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SAO PAULO (S&P Global Ratings) April 27, 2017--S&P Global Ratings assigned
today its 'B' debt rating to Brazil-based power company Cemig Geracao e
Transmissao S.A.'s (Cemig GT; global scale: B/Stable/--; national scale:
brBB+/Stable/--) proposed seven-year senior unsecured notes.

The rating on the notes reflects the 'B' global scale corporate credit rating
on parent, Companhia Energetica de Minas Gerais - CEMIG, because the latter
will unconditionally and irrevocably guarantee them. We view Cemig GT as a
core operating subsidiary of the group, which is one of the country's largest
integrated power companies, with a diversified portfolio of assets in the
electricity generation, transmission, and distribution segments.

The issue-level rating is the same as Cemig GT's corporate credit rating,
given that its priority liabilities relative to the company's senior unsecured
debt are not significant. The company will use the proceeds to refinance its
short-term debt and to repay a portion of the R$2.24 billion secured
debentures issued at the end of 2016.

We view Cemig as a government-related entity (GRE). The state of Minas Gerais
(B-/Negative/--) controls 51% of the group, and we view likelihood of
extraordinary support as moderately high. This stems from our opinion that
Cemig plays an important role given that it provides essential services to the
state's population. Cemig operates under the federal-level regulator's Agência
Nacional de Energia Elétrica (ANEEL) supervision, which we believe helps to
mitigate interference from Minas Gerais. In addition, the financial covenants
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under Cemig's debentures issuance due 2021 limit dividends to the minimum
amount, as defined in the group's bylaws, and prohibit any amendment of the
latter. Also, Cemig's highly leveraged credit metrics and less than adequate
liquidity reduce its capacity to upstream financial resources.
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RATINGS LIST

Cemig Geracao e Transmissao S.A.
Global scale B/Stable/--
National scale brBB+/Stable/--

Rating Assigned

Cemig Geracao e Transmissao S.A.
Senior unsecured notes B

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.globalcreditportal.com and at www.spcapitaliq.com. All
ratings affected by this rating action can be found on the S&P Global Ratings'
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public website at www.standardandpoors.com. Use the Ratings search box located
in the left column.
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