the 2020 pandemic effects. No assurance can be given that inflation will remain at
these levels. Future measures taken by the Federal Government, including increases in interest rates, intervention in the foreign exchange market or actions intended to adjust
the value of the Real, might cause an increase in the rate of inflation, and consequently, have an adverse economic impact on our business, results of operations and financial
condition. If Brazil experiences high inflation rates in the future, we might be unable to adjust the rates we charge our customers to offset the effects of inflation on our cost
structure. A significant increase in interest rates or inflation would have an adverse effect on our finance expenses and financial results as a whole. At the same time, a
significant reduction in the CDI rate (interest rate for interbank deposit), or in inflation, could negatively affect the revenue generated by our financial investments, but also
have the positive effect of revaluing adjustments to the balances of our concession financial assets.

Substantially, all our cash operating expenses are denominated in Reais and tend to increase with Brazilian inflation. Inflationary pressures might also hinder our ability to
access foreign financial markets or might lead to further government intervention in the economy, including the introduction of government policies that could harm our
business, results of operations and financial condition or adversely affect the market value of our shares and as a result, of our preferred ADSs, common ADSs and other
securities.

Risks relating to the Preferred and Common Shares, and the Preferred and Common ADSs
Instability of the exchange rate could adversely affect the value of remittances of dividends outside Brazil, and the market price of the ADSs.

Many Brazilian and global macroeconomic factors have an influence on the exchange rate. In this context, the Brazilian Federal Government, through the Central Bank, has in
the past occasionally intervened for the purpose of controlling unstable variations in exchange rates. We cannot predict whether the Central Bank or the Federal Government
will continue to allow the Real to float freely or whether it will intervene through a system involving an exchange rate band, or the use of other measures. This being so, the
Real might fluctuate substantially in relation to the United States dollar, and other currencies, in the future. That instability could adversely affect the equivalent in US dollars of
the market price of our shares, and as a result the prices of our ADSs, common and preferred, and also outward dividends remittances from Brazil.

Changes in economic and market conditions in other countries, especially Latin American and emerging market countries, may adversely affect our business, results of
operations and financial condition, as well as the market price of our shares, preferred ADSs and common ADSs.

The market value of the securities of Brazilian companies is affected to varying degrees by economic and market conditions in other countries, including other Latin American
countries and emerging market countries. Although the economic conditions of such countries may differ significantly from the economic conditions of Brazil, the reactions of
investors to events in those countries may have an adverse effect on the market value of the securities of Brazilian issuers. Crisis in other emerging market countries might
reduce investors’ interest in the securities of Brazilian issuers, including our Company.

In the future, this could make it more difficult for us to access the capital markets and finance our operations on acceptable terms or at all. Due to the characteristics of the
Brazilian power industry (which requires significant investments in operating assets) and due to our financing needs, if access to the capital and credit markets is limited, we
could face difficulties in completing our investment plans and the refinancing our obligations, and this could adversely affect our business, results of operations and financial
condition.

The relative volatility and illiquidity of the Brazilian securities market may adversely affect our shareholders.

Investing in Latin American securities, such as the preferred shares, common shares, preferred ADSs or common ADSs, involves a higher degree of risk than investing in
securities of issuers from countries with more stable political and economic environments and such investments are generally considered speculative in nature. These
investments are subject to certain economic and political risks, including, as examples, the following:

*  Changes to the regulatory, tax, economic and political environment that may affect the ability of investors to receive payment, in whole or in part, related to their
investments; and

*  Restrictions on foreign investment and on repatriation of capital invested.
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The Brazilian securities market is substantially smaller, less liquid, more concentrated and more volatile than the major securities markets in the United States. This might
substantially limit an investor’s ability to sell the shares underlying his preferred or common ADSs for the desired price and within the desired period.

In 2022, the Sdo Paulo Stock Exchange (Brasil, Bolsa, Balcdo S.A, or ‘B3’), the only stock exchange in Brazil on which our shares are traded, had an annual market capitalization
of R$6.3 trillion, and average daily trading volume of R$25.2 billion.

Holders of the preferred and common ADSs, and holders of our shares, may have different shareholders’ rights than holders of shares in U.S. companies.

Our corporate governance, disclosure requirements and accounting practices are governed by our by-laws, by the Level 1 Differentiated Corporate Governance Practices
Regulations (‘Regulamento de Prdticas Diferenciadas de Governanga Corporativa Nivel 1°) of the B3 (the main Brazilian stock exchange) by the Brazilian Corporate Law (Federal
Law 6,404/76) and by the rules issued by the CVM. These regulations may differ from the legal principles that would apply if our Company were incorporated in a jurisdiction in
the United States, such as Delaware or New York, or in other jurisdictions outside Brazil. In addition, the rights of an ADS holder, which are derived from the rights of holders of
our common or preferred shares to have his interests protected in relation to decisions by our board of directors or our controlling shareholder, may be different under the
Brazilian Corporate Law from the rules of other jurisdictions. Rules against insider trading and self-dealing and other rules for the preservation of shareholder interests may also
be different in Brazil if compared to the United States rules, potentially establishing a disadvantage for holders of the preferred shares, common shares, or preferred or
common ADSs.

Exchange controls and restrictions on remittances from Brazil might adversely affect holders of preferred and common ADSs.

Investors in our preferred and common ADSs may be adversely affected by the imposition of restrictions on the remittance to foreign investors of the proceeds of their
investments in Brazil and the conversion from Reais (RS) into foreign currencies. Restrictions of this type would hinder or prevent the conversion of dividends, distributions or
the proceeds from any sale of preferred shares or common shares from Reais (RS) into U.S. dollars (USS). We cannot guarantee that the Federal Government will not take
restrictive measures in the future.

h

Foreign shareholders may be unable to enforce judgments given in non-Brazilian courts against the Company, or against s of its Board of Directors or Executive
Board.

All our directors and officers reside in Brazil. Our assets, as well as the assets of these individuals, are located mostly in Brazil. As a result, it may not be possible for foreign
shareholders to effect service of process on them within the United States or other jurisdictions outside Brazil, or to attach their assets, or to enforce against them, or against
the Company in United States courts, or in the courts of other jurisdictions outside Brazil, judgments that are predicated upon the civil liability provisions of the securities laws
of the United States or the respective laws of such other jurisdictions. In order to have a judgment rendered outside of Brazil enforced in Brazil, the party seeking enforcement
would need to be recognized in the courts of Brazil (to the extent that Brazilian courts may have jurisdiction) and such courts would enforce such judgment without any retrial
or reexamination of the merits of the original action only if such judgment had been previously ratified by the Superior Court of Justice (Superior Tribunal de Justi¢cdo, or ‘ST)'),
in accordance with Articles 216-A to 216- X of the Internal Regulations of the STJ (RISTJ), introduced by Regulatory Amendments No. 18/2014 and No. 24/2016.
Notwithstanding the foregoing, no assurance can be given that ratification will be obtained.

Exchange of preferred ADSs or common ADSs for underlying shares may have adverse consequences.

The Brazilian custodian for the preferred shares and common shares must obtain an electronic certificate of foreign capital registration from the Central Bank to remit U.S.
dollars from Brazil to other countries for payments of dividends, or any other cash distributions, or to remit the proceeds of a sale of shares.

If the investor decides to exchange his preferred ADSs or common ADSs for the underlying shares, the investor will be able to continue to rely, for five business days from the
date of the exchange, on the depositary bank’s electronic certificate of registration in order to receive any proceeds distributed in connection with the shares. After that period,
the investor may not be able to obtain and remit U.S. dollars abroad upon sale of our common/preferred shares, or distributions relating to our common/preferred shares,
unless he or she obtains his or her own certificate of registration or registers the investment under CMN Resolution 4,373/2014, dated September 29, 2014, which entitles
registered foreign investors (‘Resolution 4,373/2014’) to buy and sell on a Brazilian stock exchange.
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If the investor does not obtain a certificate of registration or register under Resolution 4,373/2014, the investor will generally be subject to less favorable tax treatment on gains
with respect to our common shares. If the ADR investors attempt to obtain their own certificate of registration, they may incur expenses or suffer delays in the application
process, which could delay their ability to receive dividends or distributions relating to our common shares or the return of their capital in a timely manner. The custodian’s
certificate of registration or any foreign capital registration obtained by an investor may be affected by future legislative changes, and additional restrictions applicable to the
investor, the disposition of the underlying common/preferred shares or the repatriation of the proceeds of disposition may be imposed in the future. If the investors decide to
exchange their preferred or common shares back into preferred ADSs or common ADSs, respectively, once they have registered their investment in preferred shares or common
shares, they may deposit their preferred or common shares with the custodian and rely on the depositary bank’s registration certificate, subject to certain conditions.

We cannot guarantee that the depositary bank’s certificate of registry or any certificate of foreign capital registration obtained by an investor may not be affected by future
legislative or other regulatory changes, nor that additional Brazilian restrictions applicable to the investor, or to the sale of the underlying preferred shares, or to repatriation of
the proceeds from the sale, will not be imposed in the future.

An investor of our common shares or preferred shares and common or preferred ADSs might be unable to exercise preemptive rights and tag-along rights with respect to
our shares.

U.S. investors of common shares or preferred shares and common or preferred ADSs may not be able to exercise the preemptive rights and tag-along rights relating to our
shares unless a registration statement under the U.S. Securities Act of 1933, as amended, or the Securities Act, is effective with respect to those rights or an exemption from
the registration requirements of the Securities Act is available. We are not obligated to file a registration statement with respect to our shares relating to these rights, and we
cannot assure that we will file any such registration statement. Unless we file a registration statement or an exemption from registration is available, an ADR investor may
receive only the net proceeds from the sale of their preemptive rights and tag-along rights or, if these rights cannot be sold, they will lapse and the ADR investor will receive
only the net proceeds from the sale of their preemptive rights and tag-along rights or, if these rights cannot be sold, they will lapse and the ADR holder will receive no value for
them.

Judgments of Brazilian courts with respect to our shares will be payable only in Reais.

If proceedings are brought in the courts of Brazil seeking to enforce our obligations in respect of our shares, we will not be required to discharge any such obligations in a
currency other than Reais. Under Brazilian exchange control limitations, an obligation in Brazil to pay amounts denominated in a currency other than Reais may only be
satisfied in Brazilian currency at the exchange rate, as determined by the Central Bank, in effect on the date the judgment is obtained, and any such amounts are then adjusted
to reflect exchange rate variations through the effective payment date. The then prevailing exchange rate may not afford non-Brazilian investors full compensation for any claim
arising out of, or related to, our obligations under our shares.

Sales of a substantial number of shares, or the perception that such sales might take place, could adversely affect the prevailing market price of our shares, or of the
preferred or common ADSs.

As a consequence of the issuance of new shares, sales of shares by existing share investors, or the perception that such a sale might occur, the market price of our shares and,
by extension, of the preferred and/or common ADSs, may decrease significantly.

The preferred shares and preferred ADSs generally do not have voting rights, and the common ADSs can only be voted by proxy by providing voting instructions to the
depositary.

Under the Brazilian Corporate Law and our by-laws, holders of our preferred shares, and, consequently, holders of our ADSs representing preferred shares, are not entitled to
vote at our shareholders’ meetings, except in very specific circumstances. Holders of our preferred ADSs may also encounter difficulties in the exercise of certain rights,
including the limited voting rights. Holders of the ADSs for our common shares do not have automatic entitlement to vote in our General Meetings of Shareholders, other than
by power of attorney, by sending a voting instruction to the depositary. Where there is not enough time to send the form with voting instructions to the depository, or in the
event of omission to send the voting instruction, the holders of ADSs for CEMIG’s preferred and common shares may be unable to vote by means of instructions to the
depository.
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Future equity issuances may dilute the holdings of current holders of our shares or ADSs and could materially affect the market price for those securities.

We may in the future decide to offer additional equity to raise capital or for other purposes. Any such future equity offering could reduce the proportionate ownership and
voting interests of holders of our shares and ADSs, as well as our earnings and net equity value per share or ADS. Any offering of shares and ADSs by us or our main
shareholders, or a perception that any such offering is imminent, could have an adverse effect on the market price of these securities.

The Brazilian Government may assert that the ADS taxation for Non- Resident Holders shall be payable in Brazil.

Pursuant to Section 26 of Law 10,833, published on December 29, 2003, the sale of property located in Brazil involving non-resident investors is subject to Brazilian income tax
as of February 1, 2004. Currently, the Company understands that ADSs do not qualify as property located in Brazil and, thus, should not be subject to the Brazilian withholding
tax; nevertheless, the Brazilian Tax Authorities may try to assert Brazilian tax jurisdiction in such condition, incurring on the payment of tax income in Brazil for the Non-
Resident Holders.
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Item 4. Information on the Company
A. History and Development of the Company

Companhia Energética de Minas Gerais — CEMIG is a state-controlled mixed capital company (‘sociedade por a¢des de economia mista’). CEMIG has its registered office
located at Avenida Barbacena, 1200, Belo Horizonte, Minas Gerais, Brazil. The U.S. Securities and Exchange Commission (the “SEC”) maintains a website (www.sec.gov) that
contains reports, proxy and information statements and other information regarding registrants, such as us, that file electronically with the SEC. Our internet address is
https://www.cemig.com.br. The information posted on our website or that could be accessed through our website is not an integral part of, or attached to or incorporated by
reference into, this Form 20-F.

CEMIG built its first three hydroelectric power plants in the 1950s and commenced its energy transmission and distribution operations in 1960. CEMIG was incorporated on
May 22, 1952 and is organized and existing under the laws of Brazil and the State of Minas Gerais. In the 1970s, CEMIG took over the distribution of energy in the region of the
city of Belo Horizonte, commissioned the Sdo Sim&o hydroelectric power plant and advanced the transmission of energy with the construction of 6,000 km (3,728 miles) of
power lines.

In the 1980s, a partnership between CEMIG, Centrais Elétricas Brasileiras S.A. (‘Eletrobras’) and the Brazilian Federal Government launched the Minas-Luz Program, to expand
service to low-income populations in rural areas and outer urban suburbs, including the shantytowns. The Emborcagdo hydroelectric power plant, at the Paranaiba River,
started operating in 1982. At that time, together with the Sdo Simdo plant, the Emborcacdo plant tripled the Company’s generation capacity. In 1983, CEMIG created its
Ecological Program Coordination Management Unit, which is responsible for planning and developing the Company’s environmental policies. This new unit fostered the
research of alternative energy sources, such as wind power and solar generation, biomass and natural gas. Since then, the Company has focused its research projects on such
alternative energy sources.

In 1986, CEMIG’s subsidiary Companhia de Gas de Minas Gerais — Gasmig, a natural gas distribution company, was incorporated. By the end of the 1980s, CEMIG’s energy
distribution business had a market share in the State of Minas Gerais of 96%.

In 2000, CEMIG was listed in the Dow Jones Sustainability Index for the first time and continues to be listed since then. We believe this to confirm our dedication to the balance
between the economic, environmental and social pillars of corporate sustainability. In 2001, CEMIG’s ADRs representing its preferred shares were upgraded to Level 2 on the
New York Stock Exchange. In 2004, due to new legal and regulatory requirements, CEMIG transferred its operations to two wholly owned subsidiaries: the energy generation
and transmission company CEMIG Geragdo e Transmissdo S.A. (‘CEMIG GT’) and the energy distribution company CEMIG Distribuigdo S.A. (‘CEMIG D’).

In 2006, CEMIG began to operate in other states, with the acquisition of a significant interest in Light S.A. (‘Light’), which concession is in the state of Rio de Janeiro, and
Transmissoras Brasileiras de Energia — TBE, which owned transmission lines in Northern, Midwest and Southern Brazil. In 2008, CEMIG initiated its participation in the UHE
Santo Antdnio generation project at the Madeira River. In April 2009, CEMIG GT acquired Terna Participagdes S.A., now called Transmissora Alianca de Energia Elétrica S.A.
(‘Taesa’). In May 2013, it increased its holdings in the energy transmission sector with the acquisition of equity interests in five other transmission companies. This increased
CEMIG’s market share in Brazilian energy transmission from 5.4% to 12.6% at that time. In 2011, CEMIG GT expanded its participation in relevant generation and transmission
assets, including the acquisition, by Amazonia Energia S.A. (in which CEMIG and Light have, respectively, 74.5% and 25.5% of the total capital) of a 9.77% stake in Norte Energia
S.A. (‘NESA), the owner of the concession for the construction and operation of Belo Monte Hydroelectric Power Plant, in Xingu River, State of Para. The transaction added 818
MW of generation capacity to our total activities and increased Light’s total generation capacity by 280 MW. Also, in 2011, CEMIG acquired a controlling stake in Renova Energia
S.A. (‘Renova’), which has been working with Small Hydroelectric Power Plants (SHPs) and wind farms for over a decade. In 2015, the association between Vale S.A. (‘Vale’) and
CEMIG GT to form Alianga Geragdo de Energia (‘Alianga’) was concluded. The two companies subscribed shares issued by Alianga which were paid in by means of the equity
interests they held in the following energy generation assets: Porto Estrela, Igarapava, Funil, Capim Branco I, Capim Branco I, Aimorés and Candonga; plus, a 100% interest in
the following wind generation Special-Purpose Entities (‘SPEs’): Central Edlica Garrote Ltda., Central Edlica Santo Inécio Il Ltda., Central Edlica Santo Inacio IV Ltda. And Central
Edlica Sdo Raimundo Ltda. CEMIG GT won the concession for Lot D in ANEEL's Auction 012/2015, for placement of concessions for hydroelectric plants under a regime of
allocation of generating capacity and physical offtake guarantees. Lot D is comprised of 13 plants that were previously owned by CEMIG, and an additional five plants which
were owned by Furnas Centrais Elétricas S.A. (‘Furnas’). The aggregate installed generation capacity of these 18 plants is 699.57 MW.

On July 17, 2019, in connection with the public offering of shares by Light, the Company sold 33,333,333 shares that it held in that investee, at the price per share of R$18.75,
in the total amount of R$625 million.
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On January 22, 2021, the Company sold 68,621,264 shares that it held in that investee, at the price per share of R$20.00, in the total amount of R$1,372 million. The
transaction is part of the execution of CEMIG’s divestment program. With the completion of this transaction, CEMIG is no longer a stockholder of Light.

On November 11, 2021, CEMIG entered into a Share Purchase Agreement (‘the Agreement’) with AP Energias Renovaveis Fundo de Investimento em Participacdes
Multiestratégia, including the following terms (‘the Transaction’): (i) sale of all of CEMIG equity interest in Renova Energia S.A. — In Judicial Recovery, (ii) assignment, for
consideration, of all credits owed to CEMIG by Renova Comercializadora de Energia S.A. — In Judicial Recovery — for a total consideration of R$60 million, and (iii) a CEMIG earn-
out right subject to certain future events.

On May 5, 2022, Cemig concluded the sale of its entire CEMIG equity interest held in Renova Energia S.A. — In-court supervised reorganization — as well as the assignment, for
consideration, of all credits owed to CEMIG by Renova Comercializadora de Energia S.A. — In court supervised reorganization — for a total consideration of R$60 million, with a
right to receive an earn out subject to certain future events, as provided in Share Purchase Agreement (‘the Agreement’) entered with AP Energias Renovaveis Fundo de
Investimento em Participagdes Multiestratégia on November 11, 2021.

Capital Increase

Since the balance of income reserves on December 31, 2021 exceeded the share capital by R$1,523, the Annual General Meeting of April 29, 2022 approved the proposal to
increase the share capital from R$8,467 to R$11,007, in accordance with Article 199 of the Corporate Law (Law 6,404/76), by capitalization of R$2,540 from the retained
earnings reserve, and distribution of a stock bonus, with issuance of 508,008,620 new shares, with nominal value of R$5.00, comprising 169,810,990 common shares and
338,197,630 preferred shares, in accordance with the by-laws.

The following describe certain activities relating to CEMIG subsidiaries, jointly controlled entities and associates during 2022, 2021 and 2020 (aggregated by business):

RENOVA GROUP
Disposal of Equity Interest

On November 11, 2021, CEMIG entered into a Share Purchase Agreement (‘the Agreement’) with AP Energias Renovaveis Fundo de Investimento em Participacdes
Multiestratégia, including the following terms (‘the Transaction’): (i) sale of all of CEMIG equity interest in Renova Energia S.A. — In Judicial Recovery, (ii) assignment, for
consideration, of all credits owed to CEMIG by Renova Comercializadora de Energia S.A. — In Judicial Recovery — for a total consideration of R$60 million, and (iii) a CEMIG earn-
out right subject to certain future events.

On May 5, 2022, the Cemig GT concluded the sale of its entire equity interest held in Renova, as well as the assignment, for consideration, of all credits owed to the Cemig GT
by Renova for a total consideration of R$60 million, as provided for in the Agreement.

Divestment of Ativas Data Center S.A.

On December 28, 2022, Cemig completed the sale of its entire equity interest in Ativas Data Center S.A. (‘Ativas’) to Sonda Procwork Informatica Ltda. (‘Sonda”). The sale price
was R$ 60.02 million, which was paid by Sonda by offsetting of: (i) a loan agreement between Cemig and Sonda in the amount of R$ 57.58 million; and (ii) a debtor balance of
indemnity owed by Cemig to Sonda, of R$ 2.44 million. With the completion of this transaction Cemig has no shares in Ativas, and Sonda is owner of 100% of Ativas.

Divestment of Axxiom

On December 22, 2022, Cemig signed a share purchase agreement for disposal of its 49% equity interest in Axxiom SolugGes Tecnoldgicas S.A. (‘Axxiom’) to Light S.A., owner of
the remaining 51%. The agreement is subject to certain conditions precedent, which are expected to be satisfied in the coming months, after which the transaction will be
completed. The agreement has a symbolic payment by Light of R$ 1.00 (one Real), with settlement of the assets and liabilities of Axxiom.

This transaction is in line with the Company's strategic planning, which involves the divestment of assets that do not adhere to the Cemig Group's core activities.
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TAESA
Taesa wins four lots of transmission projects

On December 17, 2021, Taesa won the bid regarding lot 1, related to the Transmission Auction 02/2021, promoted on this date by ANEEL. The project is expected to generate
an additional R$129.9 million of RAP for the company, the result of a discount offered of 47.76%. Furthermore, lot 1 is composed by 363 km of transmission lines, located in the
states of Sdo Paulo and Parana and has an investment forecast of R$1.75 billion, according to ANEEL, which estimates a construction period of 60 months.

On June 30, 2022, Taesa won the bid regarding lot 10, related to the Transmission Auction 01/2022, promoted on this date by ANEEL. It is expected to add R$18.8 million of
RAP for the company, the result of a discount offered of 47.86%. Lot 10 is composed by 93 km of transmission lines, in the state of Santa Catarina at Auction 01/2022 and has
an investment forecast of R$243 million, according to ANEEL, which estimates a construction period of 54 months.

On December 16, 2022, Taesa won the bids regarding two lots related to the Transmission Auction 02/2022.

Lot 3 is expected to generate an additional R$91.4 million of RAP for the company, the result of a discount offered of 47.94%, and is composed by 279 km of transmission lines
and 4 substations, in the states of Maranh3o and Para. It also has an investment forecast of R$1.12 billion, according to ANEEL, which estimates a construction period of 60
months.

Lot 5 is expected to generate an additional R$152.2 million of RAP for the company, the result of a discount offered of 34.21%, and its object is the continuation of service
provision in existing facilities in the states of Rio Grande do Sul and Santa Catarina. It also has an investment forecast of R$1.18 billion, according to ANEEL, which estimates a
construction period of 60 months. Part of that investment refers to an indemnity to the former concessionaire and will generate revenue immediately.

The awarded lots have important synergies, as they are expected to take advantage of Taesa’s existing Operating and Maintenance structure, in addition to expected CAPEX
efficiencies and anticipated project delivery, as usually performed by Taesa.

CEMIG Solugdes Inteligentes em Energia — CEMIG SIM

On October 08, 2019, CEMIG Solugdes Inteligentes em Energia — CEMIG SIM was launched. It comprises the activities developed by Efficientia and CEMIG Geragdo Distribuida —
CEMIG GD. Efficientia's by laws were modified to adapt to the new object of CEMIG SIM and change of corporate name. On October 19, 2020, a CEMIG’s Extraordinary General
Meeting of Shareholders approved the merger of Geragdo Distribuida — CEMIG GD (wholly-owned subsidiary), at book value, and as a result the investee ceased to exist and
the Company took over of all its rights and liabilities. The proposal is for CEMIG SIM to act, in this first moment, but not limited, in the following segments: distributed
generation, account services, cogeneration, energy efficiency (with Energy Efficiency Program resources — Programa de Eficiéncia Energética, or ‘PEE’), and supply and storage
management.

On November 25, 2020, the Company’s wholly owned subsidiary CEMIG Sim acquired 49% of interest in seven special-purpose companies operating in photovoltaic solar
generation for the distributed generation market (‘geragéo distribuida’), with total installed capacity of 29.45MWp, for R$55 million. On August 19, 2020 and on September 30,
2020, this wholly owned subsidiary also acquired 49% of interest in two others SPCs operating in the same market segment for R$8 million and R$10 million, respectively, with
total installed capacity of 11.62 MWp.

In 2021, CEMIG SIM achieved 107% growth in sold supply energy totaling 8,199 MWh/month, generated by eleven photovoltaic plants (the Janauba, Corinto, Manga,
Bonfindpolis Il, Lagoa Grande, Lontra, Mato Verde, Mirabela, Porteirinha I, Porteirinha Il, and Brasildndia plants). On December 31, 2021, CEMIG SIM had 4,752 clients.

In 2022, CEMIG SIM invested R$82 million in the acquisition of photovoltaic plants. As of December 31, 2022, CEMIG SIM had 5,600 clients. CEMIG SIM plans to invest R$1.2
billion from 2023 through 2025 in Distributed Generation segment, according to its strategic plans.

CENTROESTE

On December 20, 2018, CEMIG notified Eletrobras stating its interest in exercising its right of first refusal to acquire the interest held by Eletrobras in Companhia Transmission
Centroeste de Minas Gerais S.A. - Centroeste, which constituted Lot P of Eletrobras Auction 01/2018. As officially reported by Eletrobras on October 22, 2018, the winning bid
was for R$43 million.
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On January 15, 2019, CEMIG announced that it had been informed of the acceptance and ratification by Eletrobras of the exercise by CEMIG of its right of first refusal.
On January 13, 2020, Centroeste became a wholly owned subsidiary of the Company through the acquisition of the remaining equity interest of 49% held by Eletrobras.
Centroeste operates in construction, operation and maintenance of the transmission facilities of the Furnas-Pimenta transmission line — part of the national grid.

The cash consideration paid amounts to R$45 million, which was the price in the Tender Announcement, adjusted by the accumulated variation of the Selic rate up to the date
of conclusion of the transaction and adjusted by the dividends and/or Interest on Equity paid or declared by Centroeste in favor of Eletrobras in the period.

Prior to the acquisition above and as of December 31, 2019, the Company held 51% of the investee, and did not control the entity according to its shareholders agreement,
therefore, the investments in Centroeste were accounted for under the equity method. See more information on Note 16 to our consolidated financial statement -
Investments.

Through Ratifying Resolution 3,067/2022, ANEEL established the Centroeste updated RAP at R$32 million, for the period from July 1, 2022, to June 30, 2023 (R$29 million for
the period from July 1, 2021 to June 30, 2022).

Sete Lagoas
Sete Lagoas Transmissora de Energia S.A. ('SLTE') is a privately held corporation, incorporated on December 14, 2010 in Rio de Janeiro.

Sete Lagoas corporate purpose is the exploitation of concessions for public services for the transmission of electric energy, provided through the construction, operation and
maintenance of electric power transmission facilities, including support and administrative services, provision of equipment and reserve materials, and other complementary
services necessary for the transmission of electricity, according to the standards established in the legislation and regulations.

On November 16, 2011, ANEEL authorized the Sete lagoas to implement reinforcement in the Sete Lagoas 4 substation, which entered commercial operation in June 2014.

On December 23, 2021, all the Sete Lagoas’s shares that belonged to Cobra Brasil Servigos, Comunicacdes e Energia S.A. and Cobra Instalaciones y Servicios S.A. were acquired
by Cemig.

Through Ratifying Resolution 3,067/2022, ANEEL established the SLTE updated RAP at R$8,885 million, for the period from July 1, 2022 to June 30, 2023 (R$7,952 million for
the period from July 1, 2021 to June 30, 2022).

Transmission Auction No. 02/2022

On December 16, 2022, Cemig GT won the bid regarding lot 1, related to the Transmission Auction 02/2022, promoted on this date by ANEEL. The project is expected to
generate an additional R$17 million of RAP for the company, the result of a discount offered of 48.05%. Furthermore, lot 1 is composed by 165 km of transmission lines, located
in the states of Minas Gerais and Espirito Santo and has an investment forecast of R$199 million, according to ANEEL, which estimates a construction period of 60 months.

The awarded lot has important synergies and is expected to take advantage of Cemig’s existing Operating and Maintenance structure.

Long-Term Strategic Plan

The strategic planning of Cemig, comprised of the Long-term Strategy (2023-2032) and the Multiannual Business Plan (2023-2027), was reviewed and approved by the Board of
Directors in December 2022. The planning defined that our ambition is:

“Focus on CEMIG D and GT, leading in customer satisfaction, safety and achieving regulatory levels of efficiency, through management with private logic, modern and
sustainable, achieving EBITDA RS10.0 B (2027)/RS13.7 B (2032), TSR 21% and making investments in the order of RS42.2B (2023-2027) and RS85.3 B (2023-2032)
(focusing on MG) and disinvestments of RS8.0 B."

This plan aims to accelerate Cemig's transformation and has the following fundamentals: customer satisfaction, 100% digital (digital transformation), seek maximum efficiency,
value creation and agile management with security. The principal guidelines and directives include the following:

* IT: Digitize CEMIG enabling efficiency gain and increased analytical power in business;
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* HRand Corporate Services: Ensure the achievement of results prioritizing the well-being of collaborators;

*  Purchasing and Logistics: Enable the execution of the strategy with modern model of hiring;

*  Legal: Transform management of legal, labor and tax expenses liabilities;

*  Regulatory: Act proactively with government agencies to capture value arising from regulatory issues;

*  Communication: Enhance image and relationship with stakeholders and municipalities of MG;

*  Financial: Enable the execution of investments, making use of a healthy leverage;

*  Control and Integrity: Manage corporate risks and ensure institutional compliance with laws and ethics;

* Innovation: Explore new avenues of growth from the transformation of the sector and development of technologies;
*  ESG: Keep the company socially conscious, sustainable and properly managed;

*  Culture: Consolidate a bold organizational culture, creating a safe, meritocratic, diverse and inclusive environment that allows us to achieve sustainable business
results and ensure the satisfaction of our customers in a competitive market.

Capital Expenditures

Capital expenditures for the years ended December 31, 2022, 2021 and 2020 in millions of Reais, were as follows:

Year ended December 31, 2022 2021 2020
Distribution network 2,777 1,553 1,319
Power Generation 19 157 58
Transmission network 299 242 153
Others (1) 404 118 68
Total capital expenditures (2) 3,499 2,069 1,599

(1) Includes investments in infrastructure and other.

(2)  The capital expenditures are presented in our Consolidated Statement of Cash Flow mainly on account lines related to Contractual assets, acquisition of equity investees, capital contributions in investees, PP&E, acquisition of
subsidiaries and intangible assets.

For 2023, we plan to make capital investments in the amount of R$5,726 million (R$3,499 million in 2022), corresponding to our basic and expansion program. We expect to
allocate these expenditures primarily to the expansion of our distribution, power generation and transmission system The amounts planned for 2023 do not include
investments in acquisitions, and other projects, that are not remunerated by the concession-granting power — which are not recognized in the calculations of tariffs made by
ANEEL. We expect to fund our capital expenditures in 2023 mainly from the cash flow from operations and, to a lesser extent, through financing.

B. Business Overview
General

Our business involves the generation, transmission, distribution and sale of energy, gas distribution and the providing of energy solutions.

CEMIG

We are engaged in transactions to buy and sell energy through our subsidiaries. The total volume of energy resourced in 2022 was 98,551 GWh or 16.3% more than 84,716
GWh in 2021, and 19.4% more than 82,552 GWh in 2020. The amount of energy produced by us in 2022 was 7,388 GWh or 42.9% more than the 5,169 GWh produced in 2021,
and 18.6% less than the 9,080 GWh produced in 2020. The amount of energy purchased by us in 2022 was 91,164 GWh or 14.6% more than 79,547 GWh purchased in 2021,
and 24.1% more than the 73,471 GWh purchased in 2020. These figures include 5,596 GWh purchased from Itaipu in 2022, 5,580 GWh in 2021, and 5,835 GWh in 2020.
Through the Energy Trading Chamber (Cdmara de Comercializagéo de Energia Elétrica, or ‘CCEE’) and from other companies, we purchased 85,567 in 2022, 73,917GWh in 2021
and 67,601 GWh in 2020.
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Fifty percent (50%) of the energy traded in 2022 (which comprise 49,498 GWh), was traded to final customers, both captive and free. Total losses of energy in the core and
distribution networks in 2022 totaled 12,538 GWh, which corresponds to 12.7% of total resources and is 86.7% more than the 6,717 GWh loss in 2021. The table below
presents the breakdown of resources and power requirements by CEMIG traded in the last three years:

Cemig’s Electric Energy Balance

(Gwh)

RESOURCES

Energy generated by CEMIG
Energy generated by Sa Carvalho
Energy generated by Horizontes
Energy generated by CEMIG PCH
Energy generated by Rosal Energia
Energy generated by SPE

Energy generated by Pogo Fundo
Energy purchased from Itaipu

Energy purchased from CCEE and other companies

REQUIREMENTS

Energy delivered to final customers

Energy delivered by Sa Carvalho

Energy delivered by Horizontes

Energy delivered by CEMIG PCH

Energy delivered by Rosal Energia

Energy delivered by SPEs

Energy delivered by Pogo Fundo

Energy delivered to the CCEE and other companies
Losses (1)

(1)  Discounting the losses attributed to generation (484 GWh in 2022) and the internal consumption of the generating plants.

Generation

The electric power generation business consists of the generation of energy using renewable energy sources (water, wind, sun and biomass).

2022
98,551
5,547
284
20
70
348
1,050
69
5,596
85,567

98,551
49,498
472
88

121
244
830

75

34,685
12,538

2021

84,716

3,633

326

51

74

338

731
16

5,580

73,967

84,716
46,120
472
87
120
214
1,111
11
29,864
6,717

2020
82,552
7,132
420
53
75
389
1,011
5,835
67,637

82,552
39,026
522
85
121
249
940
34,597
7,012

As of December 31, 2022, we were one of the largest energy generation groups in Brazil, by total installed capacity. As of that date, we were generating energy at 69
hydroelectric plants (small hydroelectric power plants (‘PCH’) and hydroelectric power plants (‘UHE’)), wind plants and solar plants, with total installed capacity of over 5,519
MW (5,700 MW in 2021), with plants present in eight states of Brazil. The vast majority of our capacity is generated at hydroelectric plants (97.3% of installed capacity), with

the remaining being generated by wind plants and two solar plants.

Our top five power plants, which accounted for over 69% of our installed energy generation capacity in 2022, are:

Rank (Installed Generation Power Plant

Capacity)
Ist Belo Monte
2nd Emborcagdo
3rd Nova Ponte
4th Irapé
Sth Trés Marias

Sub-Total (Top 5)
Total (All Plants)

(*) The installed capacity presented refers to CEMIG’s stake.
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Company Holding
Stake

Norte Energia
CEMIG GT
CEMIG GT
CEMIG GT
CEMIG GT

Restricted /
Unrestricted Group

Unrestricted
Restricted
Restricted
Restricted
Restricted

Installed Capacity

Start of Comm.

Operations
1,313 2016
1,192 1982
510 1994
399 2006
396 1962
3,810
5,519

Expiration of

Concession or

Authorization
07/11/2046

05/26/2027

08/12/2027

09/19/2037

01/03/2053

Type of Power
Plant

UHE
UHE
UHE
UHE
UHE

CEMIG’s Stake

11.69%
100.00%
100.00%
100.00%
100.00%
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Transmission

The transmission business consists of transporting energy power from the facilities where it is generated to points of consumption, distribution networks and free customers.
Its revenue depends directly on the availability of its assets. The transmission network comprises energy transmission lines and substations with voltage of 230 kV or more and
is part of the Brazilian Grid regulated by ANEEL and operated by the ONS. See ‘The Brazilian Power Industry’.

On December 31, 2022, CEMIG GT and other CEMIG transmission networks had 4,580 miles of lines, as follows:

CEMIG GT and other CEMIG transmission networks lines in miles

Classification CEMIG GT Other CEMIG Group Companies (1)
> 525 kV Lines - 104
500 kV Lines 1,356 851
440 kV Lines - 68
345 kV Lines 1,267 21
230 kV Lines 494 419
220 kV Lines - -
Total 3,117 1,463

(1)  Proportional to CEMIG'’s stake in the relevant concession.

Distribution
Within the CEMIG Group, energy distribution activities are conducted by a wholly owned subsidiary, CEMIG Distribution (‘CEMIG D’).

CEMIG D has five public service energy distribution concession contracts in the State of Minas Gerais, granting rights to the commercial operation of services related to the
supply of energy to customers in the regulated ACR market in municipalities in its concession area, including customers that may be eligible, under the legislation, to become
customers in the free market (Ambiente de Contratagéo Livre-ACL, the ‘Free Market’).

CEMIG D’s concession area covers 219,104 square miles, or 96.7% of the territory of the State of Minas Gerais. On December 31, 2022, CEMIG D’s energy system comprised
351,163 miles of distribution lines, through which it supplied 23,778 GWh to 9,032,513 regulated customers and transported 22,796 GWh to 2,570 free customers that use our
distribution networks. The total volume of energy distributed was 46,574 GWh, of which 47.7% was distributed to regulated and free industrial customers, 13.5% to regulated
and free commercial customers, 24.1% to regulated residential customers, and 14.7% to other regulated and free customers.

Other Businesses

While our main business consists of the generation, transmission and distribution of energy, we also engage in the following businesses: (i) distributed generation, account
services, cogeneration, energy efficiency (with Energy Efficiency Program resources — Programa de Eficiéncia Energética, or ‘PEE’), supply and storage management, through
our subsidiary CEMIG Solugdes Inteligentes em Energia-CEMIG SIM; (i) sale and trading of energy, through structuring and intermediation of purchase and sale transactions,
trading energy in the Free Market, through our wholly-owned subsidiaries CEMIG Trading S.A. and Empresa de Servicos de Comercializagdo de Energia Elétrica S.A.; and
(iii) acquisition, transport and distribution of gas and its sub products and derivatives through Companhia de Gas de Minas Gerais (‘Gasmig’).

Revenue Sources

The following table illustrates the revenues attributable to each of our principal revenue sources, in millions of Reais, for the periods indicated:

Year ended December 31, 2022 2021 2020

Revenue from supply of energy 30,158 29,619 26,432
Revenue from use of the energy distribution systems — TUSD 3,685 3,448 3,022
CVA (compensation for changes in ‘Parcel A’ items) and Other financial components (1,147) 2,146 455
Financial component arising from PIS/Pasep and Cofins taxes refunded to customers— realization 2,360 1,317 266

Transmission revenue
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Transmission operation and maintenance revenue
Transmission construction revenue
Interest revenue arising from the financing component in the transmission contract asset
Generation indemnity revenue
Construction revenues
Adjustment to expectation of cash flow from the indemnifiable financial asset of the distribution concession
Revenue from financial adjusting of the Concession Grant Fee

Transactions with energy on the CCEE

Mechanism for the sale of surplus

Supply of gas

Fine for violation of service continuity indicator

Recovery of PIS/Pasep and Cofins taxes credits over ICMS
PIS/Pasep and Cofins credits to be refunded to consumers
Other operating revenues

Deductions on revenue

Total net revenues

413 355 280
407 252 201

575 660 438

47 - -
3,246 1,852 1,436
39 54 16

467 523 347

183 1,157 154

453 453 234
4,529 3,470 2,011
(94) (70) (51)

- 154 -

(830) - -
2,658 1,935 1,709
(12,686) (13,679) (11,722)
34,463 33,646 25,228

Power Generation and Trading

Overview

CEMIG’s top five power plants accounted for over 69% of its installed energy generation capacity as of December 31, 2022 and 2021.

CEMIG’s market consists of sales of energy to:
*  Regulated customers in CEMIG’s concession area in the State of Minas Gerais;
*  Free customers both in the State of Minas Gerais and other States of Brazil, through the Free Market;
*  Other agents of the energy sector — traders, generators and independent power producers, also in the Free Market;
*  Distributors in the Regulated Market; and

*  CCEE (eliminating transactions between companies of the CEMIG Group).

The total volume of transactions in energy in 2022 was 95,551 GWh, an increase of 12.8% in comparison to the 84,716 GWh in 2021.

Generation Assets

As of the date of this annual report, the subsidiaries, jointly controlled entities and affiliates of CEMIG operated 60 hydro plants, totaling 5,368.38 MW.

We have incorporated subsidiaries in the State of Minas Gerais and other states in Brazil to operate certain of our generation facilities and to hold the related concessions.

The following are companies in which CEMIG GT owns 100% of the equity:

*  CEMIG Geragdo Camargos S.A., CEMIG Geragdo Itutinga S.A., CEMIG Geragdo Leste S.A., CEMIG Geragdo Oeste S.A., CEMIG Geragdo Salto Grande S.A., CEMIG Geragdo
Sul S.A. and CEMIG Geragdo Trés Marias S.A.; CEMIG GT incorporated these companies in 2016 to hold the concession contracts for 18 hydroelectric plants won in the

auction the year before. The total installed generation capacity secured to CEMIG GT’s portfolio was 699.6 MW;

*  CEMIG PCH S.A. — Independent power producer, operating the Pai Joaquim small hydroelectric power plant;
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*  Horizontes Energia S.A. — An independent power producer, operating the Machado Mineiro SHP in Minas Gerais; and the Salto do Voltdo and Salto do Passo Velho
hydroelectric plants, in the State of Santa Catarina;

*  Rosal Energia S.A. — Concession holder operating the Rosal hydro plant, on the border between the States of Rio de Janeiro and Espirito Santo;
*  SdCarvalho S.A. — Production and sale of energy as a public energy service concession holder, through the Sa Carvalho hydroelectric power plant;

*  Cemig Geragdo Pogo Fundo S.A. — Independent power producer, operating the Pogo Fundo small hydro power plant, in Minas Gerais state, which assets were
transferred from Cemig GT.

The generation companies in which CEMIG GT has joint control are:

*  Alianca Geragdo de Energia S.A. (45%) — Platform of growth and consolidation of generation assets held by CEMIG GT and Vale (55%). The assets involved in the
formation of the Alianga include the Aimorés and Funil hydroelectric plants and the following generation consortia: Porto Estrela, Igarapava, Capim Branco I, Capim
Branco Il and Candonga. In addition to the hydroelectric plants in operation, there are four wind plants, which compose the Complexo Edlico Santo Indcio in
northeastern Brazil. The company has installed capacity of 1,257 MW in operation, and will be responsible for investments in future projects of energy generation;

*  Alianga Norte Energia Participagdes S.A. (49%) — together with Vale (51%), the company holds participation of 9% of Norte Energia S.A., holder of the concession to
operate the Belo Monte hydroelectric plant, corresponding to an indirect equity interest of 4.41% and representing an installed capacity of 495 MW;

*  Amazonia Energia ParticipacBes S.A. (49% of voting share, 74.5% of total capital) — Owned jointly with Light (25.5%), holds 9.77% of Norte Energia S.A., representing an

installed capacity of 818 MW indirectly held by CEMIG GT;

*  Baguari Energia S.A. (69.39%) — The Company operates the Baguari Hydroelectric Plant through the Baguari Hydro Plant Consortium, together with Furnas Centrais
Elétricas S.A. (30.61%). Baguari Energia S.A. owns 49% of the plant in partnership with Neoenergia, which owns the remaining 51%, through Baguari | Geragdo de
Energia Elétrica;

*  Retiro Baixo Energética S.A. (49.9%) — Holds the concession for the operation of the hydroelectric power plant Retiro Baixo, located in the lower course of the
Paraopeba River in the State of Minas Gerais, which has installed capacity of 82 MW and assured energy of 34.08 MW,

*  Hidrelétrica Cachoeirdo S.A. (49%) — An independent power producer operating the Cachoeirdo SHP, located at Pocrane, in the State of Minas Gerais. The other 51% is

held by Santa Maria Energética;

*  Hidrelétrica Pipoca S.A. (49%) — An independent power producer that built and operates the Pipoca SHP, on the Manhuagu River, in the municipalities of Caratinga and

Ipanema, in the State of Minas Gerais. The other 51% is held by Asteri Energia S.A.;

*  Paracambi Energética S.A. (was denominated Lightger S.A up to October 2022) (49%) — Independent power producer, formed to build and operate the Paracambi SHP

(or PCH), on the Ribeirdo das Lages river in the county of Paracambi, in the state of Rio de Janeiro. The remaining 51% shareholding is owned by Light;

*  Guanhdes Energia S.A. (49%) — Guanh3es Energia S.A. is jointly-controlled entity, which has four wholly-owned subsidiaries — PCH Dores de Guanh3es S.A., PCH
Senhora do Porto S.A., PCH Jacaré S.A. and PCH Fortuna Il S.A.. Guanh&es Energia S.A. is engaged in commercial operation of these four SHPs. Three of them — Dores
de Guanhdes, Senhora do Porto and Jacaré — are in the municipality of Dores de Guanhdes; and one, Fortuna Il, is in the municipalities of Virgindpolis and Guanhaes,
all in the State of Minas Gerais. In July 2021, the project reached its 44 MW aggregate installed capacity;

* Queimado Hydroelectric Power Plant — CEMIG GT holds an 82.5% interest in this entity and our partner in this project is CEB Participagdes S.A. (‘CEBPar’), a subsidiary

of Companhia Energética de Brasilia (‘CEB’), which owns 17.5% equity interest in the plant.
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Wind Farms

Wind farms have become one of the most promising power generation sources in Brazil. In addition to their low environmental impact, this source of energy is completely
renewable and widely available in Brazil, according to numerous studies of potential wind power. Its rapid technical development over recent decades has successfully reduced
costs per MWh in comparison to other power generation sources. CEMIG has monitored and observed the rapid evolution of wind energy and its inclusion in the range of
Brazilian energy supply sources.

CEMIG GT owns 100% of the equity in the following companies with wind farms investments:

Central Edlica Praias de Parajuru S.A and Central Edlica Volta do Rio — Wind farms located in the State of Ceard with a total installed capacity of 70.8 MW.

CEMIG GT has joint participation in the following companies with wind farms investments:

Alianga Geragdo de Energia S.A. (45%) — Four wind farms, compose the Santo Inacio Wind Project (Garrote, Sdo Raimundo, Santo Indcio Ill and Santo Inacio IV wind farms). The
project located at Icapui, in the State of Cear3, started its commercial operation in December of 2017 and has an installed capacity of 98.7 MW.

The Gravier Wind Project located at Icapui, also in the State of Ceara, began implementation of the project in January 2021 and full commercial operation started in December
2022. The project has 17 wind turbines, with a total installed capacity of 71.4 MW.

There is also one project under construction, Acaud Wind Project (composed of Acaud |, Acaud Il and Acaua Ill wind farms), it is in the State of Rio Grande do Norte and has a
total installed capacity of 109.2 MW. Its commercial operation is estimated to start in September 2023.

Expansion of Generation Capacity
Pog¢o Fundo

On February 5, 2019, Brazilian electricity regulatory agency ANEEL approved an expansion of installed capacity of Pogo Fundo, a Small Hydroelectric Power Plant located on the
Machado River, in the state of Minas Gerais, from 9.16 MW to 30 MW. Additionally, the concession was extended until May 27, 2052. The plant consists of two generating units
of 15 MW each.

Expansion works had been underway since January 2020. The first generation unit began its commercial operation on September 30, 2022 and the second on October 1, 2022.

Trés Marias GD

On December 20, 2021, the operation of photovoltaic plant Trés Marias Geragdo Distribuida was initiated. This is the second solar plant designed and built by CEMIG GT. The
investment amount in 2022 was R$140 million (R$12 million in 2021). This enterprise generates 2.5 MWp and is located near the Hydro Plant UHE Trés Marias.

Other Greenfield Projects

The Company has been developing other greenfield projects aligned with its strategic planning. The following projects are under construction with the perspective of beginning
operations in September 2023:

* PV Boa Esperanga (100 MWp)
*  PVJusante (87 MWp)

CEMIG GT continues to develop projects of hydro, windfarm and solar projects. The objective is to expand by 1.9 GW (avg) in generation power, with investments of R$26.6
billion in CAPEX, until 2032, in order to accomplish the strategic plans.

On August 23, 2022, the Company signed Full EPC (Engineering, Procurement and Construction) contracts for construction of the Boa Esperanca and Jusante photovoltaic solar
generation plants, for which the planned CAPEX is R$824 million — R$447 million for Boa Esperanc¢a and R$377 million for Jusante.
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The Boa Esperanga plant, on a site owned by the Company at Montes Claros, Minas Gerais, will have inverter installed capacity of 85MW (100.4 MWp). The Jusante plant, on a
site owned by the Company in Sdo Gongalo do Abaeté, Minas Gerais, will have 7 generating plants, each with inverter installed capacity of 10MW (87 MWp).

The implementation of these plants is in accordance with the Cemig group’s strategic planning, strengthening its generation from renewable sources, with profitability
compatible with the Company’s cost of capital for this type of project.

CEMIG GT also has been developing Floating PV Projects, making the most of its existing hydroelectric power plants towards the establishment of the largest plants of this type
in Latin and North America. The company aims to finish the bidding process for the construction of these plants by the end of 2023.

CEMIG SIM

CEMIG SIM, a wholly owned subsidiary of CEMIG that operates in distributed generation and energy solutions, invested R$82 million in 2022 in the acquisition of photovoltaic
plants. Currently CEMIG SIM has reached 5,600 clients.

CEMIG SIM plans to invest R$1.2 billion from 2023 through 2025 in Distributed Generation segment, in order to accomplish its strategic plans.

Transmission
Overview

The transmission business consists of the transfer of energy from generation power plants to customers directly connected to the basic transmission grid, free customers and
distributors. The transmission system comprises transmission lines and step-down substations with voltages ranging from 230kV to 500kV.

All the basic transmission grid users, including generators, distributors, free customers, and others, execute contracts for the use of the transmission system — CUST with the
ONS, and make payments to the transmission companies for making available the use of their basic transmission grid equipment. See ‘The Brazilian Power Industry’ and “Iltem
5. Operating and Financial Review and Prospects”.

The following tables give operating information on our transmission capacity for the dates indicated:

Circuit Length of Transmission Lines in Miles as of December 31

Voltage of Transmission Lines 2022 2021 2020
500 kV 1,356 1,355 1,355
345 kv 1,267 1,230 1,230
230 kv 494 483 477
Total 3,117 3,068 3,062

Transformation Capacity (1) of Transmission Substations as of December 31,

Substations 2022 2021 2020
Number of transmission substations (2) 40 39 39
MVA 19,078.15 18,613.15 18,854.65

(1)  Transformation capacity refers to the ability of a transformer to receive energy at a certain voltage and release it at a reduced voltage for further distribution.
(2)  Shared substations are not included.

The tables below present operational information on the transmission capacity of the joint venture (subsidiaries and affiliates transmission CEMIG), proportional to the equity
interest held by the CEMIG Group in each case, on the dates indicated:

Transmission Network Extension in Miles as of December 31,

Voltage of Transmission Lines 2022 2021 2020
>525 kV 168 70 70
500 kV 1,370 799 740
440 kv 109 68 68
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345 kv 33 67 67
230 kv 675 377 367
Total 1,463 1,381 1,312

Transmission assets

Furnas—Pimenta Transmission Line (Companhia de Transmissdo Centroeste de Minas — ‘Centroeste’) — In September 2004, a consortium formed by Furnas and CEMIG, holding
49% and 51%, respectively, won the bid for the concession of the Furnas—Pimenta transmission line. As required by the tender rules, the partners formed a company,
Companhia de Transmissdo Centroeste de Minas S.A., which is responsible for the construction and operation of the transmission line. This 345-kV transmission line extending
for 39 miles connects the substation of the Furnas hydroelectric plant to a substation at Pimenta, a city in the Center-West region of Minas Gerais. It began commercial
operation in March 2010 and the concession expires in March 2035. On January 13, 2020, the Company concluded the acquisition of 49% of the share capital held by Eletrobras
in Centroeste, becoming the sole owner of the investee since then.

Transmissora Alianga de Energia Elétrica S.A. — Taesa is a private company jointly controlled by CEMIG, which holds 36.97% of the voting capital and 21.68% of the total capital
of Taesa, and by ISA Investimentos e Participagdes do Brasil S.A. which holds 14.88% of the total capital. Taesa has led CEMIG’s growth vector in the transmission segment,
dedicated to the construction, operation and maintenance of transmission lines in all regions of the country. It represents the main interest that we have in one Transmission
Company in the Brazilian electric sector.

On December 23, 2021, Cemig completed acquisition of the totality of the equity interests held by Cobra Brasil Servigos, Comunicagdes e Energia S.A. and Cobra Instalaciones y
Servicios S.A. in Sete Lagoas Transmissora de Energia S.A. (‘SLTE’), becoming the holder of a 100% of the shares in that company. The amount disbursed by Cemig was RS 48
million.

SLTE acquired the concession for Lot H in ANEEL Auction 008/2010, for construction and operation of the Sete Lagoas 4 substation. The concession period of Sete Lagoas 4
substation started from in June 2014 until June 2041.

Distribution and Purchase of Electric Power
Overview

Our distribution operation consists of transfers of energy from distribution substations to final customers. Our distribution network comprises a widespread network of
overhead and underground lines and substations with voltages lower than 230 kV. We supply energy to small industrial customers, at the higher end of the voltage range, and
to residential and commercial customers at the lower end of the range.

In 2022, we invested R$2,747 million (R$1,520 million in 2021) in the construction and acquisition of the property, plant and equipment needed to supply energy to our
customers, expand and increase the capacity of our distribution system.

The following tables provide certain operating information pertaining to our distribution system, on the dates indicated:

Voltage of distribution lines 2022 2021 2020
161 kV 33.21 30.64 30.25
138 kv 8,850.28 8,076.86 7,946.62
69 kv 2,164.76 2,257.52 2,223.91
34.5kV + 230 kV 567.82 636.95 633.78
Total 11,616.07 11,001.97 10,834.55

As of December 31,

Voltage of distribution network 2022 2021 2020
Overhead urban distribution lines 74,955.17 74,961.63 67,527.30
Underground urban distribution lines 1,565.14 1,577.20 1,524.16
Overhead rural distribution lines 262,916.67 263,181.41 259,200.32
Total 339,436.98 339,720.23 328,251.78
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Step-down transformation capacity (1) of distribution substations as of December 31,
2022 2021 2020
Number of substations 449 417 414
MVA 11,809.7 11,021.6 10,884.05

(1)  Step-down transformation capacity refers to the ability of a transformer to receive energy at a certain voltage and release it at a reduced voltage for further distribution.

Expansion of Distribution Capacity

Our five-year distribution expansion plan, comprising 2023 to 2027, is based on market growth projections. To accommodate this growth, we plan to add distribution lines, up
to 41,850 miles of medium and low voltage and 3,500 miles of high voltage; 127 descending substations, adding 2,800 MVA to our distribution network.

Purchase of Electric Power

During the year ended December 31, 2022, we purchased 5,596 GWh of energy from Itaipu, which represented 11% of the energy we sold to final users, and 578 GWh (1.2%)
of energy from PROINFA. We also purchased 1,045 GWh under Nuclear Energy Quota Contracts - Contratos de Cotas de Energia Nuclear, or ‘CCENs’. (2.1%) and 7,606 GWh of
energy under Assured Energy Quota Contracts - Contratos de Cota de Garantia Fisica, or ‘CCGFs’ (15%). In addition to this compulsory purchase, we have two other types of
supply arrangements: (i) purchases through public auctions, which accounted for 19% of the energy purchased for resale during the year ended December 31, 2022; and
(i) long-term agreements existing prior to the New Industry Model Law, which represented 1% of the energy purchased in 2022.

Itaipu — Itaipu is one of the largest operational hydroelectric plants in the world, with an installed capacity of 14,000 MW. Centrais Elétricas Brasileiras S.A. (‘Eletrobras’), a
holding company controlled by the Federal Government, owns a 50% interest in Itaipu, while the government of Paraguay owns the remaining 50%. Brazil, pursuant to its 1973
treaty with Paraguay, has the option to purchase all of the energy generated by Itaipu that is not consumed by Paraguay.

We are one of the electricity power distributors operating in the south, southeast and west-central regions of Brazil that are jointly required to purchase all of Brazil’s portion of
the energy generated by Itaipu, in accordance with the Law 5,899/1973. The Federal Government allocates Brazil’s portion of Itaipu’s power among these energy companies in
amounts proportionate to their respective historical market share of total energy sales. For 2020, Resolution 2,642/2019 set it at 10.32% and for 2021 it was set at 10.20%
(Resolution 2,804/2020). For 2022, the Resolution 3,146/2021 set it at 10.44%. These rates are fixed to defray Itaipu’s operating expenses and payments of principal and
interest on Itaipu’s dollar-denominated borrowings and the cost in Reais of transmitting such power to the Brazilian grid. These rates are above the national average for bulk
supply of power and are calculated in U.S. dollars. Therefore, fluctuations in the U.S. dollar/Real exchange rate affect the cost, in Real terms, of energy we are required to
purchase from Itaipu. Historically, we have been able to recover the cost of such energy by charging supply rates to customers. According to our concession contract, increases
in the supply rates may be transferred to the final customer upon approval by ANEEL.

Since 2007, ANEEL publishes at the end of each year the amount of energy to be purchased from Itaipu by each of the electric power distributors for the following year, as
guidance for the five subsequent years. Based on this, the distributors can estimate their remaining energy needs in advance of the next public auctions.

CCENs: These are contracts that formalize the purchase of energy and power as established in Law 12,111/09 and ANEEL Resolution 530/12 between distributors and
Electronuclear for the energy produced by the Angra | and Angra Il plants.

CCGFs: Decree 7,805/12 regulated Provisional Act 579/12 and created contractual arrangements governing contracting of energy and power from the plants whose concessions
were extended under Law 12,783/13.

Auction Contracts: We have purchased energy in public auctions on the CCEE. These contracts are formalized between CEMIG and the various vendors in accordance with the
terms and conditions in the invitation to bid.

‘Bilateral Contracts’ — CEMIG D entered into ‘bilateral contracts’ with various suppliers prior to the enactment of the New Industry Model Law in 2004. Such agreements are
valid under their original terms but cannot be renewed. During the year ended December 31, 2022 CEMIG D didn’t enter new bilateral contracts.
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Other Businesses
Natural Gas Distribution

Gasmig was established in Minas Gerais, Brazil, in 1986, for the purpose of developing and implementing the distribution of natural gas in the State of Minas Gerais. CEMIG
holds 99.57% of the shares of Gasmig and the Municipality of Belo Horizonte owns the remaining shares.

In July 1995, the State Government granted Gasmig an exclusive 30-year concession (as from January 1993) for distribution of piped gas covering the entire State of Minas
Gerais and customers located within it. On December 26, 2014, the Second Amendment to the Concession Contract was signed. This document extended Gasmig’s concession
for commercial operation of piped gas services for industrial, commercial, institutional and residential use in the State of Minas Gerais for 30 years. As a result, the expiration of
this concession was extended from January 10, 2023, to January 10, 2053.

Gasmig’s marketing efforts focus on its ability to provide a more economically efficient and environmentally friendly alternative to oil products, like diesel and liquefied
petroleum gas (‘LPG’), wood, wood products and charcoal. From January to December 2022, Gasmig supplied 1,105 million cubic meters of natural gas per day to 82,582
customers in forty cities: 102 large and medium-sized industrial plants, 1,201 small industrial plants and commercial customers, 62 retail distribution stations that supply
natural gas to vehicles, 2 retail distribution stations supplying compressed natural gas (‘CNG’) to vehicles, 7 co-generation projects, 5 distributors of CNG to industrial
customers, 81,201 homes, and 2 thermoelectric plants.

From January to December 2022, Gasmig registered an expense for the acquisition of gas of R$2,735 million compared to an expense of R$2,011 million in the period from
January to December 2021, an increase of 36%. The number of customers has increased 15.93% (mainly residential), the increase in volumes in the non-thermal market are
2.70% and 12.30% for industrial plants and small industrial plants and commercial.

Many energy-intensive industries, such as cement, steel, iron-alloys and metallurgical plants, operate at significant volume in Minas Gerais. Gasmig’s principal strategy is
expansion of its distribution network to cover the part of demand that has not yet been met. Gasmig dedicates efforts to development of new projects for expansion of its
natural gas distribution system, to supply customers in other areas of Minas Gerais, especially those densely industrialized.

From January to December 2022, capital expenditures totaled R$55.0 million and 46.2 miles were added to our natural gas network. In 2022, Gasmig concluded studies for the
SDGN Centro Oeste Project, which aims to interconnect the municipalities of Betim, Sarzedo, Juatuba, Mateus Leme, Igarapé, Sdo Joaquim de Bicas, Itaiina and Divindpolis, and
later, the distribution of natural gas to other municipalities in the Central and Midwest regions. The first tender for the acquisition of tubes for the project was held, with
delivery scheduled for June 2023.

In the city of Belo Horizonte, the main projects developed were those aimed at serving the Urban Market. High Density Polyethylene (‘HDPE’) densification networks were
implemented in the Belvedere, Buritis, Camargos, Cidade Nova, Prado, Sion e Serra neighborhoods.

Gas distribution concessions

The concessions for distribution of natural gas are granted by each Brazilian state. In the state of Minas Gerais, the grantor, the State’s Economic Development Secretariat, sets
the tariffs for natural gas by market segment. The tariffs are comprised of a portion for the cost of gas and a portion for the distribution of gas. Each quarter the tariffs are
adjusted to pass through the cost of gas, and once a year they are adjusted to update the portion allocated to cover the costs relating to the provision of the distribution
service — remuneration of invested capital and to cover all the operating, commercial and administrative expenses of the concession holder.

The rate reviews occur every five years, to evaluate the changes in the costs of Gasmig, and to adjust the tariffs. The concession contract also specifies the possibility of an
extraordinary review of tariffs if any event occurs that puts the economic-financial balance of the concession at risk.

On December 14, 2018, the Minas Gerais State Department for Economic, Scientific, Technological and Higher Education Development (‘Sedectes’ currently ‘SEDE’) or (‘the
grantor’) presented a study, prepared by Fundagdo Getulio Vargas Business school (‘FGV’), related to financial economic rebalancing of the Gasmig concession agreement, also
supported by consultation from General Attorney’s Office of the State. The rebalancing that has been requested by the grantor is based on the contractual obligation to build a
gas pipeline to serve the Nitrogen Fertilizers Unit (‘UFN’), which should have been built by Petrobras. Due to this reason Gasmig was requested to pay the State of Minas Gerais
the amount of which SEDE estimates at R$852 million. Based on the study, SEDE requested a response from Gasmig and began discussion for solution related to imbalance
referred to, considering that one of its conditions for extension of the concession contract (from 2023 to 2053, as specified in the second amendment to the contract) was
execution of investments for construction of the gas pipeline.
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On September 19, 2019, the Company entered into, with the State of Minas Gerais, as Grantor, the Third Amendment to the Concession Agreement for Industrial, Institutional
and Residential Exploration of Piped Gas Services in the State of Minas Gerais, which represents the conclusion of the economic and financial rebalancing process of the
concession contract, upon payment of a grant fee in the amount of R$852 million, updated from January 1, 2019 to the date of its payment at by the DI rate (Interbank
Deposits, extra group) and ensures that Gasmig maintains the extension of the term of its concession until the year 2053.

On September 26, 2019, the Company issued Commercial Promissory Notes, in a single series, totaling R$850 million with a maturity of 12 months and interest of 107% of the
DI rate, without any guarantees or endorsement. The proceeds from this issue were fully used, on September 26, 2019, to pay the granting bonus due to the Granting Authority
updated by the variation of the DI rate since January 1, 2019, in the amount of R$891.2 million.

Also, under Third Amendment to the Concession Agreement, the total amount paid for the compensatory grant will be added to the Company's asset remuneration base and
considered in the tariff review process by the grantor as an intangible asset to be amortized until the end of the concession contract, with immediate effects on the setting and
review of tariffs.

With the conclusion of Gasmig's First Periodic Tariff Review (1st RTP), in November 2019, SEDE confirmed the inclusion of the grant bonus in the regulatory asset base. The
review resulted in guidance on investment and quality goals, service expansion and definition of the new tariff design, offered by Gasmig, in the 2018 to 2022 cycle.

Among the approved changes is the creation of new tariff classes, new consumption ranges, absorption of customers from other classes and changes in the collection cascades,
in order to meet market demands and simplify the classification of customers in the respective categories. The proposed new tariff design includes the following categories:
Industrial, Commercial and Industrial with lower consumption, Individual Residential, Residential Collective, Cogeneration, Thermoelectric, Compressed Natural Gas or
Liquefied Natural Gas and Natural Gas.

On October 28, 2021, the Economic Development of Minas Gerais State — SEDE/MG approved a tariff adjustment to be applied by Gasmig for the classes of industrial,
cogeneration and GNC/LNG consumers, as of November 1st, 2021, with an average increase was 3% in relation to tariffs that were in force since August 2021. This increase
refers to the variation in gas costs purchased by the Company.

On October 4, 2021, SEDE published on its website the result of Public Consultation No. 25/2021, which determined the cost rate of GASMIG's capital at 8.71% and that such
rate should be applied at the end of the current tariff review process, effective from the next tariff cycle, starting as early as 2022. The Periodic Tariff Review (‘RTP’) is a
mandatory five-year process that is set forth in the concession contract entered into between the State of Minas Gerais and the concessionaire.

On January 03, 2021, the State’s Economic Development Secretariat (SEDE/MG) approved the tariff adjustment for Gasmig with effect from February 1, 2022, applied for the
Industrial, Co-generation, Compressed Natural Gas, Liquid Natural Gas, Vehicle Natural Gas, Residential and Commercial customers. The average increase, depending on the
customer category, was from 16% to 26%, compared to the tariffs in effect from November 2021, resulted from the variation in the cost of gas acquired to sell.

On April 27, 2022, the Minas Gerais State Government, through its SEDE, approved the capital cost rate of 8.71% p.a., the required revenue for the 2022 to 2026 cycle, the
average margin of RS 0.6626/m?, the average ordinary tariff repositioning index of -10.05% on the margins in force since February 2022 and the new tariff structure for supplies
made by Gasmig.

Consulting and Other Services

CEMIG SIM was created in October 2019, as a merger of the companies Efficientia and CEMIG GD, to operate in the markets of distributed generation, energy efficiency and
energy solutions. As well as the branding and marketing strategy focused on the retail sector, and on digital transformation of the electricity sector, the organizational culture of
SIM, which has a strong character of innovation and technology, is being constructed so that clients are always at the center of decisions.

In 2020, CEMIG SIM sold supply totaling 3,962 MWh/month, generated by ten photovoltaic plants (the Janauba, Corinto, Manga, Bonfindpolis I, Lagoa Grande, Lontra, Mato
Verde, Mirabela, Porteirinha | and Porteirinha Il plants). CEMIG SIM achieved 2,024 clients as of December 31, 2020.

In 2021, CEMIG SIM sold the total of 7.753 MWh/month in supply, generated by 11 (eleven) photovoltaic plants (the Janaudba, Corinto, Manga, Bonfinépolis I, Lagoa Grande,
Lontra, Mato Verde, Mirabela, Porteirinha |, Porteirinha Il and Brasilandia plants) and CEMIG SIM had 4,752 clients.

In 2022, CEMIG SIM sold the total of 8.199 MWh/month in supply, generated by eleven photovoltaic plants (the Janauba, Corinto, Manga, Bonfindpolis Il, Lagoa Grande,
Lontra, Mato Verde, Mirabela, Porteirinha I, Porteirinha Il, and Brasildndia plants). On December 31, 2022, CEMIG SIM had 5,600 clients.
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Regarding energy solutions, in 2023, CEMIG SIM will work on the implementation of photovoltaic plants.

Sale and Trading of Energy

We provide services related to the sale and trading of energy in the Brazilian energy sector, such as evaluation of scenarios, representation of customers in the CCEE,
structuring and intermediating of energy purchase and sale transactions, and consultancy and advisory services, besides services related to the purchase and sale of energy in
the Free Market through our wholly-owned subsidiary companies CEMIG Trading S.A. and Empresa de Servigos de Comercializagdo de Energia Elétrica S.A. (‘ESCEE’).

Energy Losses
CEMIG

The energy losses of a distribution company are comprised of two types of losses: technical losses and non-technical (commercial) losses. Technical losses are inherent to the
process of transporting and the transformation of electric power and occur in the cables and equipment of the energy system. Non-technical losses comprise energy that is
supplied and not invoiced, which may be the result of illegal connections (theft), fraud, metering errors or failures in internal processes.

CEMIG’s Total Losses Index as of December 31, 2022, using a 12-month window, was 11.11%. This percentage is related to the total energy injected into the distribution system
(the total volume of losses was 6,172 GWh). Of that percentage, 8.77% comprised technical losses, and 2.34% comprised non-technical losses. This result was 0.16 percentage
points lower than the result for 2021 (11.27%), and below the regulatory target set by ANEEL for 2022 (11.22%).

From a regulatory point of view, ANEEL has been increasingly rigorous in establishing target caps for distribution losses. The target caps for non-technical losses are set based
on a benchmarking model that compares using an index, which measures the social-economic complexity of each concession area and how efficient the distributors are in
combating non-technical energy losses. For the targets for technical losses, ANEEL uses metering measurements and power flow software.

The total recorded by CEMIG as energy losses has two components: (i) an allocated portion of the losses arising in the National Grid; and (ii) the total of technical and non-
technical losses (commercial losses) in the local distribution network of CEMIG D.

The total energy losses recorded by CEMIG in the year of 2022 was 6,656 GWh, a 0.91% decrease in comparison to 2021 (6,717 GWh). The CCEE apportioned losses in the
national grid totaling 484 GWh to CEMIG D, which increased 1.47% in comparison to 2021 (477 GWh).

Technical losses were 78.93% of the total losses related to CEMIG D for the year ended December 31, 2022. Losses in distribution are inevitable because of energy transport
and its transformation into different levels of voltage. We seek to minimize it by rigorous and regular assessments of the operational conditions of the distribution facilities, and
investment to expand distribution capacity, for maintaining quality and reliable levels, thus reducing technical losses; we also operate the system in accordance with certain
specific voltage levels, to reduce the level of losses. Technical losses are not strictly comparable: longer distribution distances (for example, in rural areas), naturally have higher
technical loss levels.

Non-technical losses were 21.07% of CEMIG D’s total energy losses in 2022. To minimize non-technical losses, preventive actions are taken regularly: customers’ meters and
connections are inspected; meter readers are trained; metering systems are modernized; smart meters were installed; procedures for installation and inspection of meters are
standardized; meters with quality control guarantees are installed; the database of customers is updated, and irregular or clandestine connections are removed.

Quality indicators — DEC and FEC (SAIDI and SAIFI)

At the end of 2022, the indicators that measure the quality of supply by CEMIG D — (i) System Average Interruption Duration Index (‘SAIDI’), expressed as a figure per customer,
in hours per year; and (ii) System Average Interruption Frequency Index (‘SAIFI’), also expressed as a customer-experienced average, were 9.48 and 4.58, respectively. In 2021,
the figures for SAIDI and SAIFI were 9.46 and 4.60, respectively. The indicator calculation process is certified according to ISO Quality Standard 9001.

The result achieved in 2022 shows the efficiency in the application of resources, as well as the commitment to continuous improvement and customer service.

In December 2015, CEMIG D signed the contractual amendment that unified its concession contracts for the provision of public electricity distribution services, which extended
the concessions from January 1, 2016, until December 31, 2045. The
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contract defined limits for the internal portion of the continuity indicators, Internal System Average Interruption Duration Index (‘SAIDI-i’) and Internal System Average
Interruption Frequency Index (‘SAIFI-i’), The table below shows the performance of the Company since 2018.

Year 2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
Limit 11.03 10.73 10.44 10.08 9.98 7.39 7.03 6.67 6.56 6.43
Performed 10.42 10.56 9.58 9.46 9.48 5.13 4.85 4.86 4.60 4.58

In 2022, the Company did not exceed the limit for the SAIDI-i and SAIFI-i set by the Regulatory Agency (‘ANEEL’).

The concession contracts have limitation of in the distribution of dividends and/or payment of Interest on Equity to the minimum established by law, in the event of non-
compliance with the annual indicators for outages (SAIDI and SAIFI) for two consecutive years, or three times in a period of five years, until the regulatory parameters are
restored. In the past five years, CEMIG D has been complying with these contractual requirements.

Customers and Billing
Customer base

The CEMIG Group sells energy through the companies CEMIG D, CEMIG GT, CEMIG and other wholly-owned subsidiaries — Horizontes Energia, Sa Carvalho, CEMIG PCH, Rosal
Energia, CEMIG Geragdo Camargos, CEMIG Geragdo Itutinga, CEMIG Geragdo Salto Grande, CEMIG Geragdo Trés Marias, CEMIG Geragdo Leste, CEMIG Geragdo Oeste, CEMIG
Geragao Sul, CE Praias de Parajuru and CE Volta do Rio.

This market comprises sales of energy to:
*  Regulated customers in CEMIG’s concession area in the State of Minas Gerais;
*  Free customers both in the State of Minas Gerais and other states of Brazil, through the Free Market;
*  Other participants of the energy sector — traders, generators, and independent power producers, also in the Free Market; and

*  Distributors, in the Regulated Market.

In 2022, we sold a total of 59,542 GWh, or 10.1% more than in 2021, while the total of power we transported for free customers was 2.8% higher, at 22,796 GWh. Sales of
energy to final customers plus our own consumption in 2022 totaled 44,895 GWh, or 3.8% higher than in 2021. Sales to distributors, traders, other generating companies, and
independent power producers in 2022 totaled 14,647 GWh or 35.3% higher than in 2021.

As of December 31, 2022, CEMIG Group invoiced 9,036,990 customers — a growth of 1.7% in the customer base compared to December 31, 2021. Of these, 9,036,435 are final
customers, including CEMIG’s own consumption; and 555 are other agents in the Brazilian energy sector.

Sales to Final Customers
Residential

The residential customer category accounted for 18.8% of CEMIG’s energy sales in 2022, totaling 11,217 GWh or 0.3% more than in 2021. The average monthly consumption
per customer in 2022 was 124.6 kWh/month, or 2.4% less than in 2021 (127.7 kWh/month).

This lower consumption of the residential customer category is associated with the migration of customers to distributed microgeneration and mini generation.

Industrial

Energy billed to regulated and free industrial customers in the State of Minas Gerais and other states was 30.6% of the total volume of energy traded by us in 2022, at 18,204
GWh, or 11.3% higher than in 2021.

This increase is the result of the reduction of 9.6% in the captive market, and the increase of 13.7% in the free market.
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The reduction in the captive market is due to the migration of consumers to the free market and reflects the current scenario of the industrial sector in Minas Gerais. According
to IBGE, the industrial production in Minas Gerais decreased 0.7% in 2022, compared to 2021.

The variation in energy sold to free industrial customers is related to new sales contracts starting in January 2022.

Commercial and Services

Energy sold to regulated and free customers in this category in Minas Gerais and other states was 10.5% of the total volume of energy traded by us in 2022, at 8,957 GWh, 7.5%
higher than in 2021. This reflects an increase of 9.6% in the volume billed to regulated customers of CEMIG D, and an increase of 5.3% in the volume billed by CEMIG GT and its
wholly owned subsidiaries to free customers in Minas Gerais and other Brazilian states.

According to the IBGE, the retail sales volume in Minas Gerais increased 1.0% in 2022, compared to 2021, and the volume of services increased 8.3%.

The growth in commercial sector consumption is also related to the increase in the number of customers, both in the free market (13.1%) and in the captive market (19.5%).
This increase in customers in the captive market is related to the change in customer class from the Rural and Public Service class to the Commercial class, in compliance with
the cadastral review defined by the Resolution of ANEEL No. 901/2020.

Rural Customers

Energy consumed by the rural customer category in 2022, at 3,093 GWh, was 22.2% less than in 2021, and represents 5.2% of the total in 2022. This result is due to a reduction
of 31.3% in the numbers of captive customers, in compliance with the cadastral review defined by the Resolution of ANEEL No. 901/2020.

Other customer categories

Supply to other categories — government, public lighting, public services, and our own consumption — totaled 3,425 GWh in 2022 or 0.6% higher than 2021.

Sales in the Free Market, and ‘Bilateral Contracts’

In 2022, total sales of energy were 12,561 GWh, or 43.9% higher than 2021, due to the higher volume of short-term sales to traders and new sales contracts starting in January
2022.

Sales in the Regulated Market
Sales in the Regulated Market in 2022 totaled 2,086 GWh or 0.5% less than in 2021.

The table below presents CEMIG Group’s market in more detail, itemizing transactions in 2022 compared to 2021:

Traded Energy 9,036,990 100.00 59,542 100.00 8,886,126 100.00 54,087 100.00 1.70 10.09
Sales to final customers 9,035,666 99.99 44,864 75.35 8,884,978 99.99 43,229 79.93 1.70 3.78
Residential 7,501,704 83.01 11,217 18.84 7,297,174 82.12 11,186 20.68 2.80 0.28
Industrial 30,877 0.34 18,204 30.57 31,009 0.35 16,361 30.25 -0.43 11.26
- Captive 29,201 0.32 1,533 2.57 29,580 033 1,695 313 -1.28 -9.56
- Free 1,676 0.02 16,671 28.00 1,429 0.02 14,666 27.12 17.28 13.67
Commercial 950,849 10.52 8,957 15.04 795,684 8.95 8,334 15.41 19.50 7.47
- Captive 948,615 10.50 4,542 7.63 793,708 8.93 4,143 7.66 19.52 9.62

- Free 2,234 0.02 4,415 7.41 1,976 0.02 4,191 7.75 13.06 5.35
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Rural 462,154 5.11 3,093 5.19 673,018 7.57 3,975 7.35 -31.33 -22.20
- Captive 462,142 5.11 3,062 5.14 673,008 7.57 3,944 7.29 -31.33 -22.37
- Free 12 0.00 31 0.05 10 0.00 31 0.06 20.00 0.15
Other Categories 90,082 1.00 3,394 5.70 88,093 0.99 3,373 6.24 2.26 0.61
Own Consumption 769 0.01 31 0.05 730 0.01 33 0.06 5.34 -6.45
Wholesale sales 555 0.01 14,647 24.60 418 0.00 10,825 20.01 32.78 35.31
- Contracts in Regulated Market 27 0.00 2,086 3.50 28 0.00 2,097 3.88 -3.57 -0.50
- Free and bilateral contracts 528 0.01 12,561 21.10 390 0.00 8,728 16.44 35.38 43.92
This table presents the CEMIG Group'’s sales to the Industrial user category in 2022, by sector of activity:

Mining 2,745 15.1
Metallurgy 2,363 13.0
Foods 2,086 11.5
Chemicals 2,002 11.0
Nonmetallic minerals 1,941 10.7
Cellulose and Paper 1,264 6.9
Plastic Products 1,232 6.8
Automotive 1,168 6.4
Textile 743 4.1
Other sectors 2,660 14.6
Total, industrial customers 18,204 100.0

The ten largest industrial customers served by the CEMIG Group, located in Minas Gerais and other states of Brazil, in terms of revenue, are:

MOSAIC FERTILIZANTES Chemicals

WHITE MARTINS Chemicals

USIMINAS Metallurgy and Mining
SYLVAMO DO BRASIL Paper

HOLCIM Non-metallic mineral product manufacturing
COMPANHIA BRASILEIRA DE METALURGIA E MINERACAO Metallurgy and Mining
SAMARCO Metallic Mining
NOVELIS Metallurgy

CARBETO DE SILICIO SIKA BRASIL Chemicals

APERAM SOUTH AMERICA Metallurgy

Billing

Normative Resolution 1,000/2021, published by the ANEEL, regulates billing of customers who have active supply contracts with CEMIG D, among other instruments.

According to the Resolution, consumption of energy, and other items charged, are billed monthly, based on the voltage level delivered to the customer unit and the installed
load at that unit. ‘Installed load” means the sum of the nominal potentials of the electrical equipment installed in the customer unit that is in a condition to operate, expressed
in kilowatts (‘kW’). ‘Customer unit’ means the group of items comprising installations, facilities, branch connection, electrical equipment, cables and accessories (including the

substation, in cases of supply at primary voltage), with receipt of energy at only one point of
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delivery, and individualized metering corresponding to a single customer located in one single property or in contiguous properties.
CEMIG D’s customers are divided into Low, Medium and High Voltage.

Invoices of High voltage customers, which are connected directly to the transmission network, are payable five working days after reading of the meter. These customers
receive the payment document — the energy invoice — by e-mail.

Medium Voltage customers are those that receive supply at a voltage of 2.3 kV or more, which amount to about 13,796 customers, which are billed within two business days
after the meter reading. They receive invoices both in printed form and by email, payable five business days from the date of delivery at the customer’s address. Due to
modernization and automation of the meter reading of these customer units, by using remote metering, CEMIG D now has 97.17% of its billing automated. This enables the
customer unit to be metered in real time — so that CEMIG D records and updates consumption of energy at regular intervals.

Low Voltage customers are billed in cycles, which vary between 27 and 33 days. The bill is delivered simultaneously with the meter reading. A total of 8,285 million customer
units are billed using this technology, which is known as ‘On Site Billing’. These bills are payable five business days from the date of their delivery (or 10 business days for the
establishments of public entities and bodies). The great majority of the amounts billed to this category of customers are for energy actually consumed. Only 0.99% of these
customers are billed based on estimated consumption (i.e., on the arithmetic mean of the amounts recorded for the 12 months prior to the consumption that is not
measured).

In addition to the implementation of ‘On Site Billing’, CEMIG D has invested to increase the number of bills sent by email, which grew by 38.48% in 2022, with 1 million
customers now receiving their billing online. CEMIG intensify campaigns to incentivize customers to choose this way of receiving their monthly bills. The reduction in the
volume of printed-paper used for billing helps reduce its global cost to the Company and contributes to environmental sustainability for the planet.

In 2022, CEMIG D saved R$2.690 million (R$1.651 million in 2021) with the electronic invoices sent monthly. Modernization of the billing system and the distribution network
has significantly contributed to customers’ satisfaction and the quality of CEMIG’s energy supply. CEMIG intends to continue with improvement in this and related fields.

Seasonality

CEMIG’s sales of energy are affected by seasonality. Historically, consumption by industrial and commercial customers increases in the fourth quarter due to their increase in
activity. The seasonality of rural consumption is usually associated with rainfall periods. During the dry season between the months of May and November, more energy is used
to irrigate crops. The table below presents quarterly figures for energy billed by the CEMIG Group to final users, regulated customers and free customers from 2020 to 2022, in
GWh:

2022 10,641 11,408 11,358 11,456
2021 10,507 10,627 10,931 11,165
2020 10,119 9,267 9,754 10,227
Competition

Contracts with Free Customers

On December 31, 2022, CEMIG GT and CEMIG had a portfolio of contracts with 4,188 customers, including free customers and suppliers (energy traders, energy distributors
and power generators). Of this total, 4,034 are free customers amounting to 57% of the total volume of energy sold by CEMIG GT and CEMIG in 2022.

The strategy adopted by CEMIG in the Free Market is to negotiate and enter into long-term contracts, thus establishing and maintaining a long-term relationship with
customers. We seek to differentiate ourselves in the Free Market from our market competitors by the type of relationship we have with our customers and the quality of our
services, which have added value for CEMIG GT. This strategy, together with a sales strategy that seeks to minimize exposure to short-term prices and contracts with a
minimum demand on a take-or-pay basis, translates into lower risk and greater predictability of our results.
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Environmental Matters
Overview

Our generation, transmission and distribution of energy and our distribution of natural gas are subject to federal and state legislation relating to preservation of the
environment. The Brazilian Constitution gives the Federal Government, states and municipalities powers to enact laws designed to protect the environment and issue enabling
regulations under these laws. As a general rule, while the Federal Government has the power to promulgate general environmental regulations, state governments have the
power to enact specific and even more stringent environmental regulation, and municipalities also have the power to enact laws in their local interest. We have complied with
the relevant environmental laws and regulations in all material aspects.

In accordance with our environmental policy, we have established various programs to prevent and minimize damage, aiming to limit our risks related to environmental issues.

Envirc tal Licensing, and Facilities Operating

The purpose of environmental licensing is to establish conditions, restrictions and environmental control measures that should be complied with by entities and individuals to
install, expand and operate entities or activities that use environmental resources or have the potential to cause damage to the environment.

Brazilian law requires obtaining licenses for various activities, including construction, installation, expansion and operation of any facility that uses environmental resources,
causes significant environmental or polluting degradation or has the potential to cause environmental degradation or pollution or even impacts heritage archaeological,
historical and cultural of the community.

Each license is valid for a specific period, and a renewal filing must be made before its expiration. Under Complementary Law 140 of December 8, 2011, the renewal filing of an
environmental license must be made at least 120 days before the license expires and remains valid until the environmental authority states an opinion and/or issues a new
license. If the renewal filing is not made within this period, and the license is not renewed, and the company continues its activities, the company will be subject to
administrative and criminal sanctions.

Failure to obtain and comply with the requirements of an environmental license to construct, implement, operate, expand or enlarge an entity that causes environmental
impact, such as the energy plants operated and in implementation by Cemig, is subject to administrative sanctions, such as fines or suspension of operations, as well as criminal
sanctions, such as fines and imprisonment for individuals and restriction of rights for legal entities. We have projects licensed at both the federal and state levels.

Federal Law 9,605 of February 12, 1998, stipulates penalties for facilities that operate without environmental licenses. In 1998, the Federal Government issued Provisional Act
1,710 (currently Provisional Act 2,163-41/01), which allows project operators to enter into agreements with the relevant environmental regulators in order to comply with
Federal Law 9,605/98. Accordingly, we have been negotiating with (i) lbama; and (ii) the Regional Environmental Management Units (‘Suprams’), which comprise the
environmental authorities of the State of Minas Gerais, to obtain the environmental operating licenses for all our plants and transmission lines that began operating prior to
February 1986.

For the generation facilities located in the State of Minas Gerais, which are subject to state-level environmental licensing, we have agreed with Supram and Ibama to bring our
facilities into compliance on a gradual basis. For those facilities of Cemig GT that started operations before February 1986, we have prepared the required environmental
assessments, filed applications with the appropriate environmental bodies, and submitted them for analysis. Under the applicable law, the Company is allowed to operate
while awaiting consideration of its application. We assess the degree of compliance with the conditions by reference to the Conditions Compliance Index (‘ICC’).

In 2022, Cemig GT owned 10 facilities operating under Corrective Operational Licenses (‘LOCs’) and three Conduct Adjustment Undertakings (‘TACs’) were obtained. 44 projects
were regularized via Authorizations for Environmental Intervention via application for a DAIA (Documento Autorizativo para Intervengdo Ambiental) by Cemig D, and four by
Cemig GT. The operation licenses of five hydroelectric power plants were also renewed.

All the processes referred to above were regularized: (a) in the regional units of the Minas Gerais State Forests Institute (/nstituto Estadual de Florestas, or ‘IEF’), in the case of
submission of DAIAs; or (b) in the Suprams via (i) TACs and (ii) various types of licenses, in both cases through their offices distributed throughout the State of Minas Gerais.

For Cemig GT, we obtained a DAIA for environmental intervention, for example, for the Coronel Domiciano and Paciéncia Small Hydro Plants (‘SHPs’), for works to adapt these
two plants. Native vegetation was suppressed for opening of some access points and expansion of others.
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Generation and transmission facilities of the Company in operation account for 50 Environmental Licenses across the different modalities. There are an estimated total of 394
environmental conditions or control mechanisms included in these licenses — they include monitoring programs, reforestation activities, water quality control and other
provisions. As examples, we can cite provisions referring to the following: nine programs monitoring terrestrial and river animals, their distribution and occurrence including
mammals, reptiles, amphibians and birds, and assessing how the structure of the landscape interacts with animals’ survival; nine fish monitoring programs to assess
distribution and local occurrence of fish species and larvae/eggs at spawning sites; 14 fish monitoring programs to assess risk of fish deaths in hydroelectric power plants; eight
programs carried out every year focusing on erosion of reservoir margins and application of control and recovery measures; 20 programs to recover degraded areas with
reforestation of permanent preservation areas, acting to replenish vegetation on lands affected by facilities or where damage compensation applies; 28 programs involving the
community, such as Environmental Education Programs and the Management Participative Program, which organize a variety of activities over each year, including students,
farmers, Cemig employees, and local community members; and 44 programs monitoring water quality and the aquatic community, including macrophytes (plants whose
excessive proliferation can cause damage to hydroelectric plants).

Of the generation and transmission projects, eight have an Environmental Operating Authorization (Autorizagdo Ambiental de Funcionamento, or ‘AAF’), 32 have an Operating
License (initial issuances, or renewals), and 10 have a Corrective Operational License (Licenga de Operagdo Corretiva, or ‘LOC’).

In addition: (i) since December 2022 the Cajuru and Gafanhoto Small Hydroelectric Plants (‘SHPs’) have been operating under Conduct Adjustment Undertakings (Termos de
Ajustamento de Conduta, or ‘TACs’); (ii) the Rio de Pedras SHP also has a TAC, in effect since July 2022; and (iii) the Pogo Fundo PCH has a Prior License (‘LP’), an Installation
License (‘LI’), and an Operating License (‘LO’), due to its currently undergoing adaptation works.

Environmental controls also apply to the distribution of natural gas by Gasmig by pipelines throughout Minas Gerais State. In most cases the environmental authority of the
State (the State Secretariat for Environment and Sustainable Development, or Semad) has issued all licenses necessary for regular operation of Gasmig’s activities.

Environmental licenses and authorizations issued by the relevant municipal, state and federal bodies usually impose conditions relating to environmental impacts inherent to
our activities, which must be complied with, for as long as the license is in force, for the environmental licenses to remain valid. To this end, Cemig takes appropriate steps for
full compliance in each case, providing evidence of compliance to the relevant environmental authorities, to avoid any subsequent administrative or criminal penalties, which
can include fines, suspension of operations or revocation of licenses.

Gasmig’s planning includes construction of the Center-West Natural Gas Distribution System (Sistema de Distribuicdo de Gds Natural Centro Oeste, or SDGN Centro Oeste), a
gas pipeline initially enabling interconnection of the municipalities of Betim, Sarzedo, Juatuba, Mateus Leme, Igarapé, Itatina and Divindpolis.

All the environmental studies have been completed — including the Environmental Impact Study (Estudo de Impactos Ambientais, or ‘EIA’) and the related Environmental
Impact Statement (Relatdrio de Impacto Ambiental, or ‘RIMA’). These studies will support consideration of the application for the environmental license, which is the
responsibility of the Minas Gerais State Priority Projects Supervision Authority (Autoridade de Supervisdo de Projetos Prioritdrios do Estado de Minas Gerais, or ‘Suppri’), of the
State Environment and Sustainable Development Department (‘Semad’).

Management of Biodiversity
Vegetation in the Energy System

The interaction of trees with electricity distribution cables can cause serious risks to the population as well as outages in supply of electricity to consumers. As a result, Cemig
carries out regular annual preventive maintenance programs in both urban and rural regions.

In urban areas, maintenance mainly takes the form of pruning of trees that present a real or potential risk of touching electricity cables. The pruning is supervised by
professionals legally qualified for this work and carried out by trained teams to preserve the electricity system and the health and safety of the trees.

In rural areas, the path below electricity cables is cleaned — this consists of removal of vegetation, which may be herbal species, bushes or trees that are in the path of
electricity power networks and distribution lines. This activity is also supervised by trained and qualified professionals and can be carried out on a localized one-off basis, to
achieve maximum preservation of the environmental conditions at the location.
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Fish Populations

Construction of hydroelectric plants may create a risk for fish due to various changes in the aquatic environment caused by operation of plants. One of the main activities of
Cemig’s Environmental Management Department is to prevent and mitigate environmental accidents involving the native fish population at its hydroelectric power plants.
Further, Cemig has developed a methodology for evaluating the risk of fish mortality at the plants to mitigate the impacts caused by the operation of its plants. The Company
also carries out research projects in partnership with universities and research centers to develop scientific knowledge to serve as a basis for more effective fish population
conservation programs to be implemented by Cemig.

In June 2007, we created the Peixe Vivo Program, as a result of members of senior management believing that it was necessary to take more effective measures to preserve
fish populations of the rivers where the Company has operations. The program’s main activities are summed up in its mission, which is: “To minimize the impact on fish species,
seeking handling solutions and technologies that will integrate energy generation by Cemig with conservation of native fish species, promoting involvement of the community”.
Since its creation, the program has been operating on two fronts — one seeking preservation of fish populations in the State of Minas Gerais, and the other focusing on forming
protection strategies to avoid and prevent fish deaths at Cemig’s hydroelectric plants. The principles guiding the work of the Peixe Vivo team can be summarized as: adoption
of scientific criteria for decision-making; establishment of partnerships with other institutions; and modification of practices as a result of the information generated.

Since 2018, the members of Peixe Vivo Program have been developing its Fish Death Risk Assessment Program (Programa de Avaliagdo do Risco de Morte de Peixes, or
‘PARMP’) aiming to mitigate potential risks related to maintenance and operation of hydroelectric plants. Its main operations are monitoring of fish fauna, periodically and prior
to any operational procedures of plants. Biologists evaluate fish density and environmental conditions based on monitoring data. The PARMP has been developed and validated
in two consecutive research projects and is now implemented as one of the Company’s continuous optimizing programs. So far, a 78% reduction of mean monthly fish biomass
impacted by operation of plants has been observed since the PARMP began.

In 2022, Cemig spent R$7 million in activities and research projects in relation to the Peixe Vivo program. Cemig has spent on average over RS 6 million per year on this
population of aquatic fauna.

The program runs seven scientific projects in partnership with research institutions, involving more than 158 students and researchers in 2022, which have resulted in 63
documents published.

These partnerships, which have been operating since 2007, have already resulted in 690 technical publications, by 324 people, and have been referenced nationally and
internationally for the practices of fish conservation and dialog with the community, presenting Cemig’s work in several countries, and various states of Brazil. These academic
results, jointly with the involvement of the community, have been used to create more efficient and practical conservation programs that make it possible for fish to coexist
with generation plants in Brazilian rivers.

Environmental Legal Reserves

Under Article 12 of Federal Law 12,651 of May 25, 2012 (the ‘New Brazilian Forest Code’), a Legal Reserve is an area inside a rural property or holding that is necessary for the
sustainable use of natural resources, conservation or rehabilitation of ecological processes, conservation of biodiversity or for shelter or protection of native fauna and flora.
Generally, all owners of rural properties must preserve an area as a Legal Reserve. However, Article 12, §72 of the New Brazilian Forest Code establishes that a Legal Reserve
will not be required for areas acquired or expropriated by the holder of a concession, permission or authorization to exploit hydroelectric power potential in which projects for
electric power generation, or energy substations or transmission or 